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Highlights of This Jssue 


Coal Industry’s Attacks on Rail Rates Answered by Railroad Man 


Pennsylvania Railroad research executive 
tells coal producers that rail earnings 
from their traffic don’t cover transpor- 
tation costs, even including deficits from 
passenger and L.C.L. service, asserts that 


Two Railroad Groups at Odds in 


Speaking for 11 railroads, P.R.R. presi- 
dent opposes giving I.C.C. power to re- 
quire carriers to pay higher freight car 
rental in periods of car shortage, while 
Burlington executive as spokesman for 
another rail group favors such authoriza- 


only way ‘Pennsy’ can obtain $200 million 
needed to buy new equipment for carrying 
expected increase in coal tonnage is ‘to 
earn some of it, and earn the ability to 
borrow the rest of it, on coal traffic.’ 


Page 15 


Hearing on ‘Penalty Per Diem’ Bill 


tion and suggests substitute measure. Ob- 
jections of some shippers to service order 
910, aimed against car delays at transit 
points, are heard. Commission’s case for 
enforcement of that order is presented in 
federal court at Portland, Ore. 


Pages 26, and 71 


A.A.R. Units Concerned With ‘Safe Shipping’ Hold Annual Meetings 


In sessions at New Orleans, freight claim 
division makes some changes in its rules, 
elects C. E. Thrasher, of B. & O., as its 


new chairman, and freight loss and dam- 
age prevention section receives committee 
reports on various phases of its work. 


Page 34 


Eastern Truck Lines Defend Class Rate Adjustment Before I.C.C. 


In oral argument, motor carriers of Middle 
Atlantic Territory urge approval of their 
adoption of rail ‘28300’ scale, with arbi- 
traries for shipments in two L.T.L. weight 
categories and with 6 per cent increase. 
Opposition expressed by shipper represent- 


atives. Forwarder tariffs to remove 6 
per cent increase on L.C.L. or any-quan- 
tity shipments of 5,000 pounds or more 
are suspended. Southern motor rate bu- 
reau plans 6 per cent rate increases, effec- 
tive on dates in June and July. 


Pages 39, 51 and 68 


Rail Net Income for Three Months of ’56 Estimated at $163 Million 


Total is $13 million under that for cor- 


responding 1955 period, A.A.R. reports. 


March net of $70 million off $8 million 


from same 1955 month. Average rate of 
return for 12-month period ended with 
March, 1956, is 4.16 per cent. 
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YOU’RE ‘IN THE KNOW’ WITH B&O SENTINEL SERVICE 


Should the schedule of your carload shipment be interrupted 
for any reason, you get direct information immediately, plus 
reforwarding. 

Any carload freight service should be judged by the depen- 
dability of information supplied to shipper and receiver. By 
such standards, you’ll find B&O Sentinel Service is unmatched. 
Try it— Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better! 
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Each McLean sales representative is a motor trans- 
portation expert. He is thoroughly qualified to help 
you find the best solution to your shipping problems. 
You'll find he’s friendly, courteous and able, 
whether you have a small, one-time shipment, or 
arge, regular shipments. 


This capable assistance is just one of the many 
extras” McLean offers, in addition to fast, safe, 
'ependable shipping. Your nearby McLean repre- 
‘ntative will be glad to explain these extras to 
ou. Call him soon. 


or a free copy of a ready-reference chart 
vowing selected points served direct from 
ur nearest McLean terminal, write to Mc- 


an Trucking Company, Dept. TW, Box 213, 
‘inston-Salem, N. C. 
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Importers Enjoy Savings 


on Zone-Stored Goods 


In the midst of Seattle’s bustling water- 
front is a small piece of a foreign country — 
the Port of Seattle’s Foreign Trade Zone 
No. 5. Businessmen the world over take 
advantage of this “free port’’ area for storing 
and processing imported commodities, free 
from customs duties and regulations. 


THE zone offers freedom from customs 
duty as long as merchandise remains in the 


zone, elimination of duty on shrinkage, waste, 


breakage and culls, re-exportation of goods 
without duty payment, storage and display 
space, and processing, packaging or labelling 
of goods while stored in the zone. 


WHATEVER your cargo, Seattle’s modern 
facilities plus its geographical advantage as 
the closest U.S. port to Alaska and the 
Orient, make this progressive port the 
logical first choice for Pacific shipping. 


PORT OF SEATTLE COMMISSION 
CLARENCE H. CARLANDER, President 


E. H. SAVAGE, Vice President 
M. J. WEBER, Secretary 
H. M. BURKE, General Manager 


.and packed... 


.to move your cargoes faster 
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NEW-all Dodge C.O.E's 
give you high-powered 
gines! 


Save with the industry’s only 
Power-Dome V-8S engines...up to 201 HP. 


Here are C.O.E.’s you can count on to do a real (2) advanced high-torque, short-stroke V-8 en- 
job of cutting costs for you. Among other pluses, gines powered to haul capacity loads without 
they’re the first and only C.O.E.’s to offer you: strain, cut trip time on every run. : 
(1) the proved extra gas economy of Chrysler Dodge gives you the biggest cab, too—with deep, 
Corporation’s exclusive, even-burning Power- comfortable, full-width coil seats, plenty of head- 
Dome combustion chambers in... room and legroom, and modern suspended brake 
and clutch pedals for easier driving. Power steering 
is available at slight extra cost. 


Dodge offers you extra safety, as well— with the indus- 
try’s largest wrap-around windshield, constant-speed 


electric windshield wipers, and sure-grip rivetless 
Cyclebond brake linings. 


Check these great Dodge V-8’s before you buy any 
C.O.E. We honestly believe you'll agree they 
represent more truck per dollar than any other. 


DODGE wii: 
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tW-Dodge offers you 
a complete line of 
tandem-axle models 





New Dodge bogie unit guarantees you 
maximum payload capacities! 


Now you can get Dodge dependability and low operating 
costs in a complete line of rugged, all-new six-wheelers. | 

Capacity ratings range from 25,000 to 46,000 G.V.W., © There’s a Dodge Truck for 
rear-axle capacities from 22,000 to 38,000 Ibs. every hauling need 
High-power V-8 engines—from 201 to 220 hp.—give you 


more than enough power to haul the heaviest loads easily, 7] models avw. GewW. VaHP. 
S : : B 5,100 Ibs. ~ 

peedily, safely . Js . Hot a 
“Walking-beam” bogie keeps all eight rear tires in contact . 
with ground at all times, minimizes bounce, increases tire H 17,000 Ibs. 30,000 Ibs. 

milea e HH 18,000 Ibs. 35,000 Ibs. 

- .  2oe Sek 
See these new V-8 Dodge tandems. Check them out against Y 30,000 Ibs. 68,000 Ibs. 
any other make and discover why they top the industry. C.0.E. Models 


17,000 Ibs. 30,000 Ibs. 
18,000 Ibs. 35,000 Ibs. 
21,000 Ibs. 45,000 Ibs. 


31,000 Ibs. 45,000 Ibs. 


Was > 36,000 Ibs. 55,000 Ibs. 
WITH THE 46,000 Ibs. 65,000 Ibs. 
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EDITORIAL 


m | 
4 
O ONE WHO IS OCCUPIED much of the time 
with hearing or reading and then reporting the 
ofttimes gloomy views of vendors and vendees of trans- 
portation services concerning the everlasting “‘transporta- 
tion problem, ’’ it’s refreshing to learn what an expert on 
iavestments who's inside the railroad industry tent thinks 
of the “problem” insofar as it involves the railroads. And 
i's delightful to hear or read the optimistic opinions 
sated by several transportation leaders in recent weeks 
only ff(including those expressed by President Faricy, of the 
well, ,pAssociation of American Railroads, in a speech delivered 

d the @ May 10, as reported elsewhere herein) as to the transporta- 

rican outlook for the next 10 years. 

-unit The “expert on investments” to whom we refer, Rob- 
ett E. Thomas, vice-president of The Pennroad Corpora- 
tion and chairman of the executive committee of the rail- 

meet Broad best known as the “Katy,” prefaces a cheerful fore- 

200 BF cast as to railroad tonnage in the future with the observa- 

d by tion that certain railroads, which he identifies by name, 

rvice [have done a remarkable job of building up profits for 

‘ car MM their stockholders in the last 10 years. Mr. Thomas makes 

‘ican —§% prediction, recorded on another page in this issue, to 


the effect that in the next 10 years the railroads and the 
trucks will have so much new business that they won't 
have to worry about having to take traffic away from each 
other. 


Mr. Faricy, Mr. Thomas and others who see better things 
in store for the for-hire carriers base their forecasts on 
indications that the population of the United States will 
gtow to somewhere between 180 and 190 million by 1966, 
and that higher living standards and new industrial de- 
velopments will generate a tremendously large demand 
for goods that require transportation. 


N view of recently-issued Census Bureau statistics for 
a six-year period ended with March, 1956, we think 
there's no reason, other than the possibility of some na- 
tional disaster, to doubt that the population of the United 


States 





in 1966 will exceed 180 million. The Census Bureau 


figures show that the total population, including armed 
forces overseas, has grown from 151,132,000 as of April 
1, 1950, to 167,181,000 as of March 1, 1956. Civilian 
population in that same period increased from 149,634,000 
to 164.288,000. 

n** ON reverting to Mr. Thomas’ discussion of increases 

nile in €ar og power and in value of stock of certain railroads 
in the ast 10 years (600 per cent in the case of the Den- 
ver & Xio Grande Western, nearly 650 per cent in the 

by case « the Kansas City Southern, and close to 600 per 
cent : the case of the Seaboard Air Line), we note that 
Mr. “).omas regards the “well-managed” railroads in the 
sout! , southwest and west as more attractive than oth- 
ers fri the investors’ point of view, and that he declares 
he h no interest’ in a railroad investment in the north- 
faster part of the country, because they are laboring un- 
der ulties peculiar to the areas they serve. Something 
in the nature of a challenge to deprecation of the business 
Pros; for railroads serving New York state and the 
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New England states may be seen in the speech which 
President Perlman, of the New York Central, made a 
few days ago at Buffalo. Mr. Perlman said he felt that the 
St. Lawrence seaway, when completed, would bring to it 
and the northern New York area generally a great burst 
of business activity. Some of that could spill over into the 
New England states and bring new business to the rail- 
roads in that area. 


On May 1 we listened to, and reported, a speech by 
Editor William S. Lampe, of the Pittsburgh Sun-Telegraph, 
on “The Economic Impact of the Highway Program.” If 
the 13-year program proposed in the highway bill passed 
by the House and now pending in the Senate materializes, 
and if the annual volume of cement, aggregates, steel and 
other commodities for building the new roads turns out 
to be as large as Mr. Lampe says it will be, a great deal 
of new business, in addition to that which can be expected 
because of increase in population and a higher standard 
of living, will be handled, in the programmed 13 years 
of intensive roadbuilding activity, not only by the rail- 
roads, but also by the trucks and the domestic water 
carriers. 


ITHIN the last month we received in the mail, 

from a well known firm of security analysts, a sur- 
vey for the enlightenment of prospective investors in rail- 
road stocks. Having in mind Mr. Thomas’ advice to his 
audience to consider inclusion of some railroads’ stocks 
in their “growth industry” category, we studied the con- 
tents of this printed survey report. Separately discussed 
were the stocks of 48 railroads. We wished, as we read 
these analyses, that we could have had before us, at the 
same time, similar reports issued 10 years ago and 20 
years ago. Certainly impressive changes for the better 
have taken place in those years. 


The current survey report indicated that stock splits 
by six or seven of the carriers named could be expected. 
(We don’t profess to know much about the securities busi- 
ness, but, as we understand it, a company ordinarily is 
“pretty well heeled’ when it considers issuing two or more 
shares in exchange for one share of its stock.) The stocks 
of more than two-thirds of the railroads covered in the 
separate analyses are described in terms that speak well 
for the present and prospective earnings records of those 
carriers. Some of the stocks are called “worth holding,” 
“attractive,” or “‘good”; others are said to have ‘favorable 
long-range prospects,” “speculative appeal,’ or to provide 
a “reasonable return.” 

Certainly many of the railroads have gone far on the 
financial stability road in 10 years. We don’t have before 
us comparable financial data on the trucks or water car- 
riers, but there seems to be ample evidence that the well- 
managed carriers in those parts of the national transporta- 
tion system are likewise doing very well, indeed. And 
with the future holding great promise for all of them, as- 
suming continuance of able and efficient management, peo- 
ple who have money they want to put to work could do 
much worse than to place their “chips” on transportation. 
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Executive positions in industrial traf- 
fic management and transportation 
demand an expertness in the tech- 
nical aspects of the profession and a 
comprehensive understanding of the 
influence of economic conditions on 
transportation. The requirements 
are great . . . the opportunities re- 
warding. 


A practical program of training, 
keyed to the exacting requirements 
of industry, will enhance your qual- 
ifications for new and greater respon- 
sibilities. The Academy of Advanced 
Traffic and the College of Advanced 
Traffic offer both basic and advanced 
training. You can arrange a program 
of study to fit your own situation .. . 
either a full time day course, evening 
class study or home study by cor- 
respondence. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





In this column will be published answers to questions relating to traffic, of general reader interest, | 
specialist in interstate transportation, who is a member of our special service department, will furnis) 
references to regulations and decisions and will answer questions of application of tariff schedules ani 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in hi; 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse fo answer an) 


question that does not seem to be of general interest or that may appear to us unwise to answer or toc 
complex for the kind of investigation herein contemplated. 


Reconsignment— 


Reconsignment of One Car of Shipment 
Loaded in Three Cars 


Question—Ohio 


We had a shipment of three cars of 
crane parts from Woodbury, NwJ., to 
Martins Ferry, O. Our superintendent 
requested the originating carrier to sup- 
ply him with the necessary cars to load 
129,700 pounds of damaged crane parts. 
The weights of three cars were 62,300 
pounds, 51,400 pounds and 16,000 pounds, 
respectively. The superintendent signed 
the bill of lading and submitted it to the 
representative of the originating carrier 
for completion, as he was not familiar 
with the paper work. 


Before the cars cleared from Woodbury, 
N.J., the car weighing 51,400 pounds was 
reconsigned to Cleveland, O. 


The carrier contends that there were 
three individual shipments and he 
charged us the rate on the car containing 
16,000 pounds as a 24,000-pound shipment. 
We contend that the three cars were one 
shipment, were listed on one and the 
same bill of lading, and were consigned 
to the same destination and consignee; 
also, that by the reconsigning of one of 
the cars to Cleveland, the shipment was 
split in two — — one shipment to Cleve- 
land and one shipment to Martins Ferry, 
consisting of two cars. 

We would appreciate your comments 
and interpretation. 


Answer 


See, with respect to this question, the 
report in Chestnut v. Chicago, B. & Q. 
R. Co., 208 I.C.C. 456. 

In accordance with the findings in this 
report, where orders to reconsign a ship- 
ment while the cars are in possession of 
the carrier, the shipment is subject to 
the provisions of the applicable recon- 
signing tariff. 

In this case the Commission said: 

“. . . When this shipment was com- 
mitted to defendant’s custody on Febru- 
ary 5, for transportation to Rapid City 
it was in interstate commerce. Coe v. 
Errol, 116 U.S. 517; Southern Pac. Term. 
Co. v. Interstate Commerce Commis- 
sion, 219 US. 498. When the original 
contract of carriage was entered into, 
and so long as the shipment was in the 
carrier’s possession thereunder, the 
contract was subject, not only to all 
applicable provisions of law, but also to 
all applicable tariff provisions, includ- 
ing those of defendant’s diversion or re- 
consignment tariff, and to an exercise 
of the shipper’s right under that tariff. 


In contemplation of law, all such provi- 
sions were part of the contract itself. 
Unless in fact and in law terminated by 
acceptance of delivery and removal of 
the shipment from the carrier’s pos- 
session, properly to be accompanied by 
payment of all charges then and there 
due and payable, such a contract is 
subject to extension by amendment in 
some appropriate form pursuant to the 
provisions of the diversion or reconsign- 
ment tariff. Woodward & Son v. South- 
ern Ry. Co., 156 I.C.C. 354, 356, 357. 


We are of the opinion that the re- 
consignment of one of the cars to Cleve- 
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Tariff Interpretation— 


Joint Through Rate v. 
Aggregate of Intermediate Rates 


Question—Virginia 


A controversy has developed regarding 
the application of the aggregate of inter- 
mediates, as authorized by item 225 of 
Transcontinental Freight Bureau Tariff 
No. 1-D, Agent Prueter’s I.C.C. No. 1564. 


The shipments involved consisted of 
straight carloads and carloads covered 
by Rule 24 of Western Classification No. 
75, George H. Duma’s I.C.C. No. 33. The 
commodity is pulpboard, paper or pulp 
lined, fiber content, consisting of less 
than 80 per cent wood pulp, corrugated, 
shipped from Dallas, Tex., to Phoenix, 
Ariz., during the period August, 1954, 
through July, 1955. 


Item 6855 of Transcontinental Freight 
Bureau Tariff No. 1-D provides a through, 
joint, one-factor rate of $1.49 per hun- 
dred pounds, plus 15 per cent X-175 in- 
crease. However, item 225 permits the 
application of an aggregate of intermedi- 
ates, if lower charges are produced. 

It is our position that lower charges 
result from a combination of rates over 
El Paso, Tex. To El Paso, rates are named 
on Southwestern Lines Tariff No. 281-G, 
Agent Kratzmeir’s I.C.C. No, 4134. The 
commodity is described in item 5 and 1s 


subject to a minimum weight of 24,000 
pounds, subject to Rule 34 of Western 
Classification No. 75. This rule pro!ibits 
the application of Rule 24. For th ace 
tor there is no alternative, where a |) 2YS!- 
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rate at actual weight, whichever results 
in lower charges. 

As to the factor beyond El Paso, South- 
en Pacific Company Tariff No. 160-H, 
1¢.C. No. 4940, applies. The applicable 
exceptions to the Western Classification, 
pacific Southcoast Freight Bureau No. 
1-8, Agent J. P. Haynes’ I.C.C. No. 1559, 
authorizes a rating of class 5, minimum 
weight 30,000 pounds (not subject to 
Rule 34). A rate of 84 cents per hundred 
pounds, plus 15 per cent X-175, results. 
Rule 24 of Western Classification No. 75 
is applicable to this factor. 


The controversy concerns the applica- 
tion of the first factor as two carloads, 
or one carload, plus a less-carload ship- 
ment and the second factor subject to 
the provisions of rule 24. 


Answer 


Although we can find no case in point, 
we believe the following interpretation 
applies to your problem. 

If there was not a through joint one- 
factor rate in effect, you would be faced 
with the same problem, that is, how 
charges are assessed when one factor of 
the combination is subject to Rule 34 
and the other factor is subject to Rule 
24. 

Each factor of the combination should 
be treated as though the other factor 
did not exist. 


In your case, the charges to the base 
point should be computed as though the 
shipment was destined to the base point, 
subject to Rule 34 and the charges from 
the base point should be computed as 
though the shipment originated at the 
base point, subject to Rule 24. The total 
of these charges is then subjected to the 


charges arrived at by use of the one- 
factor joint through rate, subject to Rule 
24, the lower of the two being applicable. 





Demurrage— 


Shipment Held for Delivery 
Because of Strike 


Liability of Carrier— 


Loss or Injury Awaiting Delivery 
During Period of Strike 


Question—New York 


‘For some time we have been con- 
cerned with the liability of carriers for 
loss or damage of freight in cars which 
have not been delivered to consignees’ 
private tracks, due to labor disturbances. 

We would like to know the extent 
of the carrier’s liability for loss or dam- 
age where: 

(a) Consignee has requested deliv- 
ery, but carrier’s employes refuse to 
deliver freight through picket lines. 

(b) Consignee’s plant is completely 
closed and delivery has not been re- 
quested. 

It is our understanding that after the 
expiration of free time, the railroad’s 
liability as a common carrier ceases and 
thereafter becomes liable only as a ware- 
houseman. Although the national demur- 
rage tariff provides for an adjustment 
in demurrage charges, due to labor dif- 
ficulties, it is not quite clear what 
happened to the free time period during 
the strike. There is one other thought 
we could add, and that is the provision 
in the bill of lading which provides that 
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the carrier cannot be held liable for the 
acts or defaults of the shipper. 

We would appreciate the benefit of 
your opinion and your citing court deci- 
sions on similar cases. 


Answer 


Your question as to what happens to 
the free time period during a strike is 
answered in item 635, rule 8, section G, 
paragraph 1, of Car Demurrage Rules 
and Charges Tariff No. 4-C, Agent 
Hinsch’s I.C.C. No. 4677, which reads, in 
part: 

“When it is impossible to receive cars 
because of strike interference at the 
point where the unloading is to be ac- 
complished, detention to each car due 
to that cause from the first 7:00 a.m. 
after such interference begins until the 
first 7:00 a.m. after such interference 
ceases as to each car will be excluded 
in computing free time provided in Rule 
2, pages 43 and 44, and computing 
charges provided in Rule 7, page 49, or 
in Rule 9, pages 53 to 55. Such detention 
on loaded cars will be charged for at 
the rate of $2.65 per car per day or 
fraction of a day, including Saturdays, 
Sundays and holidays (see item 25) and 
without free time allowance.” 

Under this rule there is no free time 
period on cars which cannot be placed 
for unloading due to a strike of the 
consignee’s employes. The demurrage 
charge of $2.65 per car per day is as- 
sessed without a free time allowance, 
if the consignee exacted every effort to 
avoid detention of the cars. In this re- 
spect, see the report of the Commission 
in Commerce & Industry Assn’. of N.Y., 
Inc. v. Baltimore & O. R. Co., 281 I.C.C. 
655 and Armour & Co. v. Atchison, T. 
& S. F. F. Ry. Co., 269 I.C.C. 449. 





THIS WAY... 


is the FAST way! 


Yes your shipments always move fast and safely when 
your bill of lading is marked Peoria Gateway via 

P. & P. U. Ry. because our connections with fifteen 
line-haul carriers at the heart of the Nation’s rail 


network mean fast safe interchange for your shipments. 
You’re on the right track when you specify via 

P.& P U. Ry.—our years of experience save you time, 
mone\ 


and worry, and our ’round the clock attention 
to your shipments sends your freight on its way, 
without delay, without assessment of extra charges. 


Peoria and Pekin Union Railway Company 





L. R. BARNEWOLT, General Agent, UNION STATION, PEORIA 2, ILLINOIS 
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PICK-UP PACK... 
ONE-TON SIZE 


Each of these Drumpak corrugated 
containers holds 2000 Ibs. of bulk 
granular chemicals. This same 
amount was formerly packed in 20 
hundred-pound units. By consoli- 
dating his product in Drumpaks, 
this manufacturer reduced han- 
dling manhours by 80%. The Drum- 
pak is easy to pick up, warehouse 
and load into freight cars. 





Drumpaks are another Gaylord 


development. To learn how you can 


CORRUGATED AND SOLID FIBRE BOXES cut costs with any type of corru- 
FOLDING CARTONS « KRAFT PAPER AND SPECIALTIES calle ‘ 
KRAFT BAGS AND SACKS gated or solid fibre container, con- 


tact your nearby Gaylord office. 


GAYLORD CONTAINER CORPORATION * ST. LOUIS 















TRAFF Wor, 


We are not aware of any case: dealings 
with the carrier’s liability for loss of a 
damage to goods awaiting delivery dur 
ing the period of a strike. How ever, 
is our opinion that, if the goods a 
tendered for delivery, but delivery 
impossible, by reason of a strike at the 
plant of the consignee, the carrier , 
liable as a warehouseman only. On the 
other hand, if there has not been ; 
tender of delivery, the carrier is liable a 
a common carrier. 


Tariff Interpretation— 


Application of Rule 16 
Of National Motor Freight Classification 


Question—lIllinois 


A mixed truckload shipment of com. 
modities dependent upon the density 
moved via a common motor carrier, 


A portion of the shipment consisted o; 
a commodity, the density of which de. 
termined one minimum weight, while the 
other portion of the shipment consisted 
of a commodity, the density of which 
determined another minimum weight. 


The two commodities, when combined, 
made a completed article. 


Can Rule 16 of the National Motor 
Freight Classification No. A-2 be invoked, 
to determine the average density and 
thereby determine the minimum weight, 
or must the minimum weight be deter- 
mined by the density of the individual 
cartons in the shipment? 

Have there been any cases on thel 
above? If so, we would appreciate your 


citing such cases and the conclusions j 
reached. 


Answer 


It is our opinion that, if we under- @ 


stand the situation correctly, the mixed 
shipment constituted complete articles 
which were shipped disassembled, Rule 
16 of the National Motor Freight Classi- 
fication should be applied, in which 
event the minimum weight applicable 
to the complete article applies. See, 
in this respect, the report of the Com- 
mission in Electrical Products Corp. Vv. 
Consolidated Copperstate, 42 M.C.C. 103, 
wherein the Commission said: 


“Rule 16 of the National Motor 
Freight Classification is essentially 
identical with rule 20 of the Cons0l- 
idated (rail) Classification. Issues Tre 
lating to the applicability and reason- 
ableness of rates on separately packaged 
parts constituting a complete article 
and offered as one shipment have been 
considered in a long line of cases. A 
shipper has the right to dissemble his 
product in any way which would make 
the shipment take a lower rate than if 
the article were in final form. Western 
Classification Case, 25 I.C.C. 442: and 
Lakewood Engineering Co. v. New York 
Central R. Co., 259 Fed. 61. The classi- 
fication rule does not abridge that right, 
for it is inapplicable to shipmen'» sepa- 
rately billed and shipped. Memphis 
Freight Bureau v. Atchison, T. <: 5S. F. 
Ry. Co., 174 I.C.C. 171. However, if all, 
or substantially all, of the pieces con- 
stituting a complete article are fered 
as one shipment under one bill °f lad- 
ing, the freight charges should -2 cal- 
culated upon the rating for the c :aplete 
article. Western Classification C. »¢, 5 
pra; Westinghouse Electric Sup y ©. 
v. Alton & S. R., 226 I.C.C. 367 « 1d 234 
1.C.C. 703; and Associated Telep! ©. ' 
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chicago “& N. W. Ry. Co., 251 LCC. 
a eomplainant relies on Graver Corp. 
y, Southern Ry. Co., 156 I.C.C. 619, and 
southern Traff. & Audit Assn. v. Inter- 
national-G. N. R. Co., 160 I.C.C, 212. The 
substance of the holdings in those re- 
ports is to the effect that when a ship- 
ment does not consist of the necessary 
parts of a complete, or substantially 
complete article, the rate on the com- 
plete article should not be applied. 
Complainant also refers to Barker Bros., 
Inc. v. Southern Pac. Co., 192 I.C.C. 
537, in which the finding is to the effect 
that, when the articles in a shipment 
are separate entities, used interchange- 
ably and usually sold as separate arti- 
cles, the rates on the separate articles 
should be applied. The conditions re- 
ferred to in the reports cited are not 
present in the instant proceeding. Com- 
plainant stresses the fact that the 
various items in the shipment were 
separately listed on the paid freight bill 
and apparently also listed separately 
on the bill of lading. This is not suffi- 
cient; they must also be separately 
shipped, and the separate shipments 
evidenced by separate bills of lading. 
Associated Teleph. Co. v. Chicago & N. 
W. Ry. Co., supra, at page 313.” 





Freight Charges— 


Auditing of Freight Bills by Shipper 
Prior to Payment of Freight Charges 


Question—Washington 


We are at a loss to understand why 
it is necessary for a person paying a 
freight bill to prove that it is incorrect, 
if he is willing to pay the consequences 
of being incorrect himself. 

If it is true that we are liable for 
improper actions, we could be prosecuted 
for not paying the legal charge. Why, 
then, are not the carriers prosecuted for 
consistently charging improper rates? 


Conversely, if we refuse to pay a 
charge, which we know is improper, how 
can it be said that the receiver of the 
freight bill must prove its incorrectness? 


We can find no more responsibility for 
telling the carrier what his correct rates 
are than we have in telling doctor what 
is wrong when we call upon him for help. 
Of course, we can help by cooperating, 
but why must many carriers take their 
errors for granted? 


Many carrier and regulatory bodies 
regard the incompetence of those who 
rate freight bills as normal hazards of 
the business. The incompetence in rat- 
ing freight bills is very costly to the 
Shipping public, in the form of over- 
charges never collected and in heavy 
payments to freight bill audjtors for 
their services. Improper freight charges 
Sustain great numbers of skilled rate 
i ys who make a living from the errors 
of carriers 


If the carrier is responsible for the cor- 
rect ra‘. why should he not be respon- 
sible for a claim in the amount of what 
it costs he shippers and receivers to see 
that their freight bills are correct? 
Answ 
_ Wh t is, no doubt, true that errors 
in fre bills are quite numerous, under 
the p» isions of section 3, paragraph 2 
of par’ . of the interstate commerce act, 
the | iission’s report in Regulations 
for Pav nent of Rates and Charges, 171 
IC. clearly indicates that, except 











Luxury Liner for Household Goods 
WHEN YOU MOVE THE MAYFLOWER WAY 


> “What will happen to our furniture?” That’s what most of the 
people you move long-distance want to know. You can ease their 
minds quickly and simply just by choosing Mayflower Service. 
Mayflower vans are all up-to-date models, especially built to our 
own specifications to provide greatest safety for household goods. 
They have no tailgates, so everything rides safely locked inside. 
Interiors are smooth and dustproof, construction sturdy and 
weathertight, protective equipment complete. Nothing is left to 
chance on a Mayflower move... just another big reason why it will 


please your people, save you and your company time and money. 


AERO MAYFLOWER TRANSIT COMPANY, INC., INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents throughout 
the United States and Canada. Your local Mayflower agent is listed under Moving 
in the classified section of your telephone directory. 





America’s Finest Long-Distance Moving Service 
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when credit for the limited period fixed 
by the Commission therein is extended 
by a carrier, freight charges for trans- 
portation and other related services, with 
certain exceptions, must be paid before 
the forwarding of the freight “prepaid” 





and prior to, or at the time of, delivery, 
or relinquishment of possession at desti- 
nation, of collect freight. 

Sections 223, 318 and 414 of parts II, 
III and IV of the interstate commerce 
act contain comparable provisions. 


FROM OUR READERS 





Discussion of transportation subjects by our readers is invited for use in this column. 


Letters must be brief and writers must identify themselves. 


nications will not be published. 


User Payments for Roads 


Washington, D.C. 


Passage by the House of the new fed- 
eral highway bill gives TRAFFIC WoRLD 
an opportunity to correct what we pre- 
sume you later learned was an error of 
some consequence with reference to user 
payments for highways. 

The italicized portion of the follow- 
ing statement in your editorial of April 
7—“The probabilities, we think, are that 
highway programs will continue to ex- 
pand, that no serious effort will be made 
to extract user charge payments from 
any of the carriers which use taz-fi- 
nanced facilities, and that as long as 
they are able to pay, the railroads won’t 
get much tax relief’—must have caused 
amazement and consternation among 
your readers. Even among those associ- 
ated with the railroads. 

It would be difficult to say who has 
been paying for the highways, and who 
will be paying for the new federal high- 
way program—if not the user. The 
present and prospective tax schedules 
leave no doubt. 

If Congress has not been serious in 
its deliberations and decisions in deter- 
mining how to finance the federal high- 
way program, and if the legislation 
approved by the House would not ex- 
tract user charge payments from any 
of the carriers (by which presumably you 
mean trucks and buses), then it might 
well be asked: What is meant by “se- 
rious,” “extraction” and “user charge 
payments”? 

Under the House bill, $50,215,000,000 
will be collected in existing federal auto- 
motive excise taxes (vehicle, gasoline, 
etc.) over the 16-year financing period— 
of which slightly less than 50 per cent, 
or $25,040,000,000, will be dedicated to the 
federal-aid highway fund. Trucks will 
pay 29.5 per cent of the total, and 37.2 
per cent of the dedicated portion. 

In addition, the House bill will collect 
$13,458,000,000 over the same 16-year 
period in new and increased federal mo- 
tor vehicle excise taxes and earmark the 
money for highways. Trucks will pay 
42.8 per cent. 

In all, trucks will pay $15,074,000,000 
of the $38,498,000,000 being earmarked 
for highways from both new and old 
taxes. 

Would you say that the House is not 
proposing seriously to extract user charge 
payments from the carriers? All of the 
$38 billion will be paid by owners of mo- 
tor vehicles, except to the extent that 
taxes are paid by the ultimate consumer. 
Not only that, but the users will be pay- 
ing $25 billion which will not go into 
highways. 


Anonymous commu- 


Address letters to “From Our Readers’ Editor. 


No one else will pay one cent in direct 
federal taxes for the federal highway 
program. Which prompts another ques- 
tion: 


Exactly what was to be understood 
from your term “tax-financed facili- 
ties?” 

The way the phrase is used, it sounds 
like someone beside the user is paying 
the taxes which finance the facilities. 


The aforementioned quotations from 
your editorial and the last part of your 
statement—“as long as they are able to 
pay, the railroads won’t get much tax 
relief’—seems to constitute acceptance 
by TRAFFIC Wor.p of the railroad argu- 
ment previously quoted in your editorial: 
“Government must see, and the public 
must agree, that if our competitors are 
to be subsidized, it must not load taxes 
on us to do it.” 


Just what taxes, TRAFFIC WorRLD might 
have asked, do the railroads pay which 
go into the federal highway program? 
The answer, of course, is not one rail- 
road cent. 


In fact, when the present federal mo- 
tor vehicle taxes were adopted by Con- 
gress aS a means of helping to finance 
World War II and the Korean War— 
not to build roads—the railroads were 
not included in the tax on diesel fuel, 
even though it was used in their loco- 
motives. 


Owners of diesel trucks were less for- 
tunate. And they have continued to pay 
that federal diesel tax—along with the 
other federal excise taxes collected from 
all motor vehicle owners—even though 
the government’s highway grants, year 
after year, have totaled far less than 
its income from highway users. 


Since 1942, users have paid in $10 bil- 
lion more than was spent by the fed- 
eral government in its highway aid pro- 
gram. 


The only federal excise tax paid by 
railroads is a 3 per cent transportation 
tax—the same tax as paid by trucks, in 
addition to the user charges. 


In some states, a part of the general 
revenue (usually a small percentage) 
from such sources as property taxes paid 
by business firms and property owners 
does go into streets and highways, the 
same as those funds are used for other 
governmental activities for the common 
welfare. These taxes represent only the 
property liability of railroads, business 
firms, property Owners and taxpayers in 
general toward general governmental re- 
sponsibilities and reflect their benefits 
from them, whether it be roads for gen- 
eral utility or police and fire protection, 
etc. 





TRAFFIC Wort 











The railroads should be the firs 
mit they have been one of the prime 
beneficiaries of improved streets ang 
highways—not only in an accelerateg 
commerce in general but in the ship. 
ment of automobiles, parts, tires, gaso. 
line, etc. Further, the railroads wil] pe 
a prime beneficiary in the shipment of 
vast tonnages of machinery and mate. 
rials which will be needed for the ex. 
panded highway program, and wil! share 
in the resultant spurt in the genera] 
economy. 

I believe your readers who may not 
be familiar with all these facts and fig- 
ures would enjoy reading them.—Epwm 
H. Spencer, Manager, Publicity and Pub- 
lic Relations, Public Relations Depart- 
ment, American Trucking Associations. 
Inc. 

(Yes, we readily admit that the high- 
way bill which the House has passed in- 
cludes tax provisions that can properly 
be labeled “user charges’ collectible 
jrom motorists and highway carriers, 
that this constitutes a “serious effort” to 
extract user charges from the trucking 
companies, and that our prediction that 
no effort of that kind would be made 
was a bad guess. We want to point out 
that our comment on the subject of user 
charges related to the views expressed by 
a railroad executive, not by us, on the 
subject of “publicly-supported highways 
and air facilities.” Our position, based 
on advice from the Bureau of Public 
Roads, as stated editorially in the No- 
vember 5, 1955, issue of TrRaFFIC WonkLD, 
has been and is that sufficient informa- 
tion for determining how much the op- 
erators of freight vehicles on the high- 
ways should pay for use of the roads is 
not yet available. The ‘skepticism we 
expressed in the editorial in the April 7 
issue of TRAFFIC WORLD, written when the 
highway bill described by Mr. Spencer 
was still awaiting House consideration, 
was based on years of Observation of in- 
action by Congress on proposals by some 
of its members that user-charges be col- 
lected from carriers using waterways, 
highways or air transport facilities built 
or improved at government expense. 

(In applying the terms “publicly-sup- 
ported” and “tax-financed” to transpor- 
tation facilities built and maintained by 
the government, the railroads, as we un- 
derstand them, are making the point 
that they themselves own, maintain and 
pay real estate tares on the facilities 
they use. We used the term “tar-fi- 
nanced facilities’ in referring to 
thoroughfares, navigation aids, etc., 
which are paid for with public funds 
raised by taxation, as opposed to facili- 
ties made self-liquidating and self-sup- 
porting through collection of toll charges. 

(Heretofore, and as of this moment, 
revenues from automotive excise taxes 
and from various other federal taxes 
have gone and are going into the same 
“kitty"—the general fund of the Treas- 
ury. Now, under the new highway dill 
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as sent to the Senate, a large part of the 
total automotive excise tar receipts 


would be “dedicated” to highway ©0”- 
struction. But we still lack conclusive 
evidence showing whether the pret 
or prospective automotive excise r 
payments by highway transport co.- 
panies exceed or fall below a “fair” le. el 
of charges for their use of the roc:s. 
Our concern has been and will conti'.“° 
to be fair treatment and success for ©! 
the modes of transportation which hve 
established themselves as integral, '- 
dispensable parts of our national tra’ - 
portation system.—EpIToRIAL DIRECTO 
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Producers Told Growing Coal Traffic Must 


Yield Rail Earnings for Added Equipment 


Executive of ‘Pennsy’ Asserts That Coal Traffic Fails to Pay Fully 


Allocated Railroad Costs, Even Excluding Passenger, L.C.L. Deficits. 
Coal Men Asked If They Would Set Prices on Out-of-Pocket Costs. 


A Pennsylvania Railroad spokes- 
man told coal operators on May 7 
that coal was not paying its railroad 
transportation cost—even excluding 
the passenger and less-carload defi- 
cits—on a fully allocated cost basis, 
and that the only way the Pennsyl- 
vania could obtain $200 million 
needed to furnish equipment to 
transport expected additional coal 
tonnage by 1970 was “to earn some 
of it, and earn the ability to borrow 
the rest of it—on coal traffic.” 


The spokesman was Walter W. Pat- 
chell, vice-president—research and de- 
velopment, of the Pennsylvania Railroad. 
He addressed the 1956 coal convention 
of the American Mining Congress at 
Cincinnati, O. 

Mr. Patchell said he wanted to tell 
his auditors “in all frankness that coal 
transportation does not carry the pas- 
senger that L.C.L. deficits,” a charge 
which he said came up periodically and 
which had “come up some months ago 
before the I.C.C.” 

“We submitted data, which is yet to be 
controverted, demonstrating that even 
excluding the passenger and L.C.L. def- 
icits, railroad coal traffic was not paying 
its way on a full cost basis, including its 
share of overhead and a proper return 
on investment,” said Mr. Patchell. 


Cost Figures on Coal 


He said that the figures were produced 
by the Commission’s Cost Finding Sec- 
tion and assembled on “the basis of their 
formula.” Specifically, Mr. Patchell said, 
the figures demonstrated two economic 
facts which he stated as follows: 

“1. Even excluding the passenger and 
L.C.L. deficits, coal moving in so-called 


‘US. to U.S.’ traffic—that is, coal moving 
over the nation as a whole—was paying 
Only 95 per cent of its way on a fully 
allocated cost basis. 


“2. Sven excluding the passenger and 


LCI deficits, coal moving within so- 
called Official Territory’—that is, within 
the northeast quadrant of the nation— 
Was }. ying only 97 per cent of its way 
on a: ily allocated cost basis.” 


_ Mr. Patchell said that, while exclud- 
ing possenger and L.C.L. deficits, the 


figures did include, “as they should,” 
Coal |. affic’s share of the rest of com- 
pany erhead, and a proper return. 


Couid you set your prices simply by 








what it costs you out-of-pocket to get 
the coal out of the ground, without re- 
gard to your company’s total over-all 
expenses?” Mr. Patchell asked. 

“Well, we are in the same boat,” he 
added. 


Increased Costs, Coal Rate Boost 


Referring to railroad wage and benefit 
increases in 1955 and 1956, Mr. Patchell 
said they would cost the Pennsylvania 
$51.2 million annually and $8.2 million in 
increased cost of purchases at the present 
level of business. The total increase $59.4 
million, he said. was almost one and one- 
half times the railroad’s net earnings for 
last year. Mr Patchell said that the 
Pennslyvania expected to derive about 
$5.5 million from “the 15-cent-top in- 
crease in coal rates granted in March,” 
adding: 

“In other words, the commodity which 
makes up one-third of our tonnage will 
offset only one-eleventh of our increased 
costs. I trust you will agree this hardly 
sounds as though you were carrying our 
railroad on your backs.” 

Mr. Patchell also observed that be- 
tween April, 1952, when the railroads re- 
ceived their last previous rate increase, 
and March, 1956, when Ex Parte 196 rates 
went into effect, his railroad’s annual 
wage and benefit costs went up by $87.5 
million, and materials costs by $14.1 mil- 
lion, but he added that “in those four 
years of our constantly increasing costs. 
coal rates did not go up even one cent.” 


Equipment Situation 


Mr. Patchell said that the invitation to 
speak had contained a statement that 
economists had estimated that annual 
coal production would reach  three- 
fourths of a billion tons within the next 
15 years. Turning then to the Pennsyl- 
vania’s relationship with the coal indus- 
try, he said its creation and subsequent 
expansion was based largely on coal, that 
10 of the 13 of the states it served pro- 
duced coal, and that last year the Penn- 
sylvania carried 1,100,000 revenue car- 
loads, more than half from connecting 
lines. That meant, he said, that “we moved 
about one-seventh of the total volume 
of coal produced, and about one-sixth 
of all that was moved by railroad.” He 
added that coal accounted, as it normally 
did, for one-third of the railroad’s ton- 
nage and one-sixth of its freight revenue. 

Mr. Patchell traced the displacement of 
coal locomotives by diesels—which he 
said “we resisted as long as we could.” 
He asserted that the Pennsylvania had 
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contributed $1,181,000 to the locomotive 
development committee of Bituminous 
Coal Research, Inc. to help finance re- 
search for coal-burning locomotives. He 
referred to a program of $52 million to 
be spent on new hoppers and gondolas 
as an investment in the future of coal 
producers as well as of the railroad. 
Mr. Patchell then turned to the question 
he said he had been asked to discuss. 

“You expect your output by 1970 to run 
at 750 million tons a year; and you ask 
me where the additional transportation 
is going to come from,” he said. 

Estimating present production at about 
500 million tons, he said the expected 
increase by 1970 was 250 million tons. At 
present, he said, “some 70 per cent of 
your production is moving by rail,’ and 
assuming that that percentage continued 
to hold, Mr. Patchell said that the basic 
question became: 

“Where will the rails get the additional 
facilities and equipment to handle 175 
million more tons of coal a year?” 


Coal Volume, Needed Equipment 


For railroads as a whole, he said, the 
added volume would require 118,000 more 
hopper cars which, based on the 1956 
price, would cost $956 million. Additional 
motive power required would cost about 
25 per cent of the cost of the cars, or 
$240 million, he estimated, making a total 
of 1.2 billion for new cars and locomo- 
tives, not counting the cost of new side- 
track facilities, branches, yards, handling 
facilities, etc. Again he stressed the fact 
that he was using 1956 prices and said 
he anticipated that the cost would go up 
in the next 15 years. 

Applying the Pennsylvania’s one-sixth 
of the rail coal tonnage to the cost of the 
added cars and locomotives, he said that 
$200 million of the equipment would nor- 
mally be financed by the Pennsylvania. 

Mr. Patchell then stated that in 
the 10 years. 1946 through 1955, the 
Pennsylvania had earned a total of 
$245 million, so that the estimated cost 
of the equipment to handle added coal 
traffic on the Pennsylvania would be 
80 per cent of what the railroad had 
earned “during the greatest - peacetime 
boom in industrial history.” 


Coal Should ‘Finance’ Its Future 


“Now where in the world are we going 
to get that kind of money to take care 
of just one commodity—important 
though that commodity may be?” asked 
Mr. Patchell. “Remember that if coal 
volume is going to increase by 50 per 
cent in the next 15 years, other com- 
modities may be expected to increase 
also. 

“Frankly, there is only one logical 
place for us to get the money for ex- 
panding coal transportation facilities 
and that is from our earnings on the 
coal side of our business, plus borrow- 
ings backed by the expected earnings 
from that equipment. In other words, 
the coal side of our business should 
finance its own future, rather than look 
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More sailings, 
more often, 
to more countries 
. than any other port 


Fast service is routine at the Port of New York. 
It has to be—because there’s a ship arriving 


or departing every 22 minutes around the clock. What’s 
more, 85% of them are direct, without intervening ports 
of call, going or coming. And the Port of New York 
offers more rail lines, more competing steamship lines 
to choose from, more and better auxiliary services 
for shippers than any other port—more of everything 
it takes to save a shipper time and money. 


FREE—NEW YORK HARBOR TERMINALS MAP 


A valuable guide for shippers, this four-color 20 x 27 
inch map shows details of all piers and street con- 
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for your copy today to Port Promotion 


Manager, The Port of New York Authority. 
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of our other activities to do that 


net ne had traced the increases in 
wages and costs 9s compared with in- 
creased railroad rates. Mr. Patchell said 
that the Ex Parte 196 raise was asked 
for because “we had to.” He added that 
“f we had wanted raises just to get 
in on postwar prosperity, we wouldn't 
have waited since April, 1952.” 

That self-restraint, Mr. Patchell said, 
did not come from “any special goodness 
of heart on our part,” but from “the 
standard railroad philosophy that we 
can thrive only on movement of goods, 
pth raw and finished at rates which 
will encourage volume.” Otherwise, he 
said, the railroads knew that the plant 
or utility sought to “get on top of” its 
raw material—in the case of coal min- 
ing, he added, it “builds factories or 
power plants at or near the pit mouths.” 
Hence, he said, came the constant “pres- 
sure upon ourselves” to keep rates, in- 
cluding those on coal, “down to the 
jowest possible level in the face of in- 
flation.’” The railroads would never get 
rich doing that, he said, adding that 
last year, “our best since the war, netted 
us less than 3 per cent-on our invest- 
ment.” Mr. Patchell then commented 
that “I understand that 8 per cent or 
more is not unusual in your industry.” 

Saying that, although he had talked 
on the subject of rates, he did not want 
his auditors to think that was what he 
came to talk about, Mr. Patchell added 
that “I simply had to make clear that 
there is only one way we can get the 
money—$200 million at 1956 prices—to 
provide the additional cars and locomo- 
tives I hope you will be asking the Penn- 
sylvania to provide by 1970.” That way, 
he repeated, was “to earn some of it, 
and earn the ability to borrow the rest 
of it—on coal traffic.” 


Suppliers’ Council to Advise 


Ontario Trucking Association 


Formation of the trucking industry’s 
first Manufacturers and Suppliers Coun- 
cil was announced on May 9 by the 
Automotive Transport Association of 


Ontario, Canada. The council, repre- 
senting 145 manufacturers and suppliers, 
will provide technical advice to the 
industry and a closer liaison with truck 
owners, according to the announcement. 
“The council,” the association said, 
‘Is the outcome of an Allied Trades 
Conference held in conjunction with the 
AT.A.’s annual convention last fall. 
One of the first problems being tackled 
by the council is the technical aspect 
of the trucking industry’s anti-noise 
campaign, including recent develop- 
ments in method of sound evaluation 
and application of new standards of 
muffler performance.” 


Constituting the executive committee 
of the council, the association says, are 
the tollowing: E. E. Higgins. of General 
Motors of Canada Ltd. chairman; 
Geo: -e Ball, of Markel Services of Can- 
ada itd., vice-chairman; J. R. Agnew, 
of International Harvester Co. of Can- 
ada itd.; H. G. Bratton, of Auto Elec- 
tric service Co. Ltd.; Ian Cumberland, 
of Siring Service Ltd.; A. F. Hailey, of 
Trai’ mobile Canada Ltd.; Ross Lipsett, 
of ‘toss Lipsett Tire Service Ltd.; 
Thoi ias Locke, of Wilson Motor Bodies 
Ltd. Basil Rabnett, of Shell Oil Co. 
of C.nada Ltd.; Peter Ster, Jr., of Cum- 
min.. Engine Co., Inc.; J. R. Sumner, of 
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Sumner Equipment Co., Ltd.; and J. R. 
A. Walker, of Aluminum Co. of Canada 
Ltd. C. J. Higgins, of the Automotive 
Transport. Association of Ontario, was 
appointed secretary. 


Two Carrier Groups Ask 
Modification of 1.C.C. 


Rules on Truck Leasing 


The Heavy and Specialized Car- 
riers Section of the Local Cartage 
National Conference has petitioned 
the Commission for reconsideration 
of an amended Commission order 
issued in Ex Parte MC-43, Lease and 
Interchange of Vehicles by Motor 
Carriers, with respect to Rule 207.5 
(c)(1), relating to transportation of 
articles that must be transported on 
a vehicle of special or unusual con- 
struction because of the size, weight 
and shape of the articles transported 
(T.W., March 17, p. 13, March 10, p. 
46, and Oct. 22, 1955, p. 53). 


A number of irregular route motor 
common carriers of property have also 
petitioned the Commission for a modifi- 
cation or further amendment of amend- 
ed Rule 207.4(a) (5), a provision of which 
prohibits the basing of compensation for 
leased vehicles on a percentage of car- 
rier revenue. 


The heavy hauler group asked, among 
other things, that the regulations be 
amended to “permit the inspection to be 
made by the same driver who drives the 
vehicle from origin to destination in 
interchange, to make the inspection on 
behalf of any carrier party to such 
through movement.” 

The group asked that this driver be 
permitted to perform the same service in 
interchange as far as commodities and 
vehicles were concerned as he was au- 
thorized and required to perform under 
his present certificate. 


Wording of Rule Suggested 


The group requested amendment of 
Rule 207.5(c) (1) to read as follows: 


“207.5(c) (1). Two or more common car- 
riers, when engaged in the transportation 
of an article or commodity which, be- 
cause of its size, weight, or shape re- 
quires the use of special equipment for 
its handling or transportation, may when 
transporting such article or commodity, 
perform a through interchange service 
without a change of driver or equipment 
at the point of interchange; and that 
such drivers may make the inspection 
required by section 207.5(e) of these 
rules on behalf of any carrier, party to 
such through movement.” 

The present rule reads as follows: 

“(1) Two or more common Carriers, 
when engaged in the transportation of an 
article which, because of its size, weight, 
or shape, must be transported on a ve- 
hicle of special or unusual construction, 
may when transporting such article on 
such special or unusual vehicle, perform 
a through interchange service with such 
vehicle without a change of drivers at 
the point of interchange; and that, until 
July 1, 1956, such drivers may make the 
inspection required by Section 207.5(e) 
of these rules on behalf of any carrier 
party to such through movement.” 

The heavy hauler group asked that 
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if, on reconsiderations the Commission 
had not yet ruled on its petition, that 
the July 1 date be moved forward a 
sufficient length of time for the con- 
sidered matters to be fully decided. It 
suggested a period of at least six months 
from July 1. 

The group asserted that under the pres- 
ent interchange regulations the heavy 
hauler could not perform the services he 
was authorized to perform under his 
certificate. It said that the “interchange 
rules stymie him.” 


Irregular Route Carriers 


The irregular route carrier petitioners, 
which included Malone Freight Lines, 
Ine., Birmingham, Ala., and 12 other 
carriers situated in Alabama, Georgia, 
Indiana, and Ohio, and asked for modi- 
fication of the compensation provision 
which prohibited the basing of compen- 
sation for leased vehicles on a percent- 
age of carrier revenue, the effective date 
of which was postponed from March 1 
to July 1, 1956. 

These carriers observed that in its 
report issue in October, 1955, the Com- 
mission made certain exceptions to the 
compensation provision, and reaffirmed 
and readopted that rule as modified. The 
changes excluded certain groups or 
categories of specialized carriers from 
the restriction against the payment of 
compensation for leased equipment with 
drivers based on a percentage of the 
revenue earned. 

The carrier said that one of the most 
serious problems that the rule as now 
framed would create, so far as irregular- 
route common carriers were concerned, 
was the “destruction of a definite, cer- 
tain, simple and mutually understood 
basis of compensation for one impos- 
sible of safeguarding or controlling in 
the interest of both parties, the lessor 
and the lessee.” 

The irregular route carriers proposed 
a change in the compensation provision 
which would, they said, permit all irregu- 
lar-route motor carriers subject to the 
rules and not otherwise excepted from 
the compensation rule to compensate’ the 
owners of leased equipment on any basis 
that might be mutually agreeable to the 
lessor and lessee, provided the leases 
were for terms of not less than 180 days, 
or six months. 

By Rule 207 4(a) (5) (i) the Commission 
had granted exceptions in favor of house- 
hold goods carriers, automobile trans- 
porters, tank truck carriers, carriers of 
oilfield and pipeline equipment, materials 
and supplies, and carriers using vehicles 
equipped with mechanical refrigeration, 
when used in transporting commodities 
requiring refrigeration (T.W., Oct. 22, 
1955, p. 53). 

The irregular-route carriers said their 
proposed change held out an incentive 
to get away from short-term leases and 
would leave the parties, both lessor and 
lessee, as much freedom as possible in 
negotiating their agreements or contracts 
consistent with an adequate protection 
of the public interest, “which is as far 
as the government might well go in inter- 
posing its authority in such matters.” 

Earlier, the Movers Conference of 
America, of Washington, D.C., filed a 
verified statement in Ex parte MC-43, 
in response to a Commission order ask- 
ing for verified statements containing 
data, views or arguments with respect 
to proposed amendments to the lease 
and interchange rules. 

The conference asked the Commission 
to adopt particularly a proposed modi- 
fication of the driver interchange. rule 
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to relieve household goods carriers of 
such requirement. 

It also requested clarification of other 
modified provisions of the lease and in- 
terchange rules as so to “remove any 
doubt which might otherwise exist” on 
the part of carriers and administrative 
and enforcement officers charged with 
enforcement of the rules. 


The Contract Carrier Conference of 
the American Trucking Associations, 
Inc., and the Emery Transportation Co., 
also opposed adoption of a proposed rule 
207.6(b) and adoption of any rule that 
prohibited the leasing of trailers by 
contract carriers to shippers served. 





Former Commission Member 
Attributes ‘Fair Share of 


Traffic’ Idea to Railroads 


The trucking industry was unaware 
until railroad testimony on bills 
based on recommendations of the 
Cabinet committee was available of 
“the extent to which the railroads 
had withdrawn their active support 
from a great many of the Cabinet 
committee recommendations dealing 
with changes in the national trans- 
portation policy and with changes 
in the rate provisions in the present 
interstate commerce act,” a spokes- 
man for the trucking industry told 
the transportation and communica- 
tions subcommittee of the House 
interstate and foreign commerce 
committee on May 9. 


James F. Pinkney, general counsel of 
the American Trucking Associations, Inc., 
the spokesman, added: 


“It is encouraging to note that the 
railroads have abandoned their previous 
position and now agree with us and 
many others in our contention that there 
is no need to change the national trans- 
portation policy. 

“Railroads now suggest no changes in 
the rate provisions of the present act, 
a position which this industry has con- 
sistently maintained. They do, however, 
suggest proposed additions to the rule 
of rate-making, section 15a, and with 
that particular recommendation we find 
ourselves in sharp disagreement just as 
we are with the provisions in H.R. 6141 
recommended by the Commerce Depart- 
ment witness.” 


The subcommittee is conducting hear- 
ings on H.R. 6141 and H.R. 6142, the 
bills which embody the recommenda- 
tions of the Cabinet committee. The 
companion bill in the Senate is S. 1920. 


The Senate has held no hearings on its 
bill. 


Former Commissioner’s Statement 


Also before the subcommittee is a 
statement filed by Clyde B. Aitchison, 
former long-time member of the Com- 
mission, who said that the railroads and 
not the Commission had used the so- 
called “fair share test” in their repre- 
sentations, particularly with reference to 
reduced rates. 


Referring to decisions of the Commis- 
sion in the last 10 years, Mr. Aitchison 
said: 

“The words ‘fair share’ appear simply 
as a recitation of what someone other 
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than the Commission has said on the 
record. This may be a recitation of 
what a carrier claims or of the position 
taken by him. It may be a recitation of 
a statement by a shipper as to what 
reduction is necessary if the carrier is 
to retain or regain a portion of the 
shipper’s traffic. 

“Examinations of the decisions shows 
that the expression has been introduced 
into the record by the railroads at least 
twice as many times as by all other 
forms of transportation agencies com- 
bined. It is . . . a stock expression used 
by railroads in justifying rate reduc- 
tions before the Commission’s Board of 
Suspension. 

“The term ‘fair share’ may be used as 
the equivalent of the longer, expanded 
phrase, ‘a fair opportunity for the car- 
rier to compete jor the traffic,’ all cir- 
cumstances being considered. 

“Sometimes the words ‘fair share’ are 
undoubted surplusage, because ade- 
quate and unchallengeable grounds for 
the decision appear of record and have 
been recited in the report—such as that 
the burden of proof has not been sus- 
tained, or that the reduced rates have 
not been shown to be compensatory. 

“Cases in which it might appear from 
the original report on casual reading 
that the term ‘fair share’ had been used 
as a test, but on further consideration, 
the Commission has eliminated the 
expression in its later or further re- 
port, and has bottomed its decisions un- 
mistakably, on other grounds.” 


ICC Decisions Studied 


Mr. Aitchison furnished an appendix 
to his statement in which he cited and 
classified a number of the cases to 
which he had referred. 


Mr. Aitchison said that these were by 
no means isolated instances in which 
the Commission was led to discuss a 
“right to a fair share of the traffic” 
claim because the claim was advanced 
by the railroads. He added: 


“A tedious search of the Commission’s 
printed reports of decisions for more 
than 10 years past indicates that the rail- 
roads themselves have asserted a claim 
of right to a ‘fair share of the traffic’ 
in formal proceedings before the Com- 
mission more than five times as often 
as the expression has been used by either 
motor carriers or by water lines. The 
latter types of competing agencies can 
well be pardoned if occasionally through 
the years they assert the same claim 
that the rails have so persistently ad- 
vanced—which now has become oppro- 
brious—but still is being used by the 
rails in their justifications of rate re- 
ductions.” 


After citing instances in which rail- 
roads had made use of the term in sus- 
pension proceedings, Mr. Aitchison said: 

“Thus, the rails adduce under the sus- 
pension sections of the act their desire 
for a ‘fair share’ of the traffic as a 
justification for their rate reductions, 
or for opposition to reductions by car- 
riers of other types, as suits their in- 
terest. These instances cited are but a 
few out of many of like character which 
come to the Suspenion Board of the 
Commission in a constant stream. Some 
publishing agents used the claim for a 
‘fair share’ virtually as part of their 
working forms.” 

After discussing consideration of the 
term “fair share” by other administra- 
tive agencies and by the Supreme Court, 
Mr. Aitchison turned to the Commis- 
sion’s views as to its power to apportion 
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traffic as between competing i 
The gist of the railroads’ complaint, h¢ 
said, was that the Commission 
bitrarily making its notion of “fair 
share” into a guide for’ the apportion. 
ment of available traffic between com. 
peting carriers. He said that the Com. 
mission’s own statement of its attitude 
as to artificial apportionment of trafic 
was important and should be accepted. 

He then quoted from the Commission's 
decision in the Lake Cargo case, 139 
1C.C. 3, to the effect that “we have 
neither the inclination, the wisdom, no; 
the power to make or regulate rates fo; 
the purpose of determining whether 
goods shall be bought or sold, produced. 
manufactured, or consumed in one see. 
tion or locality, or by one set of persons 
or another.” 


(See earlier story on page 21) 





Carloadings Totaled 770,558 
In Week Ended May 5 


Loading of revenue freight for the 
week ended May 5 totaled 770,558 cars. 
the Association of American Railroads 
has announced. This was an increase of 
33,654 cars, or 4.6 per cent, above the 
corresponding week in 1955, it said, and 
an increase of 122,604 cars, or 18.9 per 
cent above the corresponding week in 
1954. 

Loading of revenue freight for the 
week ended May 5 decreased 7,840 cars, 
or one per cent, below the preceding 
week. 

Coal loading amounted to 136,812 
cars, an increase of 19,927 cars above 
the corresponding week a year ago, 
but a decrease of 5,893 cars below the 
preceding week this year, the AAR. 
said, adding: 

Miscellaneous freight loading totaled 383,- 
034 cars, an increase of 1,834 cars above the 
corresponding week last year, but a decrease 


of 7,040 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 61,035 cars, and increase of 
629 cars above the corresponding week in 
1985, and an increase of 384 cars above th? 
preceding week this year. 

Grain and grain products loadings totaled 
50,019 cars, an increase of 2,400 cars above 
the corresponding week in 1955, and an in- 
crease of 158 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
May 5 totaled 28,507 cars, an increase of 
932 cars above the same 1955 week, but a 


decrease of 630 cars below the preceding 1956 
week. 

Livestock loading amounted to 7,481 cars, 
a decrease of 1,521 cars below the corre- 
sponding week in 1955, and a decrease Ol 


65 cars below the preceding week this year 
In the Western Districts, loading of live- 
stock for the week of May 5 totaled 5,754 


cars, a decrease of 1,606 cars below the same 
week a year ago, but an increase of 147 
cars above the preceding week this year. 
Forest products loadings totaled 43,964 
cars, an increase of 116 cars above year 
ago, but a decrease of 2,952 cars be'ow a 


week ago. 

Ore loading amounted to 75,349 crrs. an 
increase of 8,261 cars above last year, and an 
increase of 7,916 cars above last we‘ 

Coke loading amounted to 12,864 an 
increase of 2,008 cars above a year : but 
a decrease of 348 cars below the p'vious 
week this year. 


All districts reported increases « ared 


with the corresponding week in 1955. -xcept 
the Central Western and Southwest«' All 
reported increases cOmpared with ' ‘or- 
responding week in 1954. 
Cumulative Loadings 
1956 1955 4 

Four weeks of Jan. 2,712,773 2,504,652 9,506 
Four weeks of Feb. 2,750,654 2,555,887 745 
Five weeks of Mar. 3,516,774 3,256,171 188 
Four weeks of Apr. 2,969,285 2,756,853 781 
Week of May 5 770,558 736,904 954 

Total 12,720,044 11,810,467 1) 4,174 
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1 VES: Towmotor Fork Lift Trucks and Tow- 


2 | ial Rien oe Tecniiier motor Job-Planned Accessories are “tailor-made” for 
your particular application in many ways. Soundly 
engineered by materials handling specialists, the 
Towmotor line includes 15 different models and 
| Operations. more than 60 interchangeable attachments, for every 


Ask for Job Study #111 handling need. 

> Ask your nearest Towmotor Representative to show 
you what Towmotor equipment can do to speed your 
THERE'S ONLY ONE materials handling, cut man-hour costs and make 
FORK LIFT TRUCK maximum use of storage space! . . . or write for 
CALLED TOWMOTOR Certified Job Studies covering your industry. 


— Tow MOTOR CorRPORATION, Div. 1005, 1226 E. 152nd 


St., Cleveland 10, Ohio. 
ree ieg-san-eane ail America's best-engineered fork lift truck 


Company cuts loading 
time 50% in Terminal 
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Plans for Delta Nu Alpha 
Houston Meeting Completed 


The Houston and other Texas chapters 


of the national Delta Nu Alpha Trans- 
portation 
plans for the spring convention of the 
fraternity to be held May 19 and 20 in 
the Shamrock Hilton hotel, Houston. 


Fraternity have completed 


The cooperating chapters have pre- 


pared a printed program, comprising 52 


pages and covers, including the objec- 
tives of the fraternity, the agenda of the 
convention, lists of national officers and 
committees and of regional officers, 
winners of past awards and the social 
affairs scheduled for the. convention. 


J. Y. Cassell, of Dallas, general freight 
agent of the Chicago, South Shore & 
South Bend Railroad, has been promi- 
nently active in preparations for the 
meeting. 

Membership of the convention com- 
mittee, aside from Mr. Cassell as na- 
tional liaison officer, includes: Eiler Mil- 
ler, of the Texas Co., general chairman; 
Frank C. Redfield, of the Gulf Oil Com- 
panies, assistant general chairman; John 
D. Rodman, of the Missouri-Lllinois Rail- 
road, secretary-treasurer; J. V. Maxwell, 
of the Fort Worth & Denver Railway and 
R. W. Sager, of the Rock Island Lines, 
senior vice-chairman; and W. J. Dooley, 
of the Missouri-Kansas-Texas Railway, 
R. N. Jarl, of the Santa Fe Lines, Joe 
Spear, of the Southern Pacific Lines and 
W. J. Whitaker, of the Missouri Pacific 
Lines, as vice-chairman. 


The meetings on May 19 and May 20 
will be opened by J. E. Andrews, freight 
traffic manager of the Norfolk Southern 
Railway, Norfolk, Va., and national pres- 
ident of the Fraternity. Commissioner 
Hutchinson will be guest speaker at the 
luncheon on May 19, at which Lawrence 
A. Pomeroy, Jr., traffic manager of Na- 
tional Malleable & Steel Castings Co., 
and president of the Associated Traffic 
Clubs of America, will preside as toast- 
master. Mr. Andrews will be toastmaster 
at the luncheon on May 20. The meet- 
ings of Saturday and Sunday will be 
preceded by executive committee meet- 
ings. 

Social activities include a sightseeing 
trip for ladies, a brunch and style show 
and a cocktail party and dinner dance at 
the Houston Club on May 19. The ladies 
are invited to the luncheon on Sunday, 
May 20. 





New I.C.C. Managing Director 
The 
tha 


Commission announced May 8 
Bernard F. Schmid would assume 


his duties as managing director of the 
I.C.c. on May 14. 

iunouncement of the appointment of 
Mr. Schmid, Deputy Administrative 


Ass stant Attorney General in the De- 
payment of Justice, to the I.C.C. post 
We. made May (T.W., May 5, p. 20). 





THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 





Railroads Indicate Reservations About 
SomeCabinetCommittee Recommendations 


Association of American Railroads’ Witnesses See No Need for Changes 


In National Transportation Policy, Rate-Making Rule, Etc. 


Others 


Speak for Water Carriers, Motor Carriers, State Commission, Shipper. 


Some of those attending hearings 
before the transportation and com- 
munications subcommittee of the 
House interstate and foreign com- 
merce committee on H.R. 6141 and 
H.R. 6142, based on recommendations 
of the Presidential Advisory Commit- 
tee on Transport Policy and Organi- 
zation, expressed surprise when 
witnesses for the Association of 
American Railroads expressed some- 
thing less than complete acceptance 
by the railroads of the committee’s 
proposals. The A.A.R. witnesses tes- 
tified on May 8. 


Hearings on the bills were in their 
third week (T.W., April 28, p. 23, May 
5, p. 25). Testimony was also presented 
on two bills to amend part IV of the 
interstate commerce act—H.R. 9548 and 
H.R. 9771. One member of the subcom- 
mittee estimated that the hearings 
would stretch over a period of one 
month from April 24 when they began. 


The position taken by the railroads, 
generally, was that if the act was 
amended so that the Commission, in 
considering competitive rates, was pro- 
hibited by three “shall nots” from tak- 
ing note of the effect of such rates on 
other forms of transportation, the rela- 
tion of such rates to those of other 
modes, or whether such rates were lower 
than necessary to meet competition, no 
change would be needed in the national 
transportation policy or the rule of rate- 
making. Difference of opinion was also 
indicated in connection with the redefi- 
nition of private and contract carriage. 

Inland Waterway Carriers 

The position generally of the inland 
waterway carriers was presented by Ches- 
ter C. Thompson, president of the Ameri- 
can Waterways Operators, Inc., while the 
legal aspects of the proposals of H.R. 
6141 and H.R. 6142 were discussed by 
Harry C. Ames, appearing for members 
of the Waterways Freight Bureau. 

Mr. Thompson said that the proposed 
change in the statement of the national 
transportation policy was “necessarily 





See Late News, Pages 15, 17 
and 18 for other transporta- 
tion news developments. 





the focal point of attack on these bills 
because the concept of dynamic com- 
petition, from which it proceeds, runs 
through all of the subsequent sections 
having to do with economic regulation.” 


He said that the great change from the 
present policy came through the “key- 
note” sounded by the words “dynamic 
competition” in the proposed new policy. 
Those words appeared in the first para- 
graph, he said, and that, reading that 
paragraph as a whole, “one is compelled 
to see that when taken together with the 
four succceding paragraphs of the new 
policy, it contains no curb whatever on 
destructive or unfair competitive prac- 
tices between the several forms of trans- 
portation.” 

Actually, Mr. Thompson asserted, the 
new policy was an invitation to the eco- 
nomically strongest form of transpor- 
tation “to take off on a program of ‘rate 
slashing’ and, as the Interstate Com- 
merce Commission itself has said, thus 
return to the ‘law of the jungle,’ the 
‘survival of the fittest,’ so that eventual- 
ly the water carrier industry would be 
entirely eliminated.” He asserted that, 
under such a policy, the I.C.C. would be 
powerless to prevent warfare between 
the various modes of transportation. 

In addition to opposing the change 
in the policy, Mr. Thompson said the 
water carriers also opposed other rec- 
ommendations embodied in the pro- 
posed legislation: Limiting the author- 
ity of the I.C.C. to the establishment of 
only maximum and minimum rates; 
amendments to section 4 of the act; 
limiting of the Commission’s suspen- 
sion powers; granting authority to rail 
carriers to publish volume freight 
rates, and the proposed redefinition of 
contract water carriers. He said, also, 
that the members of his association op- 
posed by five-to-one the proposal to 
eliminate the present exemption of dry 
bulk cargo. 


Waterways Freight Bureau 


Mr. Ames said that the carriers he 
represented were opposed to the 
changes proposed in the transportation 
policy, the fourth section, the suspen- 
sion processes, and the rate-making 
rules, particularly as they bore on ques- 
tions of carrier competition. 

Mr. Ames discussed each of those pro- 
posals in detail and concluded by saying 
that it would be argued that water car- 
riers and motor carriers were given the 
same rate-making powers and initiative 
under the bills as were the railroads. 
However, he said, any benefit to be 
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derived from that situation was “purely 
illusory,” because “despite their frantic 
search for more traffic, the railroads are 
still the dominant hauler.” Mr. Ames said 
that evidence in a case pending before 
the Commission showed that inland water 
common carriers transported less than 
1.5 per cent of the traffic handled by rail. 

In the light of that fact, and of the 
fact that water carriers would not handle 
“a pound of traffic” unless their charges 
were lower than those of the railroads, 
Mr. Ames said that “it is perfectly 
obvious that the rate-making initiative 
bestowed upon the water carriers is an 
empty term.” 

He said that, in conclusion, he wanted 
to pose a question to the committee as 
to what was wrong with the existing 
concept of regulation. He said that the 
railroad plight was not desperate, but 
that every day “we read of new highs 
in railroad earnings and market prices.” 

After quoting an early case of the 
Commission in which it said that in the 
early part of 1904 the rate on wheat 
from Buffalo to the various Atlantic 
ports had fallen to two mills per bushel, 
Mr. Ames said that that figure repre- 
sented 3.3 mills per 100 pounds and added 
that “this is a sample of what the rail- 
roads did to themselves when they had 
a free hand.” 

He said they now appeared to feel 
that they would be able to curb their 
own “competitive excesses, but that, 
“when it comes to the question of regu- 
lating competition with different agen- 
cies of transportation they plainly seek 
regulation for and not of the railroads.” 


Traffic Manager’s Views 


George H. Shafer, general traffic man- 
ager for Weyerhaeuser Sales Co. and the 
Weyerhaeuser Timber Co., St. Paul, 
Minn., said that he had studied H.R. 
6141 and that “I wish to say, without 
hesitation, that the over-all objectives 
have my complete approval, particularly 
the.attempt to minimize regulations and 
thus permit more managerial freedom.” 

Mr. Shafer then recalled that for 50 
years, prior to 1940, the act contained 
no declaration of policy and the I.C.C. 
had successfully administered the act 
without such a declaration, and without 
feeling any great need for such a pro- 
nouncement. 

He said that the Commission took the 
position, when the 1940 legislation was 
under consideration that a declaration 
of policy was “an inapt and maybe an 
ineffective way of making law,” and had 
pointed to the dangers of lack of clarity 
in such statements. Mr. Shafer said that 
“the fears of the Commission have been 
fully justified with the passing of time, 
in my opinion.” 

After further discussion he said that 
in his opinion the declaration of policy 
should be treated as a preamble and 
convey no authority to expand or limit 
the substantive provisions of the act, 
adding that “it appears that the best 
way to prevent it from being so used 
by the courts and the Commission is to 
have no such declaration.” 


If the statement of policy was to be 
retained, Mr. Shafer offered suggestions 
which he said would eliminate what he 
considered to be unnecessary and ob- 
jectionable phraseology contained in the 
Cabinet committee’s recommendation and 


“also adds a caveat which would restrict 
its use and prevent it from being re- 
garded as substantive law.” 

A. Wilford Larson. chief of the trans- 
portation division of the Public Service 
Commission of Wisconsin, commented on 
several provisions of H.R. 6141. As to the 
change in transportation policy, he said 
any change should be made only after 
careful consideration and then with as 
few alterations in language was neces- 
sary to achieve the desired clarity. 

The section of the bill which would 
give the Cormmission power to order 
discontinuance of any state service 
causing a net loss in revenue to the 
carrier involved did not provide that 
the I.C.C. must find that there was or 
would be reasonably adequate service 
available by other carriers, Mr. Larson 
said. He asserted tht the Wisconsin 
commission took the position that the 
proposed change would not be in the 
public interest. 


He was also critical of the proposed 
change in the Commission’s suspension 
powers saying that the three month sus- 
pension period was not sufficient time for 
the parties to prepare their testimony 
and for the Commission properly to 
evaluate the record and make a deter- 
mination. 


Mr. Larson also stated the opposition 
of the Wisconsin commission to the pro- 
posed changes in section 15a of the act. 


A.A.R. Testimony 


Jervis Langdon. Jr.. chairman of the 
Association of Southeastern Railroads, 
appearing before the subcommittee on 
Mav 8 for the Association of American 
Railroads, indicated that the railroads 
were not favoring several of the rate- 
making changes advocated by the 
Cabinet committee. 


Before referring to the changes in 
the rate-making provisions of the act 
in which he said the railroads saw no 
need for a change, Mr. Langdon said 
that the I.C.C. had made use of a vard- 
stick which was “faulty and at direct 
variance with the public interest” in 
determining whether or not to approve 
or disapprove comovetitive rates. That 
“faulty standard,” he asserted, was “the 
full cost to the shipper of using the 
services of the competing form, as ad- 
justed up or down by the I.C.C.’s notion 
of the comvarative values of the com- 
peting services,” denying the railroads 
the right to base their rates on their 
operating conditions, and denying the 
same right to the truckers. 

“To bury this indefensible standard 
for judging competitive rate reductions 
is the first ‘element’ of the ‘modernized 
regulatory program’ which the 
Cabinet committee recommends as the 
‘corner-stone’ of its report,’ said Mr. 
Langdon. 


‘Faulty Standard’ to Be Eliminated 


Mr. Langdon said that the railroads 
favored the elimination of that “faulty 
standard” in the form of the three “shall 
nots” recommended in H.R. 6141 and 
H.R. 6142, i.e., that in passing on rates 
the Commission “shall not consider the 
effect of such charge on the traffic of 
any other mode of transportation; or 
the relation of such charge to the 
charge of any other mode of transporta- 
tion; or whether such charge is lower 
than necessary to meet the competition 
of any other mode of transportation.” 

At the conclusion of his testimony, Mr. 
Langdon suggested, instead of the pro- 
posal of the Cabinet committee for 
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changes in section 15a, that an 
be made as paragraph (3) to the 
section 15a, as follows: 


dition 
resent 


“(3) In the exercise of its pover to 
prescribe just and reasonable raivs, the 
Commission shall not consider the effect 
of such rates on the traffic of any other 


mode of transportation; or the relation 
of such rates to the rates of any other 
mode of transportation; or whether such 
rates are lower than necessary to meet 
the competition of any other mode of 
transportation.” 

And at that point in his testimony, he 
added: 

“Other provisions in H.R. 6141 which 
are designed to produce ‘increased re- 
liance on competitive forces in rate- 
making’ are not regarded as essential to 
the achievement of this basic recom- 
mendation of the Cabinet committee.” 


Recommendations ‘Not Necessary’ 


In the body of his testimony, as to 
those elements in the Cabinet committee 
report which the railroads did not re- 
gard as necessary, he said, first, that it 
was not regarded necessary in order to 
eliminate the faulty standard for com- 
petitive rates which he had discussed to 
make any change in the present power of 
the Commission to prescribe “the 
reasonable ... rate” 

As to this, Mr. Langdon said that the 
railroads believed that if the method was 
followed as suggested by him in the 
added paragraph to section 15a of the 
act the Commission could not employ 
the “faulty standard.” 


‘ Maximum Rate Rule 


He next said that section 15a(2) as pro- 
posed in the bills under consideration, 
recommending a change in the maxi- 
mum rate rule, was believed by the rail- 
roads to be “at once confusing and un- 
necessary.” 

After saying that apparently one pur- 
pose of the Cabinet committee in recom- 
mending different standards for reason- 
able maximum rates was to protect the 
shipper of non-competitive freight, Mr. 
Langdon said it was the railroads’ posi- 
tion that if those shippers needed any 
special protection the precedents estab- 
lished by the I.C.C. in its review of 
reasonable maximum rates might be re- 
lied on. He asserted that competitive 
rates would benefit non-competitive traf- 
fic by reducing the share of fixed ex- 
penses that traffic was called on to bear, 
and after repeating the statement that 
the railroads did not advocate the pro- 
posed section 15a(2), he added that 
“at the present time, the railroads do not 
urge any change in the rate-making rule 
found in the present section 15a(2).” 


Transportation Policy 


Turning to the proposed restatement 
of the national transportation policy, 
Mr. Langdon said that “the difficulty 
with this policy has not been its lan- 
guage, but its interpretation,” and he 
repeated Mr. Shafer’s thought that the 
policy had been accepted as the equiv- 
alent of “a substantive provision of !aw, 
and the I.C.C. has therein found the 
legal basis for rejecting compensatory 
rates proposed by one form of trans- 
portation because of their promised ad- 
verse effect upon the competing form. 

He asserted that, under the “s)all 
nots,” the I.C.C. would be confine’ t 
a consideration of whether prop sed 
rates were reasonable per se and )°n- 
discriminatory, and that it was «0t 
likely that the present policy prohib ‘on 
against “unfair or destructive com): ‘i- 
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tive practices” would constitute an ob- 
stacle or otherwise jeopardize this basic 
recommendation of the Cabinet com- 
mittee.” Mr. Langdon added that “it 
is the position of the railroads that a 
change in the national transportation 
policy is mot necesasry to achieve the 
pasic proposal of the Cabinet commit- 
tee.” 

Coming to other recommendations of 
the Cabinet committee included under 
“increased reliance on competitive forces 
in rate-making” by the Cabinet commit- 
tee, Mr. Langdon said that, contrary to 
the recommendations of the committee, 
“the railroads are of the opinion that 
the burden of proof should remain with 
the sponsoring carrier even if the prot- 
estant is a carrier.” The reason, he said, 
was that, with the elimination of the 
“faulty standard for competitive rates” 
which he had discussed, the compensa- 
tory character of such rates would be- 
come the turning point of most suspen- 
sion proceedings and that on this point 
the proponents of the rates were best 
equipped to furnish the necessary proof. 


Railroads Favor H.R. 6208 


The second of the three points with 
which Mr. Langdon dealt was the rec- 
ommendation for the removal of the re- 
quirement that rail and water common 
carriers obtain prior approval for charg- 
ing greater than the aggregate of inter- 
mediate rates and for charging less for 
longer than for shorter distances over 
the same line or route in the same di- 
rection if necessary to meet actual com- 
petition and the charge was not less than 
a minimum reasonable rate. As to this, 
Mr. Langdon said the railroads favored 
H.R. 6208, the bill introduced by Repre- 
sentative Priest, of Tennessee, chairman 
of the House interstate and foreign com- 
merce committee, at the request of the 
LC.C., permitting carriers over circuitous 
lines or routes to meet the charges of 
carriers over the more direct line or 
route to or from competitive points. Mr. 
Langdon said the railroads suggested, in 
the interest of avoiding controversy and 
“taking one step at a time” that the 
ce, might prefer to consider H.R. 

As to the provision recommended by 
the Cabinet committee for volume rates, 
Mr. Langdon said that the railroads fa- 
vored the principle of such rates, but 
believed that, under the conditions 
stated in the Cabinet committee’s report, 
the I.C.C. already possessed the neces- 
sary authority to approve them. 


A.A.R. General Counsel 


Carter Fort, vice-president and gen- 
eral counsel of the A.A.R., said that the 
railroads, with certain reservations noted 
by Mr. Langdon, and additional reserva- 
tions he would note, supported in gen- 
eral the purposes and objectives of the 
several recommendations of the Cabinet 
committee. 

Mr. Fort said he used the term “in 
general” because the railroads took no 
position at this time as to recommenda- 
tions in the report and provisions in the 
bill relating to special rates for govern- 
ment transportation and exemption of 
certe'n shippers or shipper associations 
from freight forwarder regulation. He 
adde. that the railroads did not advo- 
cate at this time certain of the other 
prop sals including, as an example, sug- 
gest. changes in the provisions of the 
act r-lating to maximum rates and some 
feati es of the proposed modification of 
thos: provisions of law dealing with the 
Susp: nsion of proposed rates. 

Be ore going on to the recommenda- 





tions of the Cabinet committee which he 
intended to discuss, Mr. Fort stated that 
the committee’s report failed to deal with 
many matters “highly important to a 
long-range and comprehensive revision 
of federal transportation policy.” Among 
those matters he mentioned “subsidies 
and public aids received by competitors of 
the railroads, including subsidies that 
result from the failure of government to 
impose adequate charges for the use of 
publicly provided and maintained facili- 
ties for transportation by highway, inland 
waterway and air.” Also, he said, the 
report failed to deal with restrictions on 
railroad use of other forms of transpor- 
tation, particular motor carrier transpor- 
tation and “with the manifestly unfair 
and highly discriminatory federal excise 
taxes upon amounts paid for the trans- 
portation of persons and property, which 
place common carriers at a great disad- 
vantage in their competition with pri- 
vate carriers.” 


Agreement With I.C.C. 


As to those matters with which he had 
dealt, Mr. Fort, in summary, said that the 
railroads supported the purposes and ob- 
jectives of the recommendations of the 
Cabinet committee and the I.C.C. that 
for-hire carriage performed under the 
guise or subterfuge of private carriage be 
restrained or regulated. However, he in- 
dicated that the definition proposed by 
the Cabinet committee would not acom- 
plish that purpose. 

Similarly, Mr. Fort said the railroads 
supported the aims and objectives of 
the Cabinet committee’s recommenda- 
tion that contract carriers be redefined 
and that the actual charges of such car- 
riers be filed, but that the railroads en- 
dorsed the I.C.C’s suggestion for stat- 
utory redefinition of those carriers, and 
its proposal for amendment of the law 
in such a way as to enable it suitably to 
restrict the scope and terms of permits 
issued. 

Mr. Fort said that the railroads sup- 
ported the recommendation of the Cab- 
inet committee, concurred in by the 
I.C.C., for repeal of the dry-bulk com- 
modity exemption for water carriers. 

As to passenger service deficits, he 
said: 

“The railroads endorse the recom- 
mendation of the advisory committee, to 
which the Interstate Commerce Com- 
mission does not object, with respect. 
to enlargement of the Commission’s 
jurisdiction to include authority over 
the discontinuance of railroad services 
that are unprofitable or that otherwise 
unduly burden interstate commerce; but 
they believe that consideration of the 
proposal may properly be deferred pend- 
ing developments in the passenger defi- 
cit investigation recently undertaken by 
the Commission.” 


New England Motor Carriers 


Francis E. Barrett, Jr., an attorney 
of Boston, Mass., appeared for a group 
of motor common carriers of property 
in opposition to H.R. 9548 and HR. 
9771, bills to amend the freight forwarder 
act. 

As to H.R. 9548, Mr. Barrett said that 
the forwarders sought under that bill 
relief from the existing requirement 
that they pay authorized rail and motor 
carriers their lawfully published rates. 
He said that the use by motor carriers 
of “piggyback” services afforded no basis 
on which Congress should allow freight 
forwarders to bargain and contract for 
rates. In view of the large volume of 
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traffic controlled by forwarders, he said, 
they should not be allowed to contract 
for the rates they paid. If the for- 
warders were able to contract for rates, 
Mr. Barrett said, they would be able 
“to bid carrier against carrier with a 
resultant breakdown of existing trans- 
portation service being provided by rail 
and motor carriers.” 

Mr. Barrett also expressed the opposi- 
tion of the motor carriers he represented 
to H.R. 9771, a bill to make it possible 
for forwarders to acquire control of 
other carriers. 

He said that New England carriers 
were at present conducting operations 
that were unprofitable, or close to being 
unprofitable and that passage of the 
two bills would result in further diversion 
of traffic and revenues from them. He 
asked the subcommittee to report both 
bills unfavorably. 


Langdon Questioned 


After Mr. Fort had completed his 
statement, Representative Dolliver asked 
Mr. Langdon whether the effect of a 
rate on a competing railroad should be 
taken into consideration by the Com- 
mission. 

Mr. Langdon replied that, so far as 
competition between railroads was con- 
cerned, he thought that “we should con- 
tinue to have the I.C.C. control mini- 
mum rates” as it was empowered to do 
in 1920. When one railroad wanted to 
break a rate structure or needleesly 
threw revenue away, he said, there 
ought to be in the I.C.C. power to re- 
strain that railroad. He added that he 
did not think the power had been used 
more than 20 or 30 times since 1920. 

“But the same rule in our opinion is 
not applicable when you are dealing 
with competing modes of transportation, 
because competing modes have such 
vastly different service characteristics, 
vastly different cost characteristics.” 

Mr. Lanedon agreed with Mr. Dolliver 
that there should be power to prevent 
“rate wars” within the railroad industry, 
but he added, “with this understanding,” 
railroad rates by necessity to avoid dis- 
crimination to the shipping public, “have 
to be made on the basis of average con- 
ditions.” 

Competitive Advantages 


“When you restrain the railroad indus- 
try in competing with the trucking in- 
dustry,” said Mr. Langdon, “you are 
restraining us in the exercise of the only 
competitive advantage that we have with 
these other modes.” 


He added that the motor carriers were 
not being restrained “with what is their 
ace card in competing,’ which he de- 
scribed as “their better service.” Mr. 
Langdon said that if the railroads moved 
in the competitive struggle they moved 
in “the direction that is subject to re- 
straint by the I.C.C.,” but if the trucks 
moved with “the fine service of theirs,” 
they could not be required to haul traffic 
in 48 hours when they were taking the 
business away from the railroads by 36- 
hour service. 


Mr. Langdon also said that the rail- 
roads could not compete with the barge 
lines on port-to-port traffic, and cited 
oil and coal as types of traffic which they 
could not take from the barges. When 
the barge lines reduced rates to get traf- 
fic which moved on land as well as on 
























































































































































24 


| TRANSPORTATION WEEK 


water, he said, “we cannot say that the 
rate is going to have an adverse effect on 
the all-rail route” because the Supreme 
Court, construing section 305(c) of the 
act, said that the water carriers could 
make any rates they wanted to make 
“insofar as it affects railroad traffic.” 
He agreed with Representative Dolliver 
that the barge lines had “special pro- 


tection under the statute at the present 
time.” 


Highway Competition ‘Chance’ 

After Mr. Langdon had said that, un- 
der the highway bill recently passed by 
the House, there would be a network of 
four-lane highways across the coun- 
try in the next 10 years, Representative 
Dolliver asked if it was not true that if 
the proposal Mr. Langdon was ad- 
vocating went into effect it would put 
the railroads in a position of not being 
able to protest a truck rate lower than 
the railroads could offer. 


Mr. Langdon said that was true, and 
added that th railroads were willing 
“to take that chance.” He said it might 
mean that, where trucks had an economic 
advantage they would “go ahead and we 
will not be able to protest, except on the 
ground that their rate in certain cir- 
cumstances may be non-compensatory.” 
That would be the only ground of pro- 
test available to the railroads, he said, 
adding: 

“We are perfectly willing to have them 
operate in those fields where they are 
economically the best, if thy will only 
let us operate in those areas where we 
are economically better equipped.” 

In answer to questions by Mr. Harris, 
Mr. Langdon again said that the rail- 
roads did not consider a change in the 
policy statement necessary if the three 
“shall nots” were included in the act. 
He said he saw no conflict between the 
recommendations being made by the rail- 
roads and other existing provisions of 
the act. On the contrary, Mr. Langdon 
declared, “I think what we recommend 
here is what was in the mind of the 
Congress when it passed the transporta- 
tion act of 1940 when this precise ques- 
tion was anticipated and _ provided 
against at that time.” 

He said that when motor carriers and 
water carriers came under regulation, 
Congress had amended the rate-making 
provisions of the act to provide that in 
taking into account the effect of rates 
on the movement of traffic, the Com- 
mission would take into account only the 
effect on the movement of traffic by the 
carrier or carriers proposing the rates. 
He said that Congress had also amended 
the “anti-preference” provision of each 
part of the act so that it would not apply 
against the traffic of any other mode of 
transportation. 

Mr. Harris asked some questions about 
maximum and minimum rate provisions. 
Mr. Langdon said that the railroads 
would not want rates any less than out- 
of-pocket cost because they would want 
something representing a contribution 
“above that average yardstick.” Mr. 
Harris said it was information he was 
glad to have. He said that, as he under- 
stood it, the railroads wanted to be able 
to publish lower tariffs under certain 
conditions “so long as compensatory” and 
so as to benefit shippers without ad- 
versely affecting other shippers. Mr. 
Harris added that he was going to “give 


it more consideration as we go along 
in these hearings.” 

Mr. Harris then asked about periodical 
requests for increases in rates while the 
railroads sought the right to greater 
freedom in rate competition. Mr. Lang- 
don said that if the railroads could re- 
duce rates and so improve their net 
revenue position to meet the “staggering” 
labor bills, the cost burden could be 
spread over more traffic and, to that 
extent, the railroads’ need for periodical 
rate adjustments would be affected. 


Motor Carrier Testimony 


Testimony for the motor carrier in- 
dustry was opened on May 9 by John 
R. Turney, a Washington attorney. In 
a 47-page statement, with an additional 
25 pages of material in appendices, Mr. 
Turney asserted that the Commission 
did not allocate traffic and, in a subhead 
to his statement, called the charge made 
by a railroad official that the Commission 
allocated traffic among the carriers “ “The 
Fair Share’ Canard.” He said it was diffi- 
cut to see anything reprehensible about 
the application of the principle that rate 
regulation should be such that all car- 
riers had a fair opportunity to compete 
for traffic, and asserted that the proposed 
rate-making standards of the Cabinet 
committee were ambiguous. 

In the course of his prepared testi- 
mony, Mr. Turney said that “a basic 
fallacy of the advisory committee lies 
in its confusion of competitive rate- 
making with ‘free enterprise’ and ‘dy- 
namic competition.’” Actually, he as- 
serted, competitive rate-making was 
“the complete antithesis of both free 
enterprise and dynamic competition.” 
He added: 

“With carriers freed of all restraint 
and competing for traffic upon the basis 
of cut rates, the conditions essential to 
free enterprise and dynamic competition 
will cease to exist, being supplanted by 
a monopoly by the carriers having the 
greatest economic strength.” 

Mr. Turney said that service compe- 
tition was the “promoter of development 
and progress in transportation” and that 
it was now contended that reliance on 
such competition must be abandoned. 

Mr. Turney also argued that it was 
impracticable to bring about a rate ad- 
justment based entirely on the cost of 
service “because of the absence of any 
standard by which cost rates can be 
accurately established.” 


Shipper Position 


After commenting on the “value of the 
service” rate adjustment which he said 
was in effect today, and asserting that 
that adjustment must be continued if 
the free movement of traffic, particu- 
larly of low-valued commodities, was to 
be maintained, and referring to the 
rates of raw products as against those 
on manufactured products, Mr. Turney 
included in his statement a subhead, 
“Cui Bono?” under which he said: 

“A large segment of the economy, al- 
beit composed of small and sometimes 
insignificant units, will be placed at the 
mercy of the railroads under these bills, 
and almost inevitably will become mere 
pawns in the game as the railroad traffic 
managers vie with each other and with 
their competitors in slashing rates to 
obtain the traffic of a relatively few large 
shippers in whose hands are concen- 
trated the vast tonnages of iron and 
steel, aluminum products, alcoholic liq- 
uors, manufactured foods and cereals, 
canned goods, lumber, textiles, auto- 
mobiles, soap, sugar, cheese and dairy 


TRAFFIC 


products, tobacco and cigarettes. Is 
not significant that these shippe: 
vigorously espousing these bills?” 

Mr. Turney asserted that the ad 
of “a cost of service concept” in rate. 
making “might well spell the end of the 
trucking industry as we know it today,” 


An ‘Iniquitous Proposal’ 


After a discussion of what he calleq 
“other ill-advised proposals” of the Cab- 
inet committee, Mr. Turney closed his 
statement under the heading, “An Iniqui- 
tous Proposal” as follows: 


“The nation needs all modes of trans- 
portation and the public interest re- 
quires that all be stable and financially 
sound. Avarice or ruthless pursuit of 
short-run advantage has no place in the 
scheme of things where such vita! na- 
tional interests are at stake. Neither 
carriers, be they carriers by rail, motor 
or water, nor shippers, big or little, are 
sufficiently disinterested to act objective- 
ly where such public interests are at 
stake. A public arbiter who can consider 
the public interest in transportation rate 
matters and not the narrow and selfish 
interest of particular carriers and ship- 
pers should act where these vital za- 
tional interests are at stake. Over the 
years the Interstate Commerce Commis- 
sion has proved itself an effective in- 
strument in curbing carrier and shipper 
selfishness and in insuring the preser- 
vation of conditions under which all 
modes of transportation may compete on 
fair and even terms for the patronage 
of the shipper. The abandonment of 
these tested policies can mean only the 
destruction of a sound and well-rounded 
national transportation system.” 
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Defense Department Views 
On S. 1920 Forwarded to 


Senate Commerce Committee 


Secretary of the Army Wilber M. 
Brucker has forwarded to Senator 
Magnuson, of Washington, chairman 
of the Senate interstate and foreign 
commerce committee, the views of 
the Department of Defense dealing 
largely with proposals for amend- 
ments to section 4 of the interstate 
commerce act contained in S. 1920, 
the bill based on the recommenda- 
tions of the Presidential Advisory 
Committee on Transport Policy and 
Organization. 


Aside from certain suggested correc- 
tions of language, and a statement that 
“the fiscal effects of the bill cannot be 
estimated,” Secretary Brucker said: 

“The purpose of S. 1920 is to carry out 
recommendations made by the Presiden- 
tial Advisory Committee on Transport 
Policy and Organization in its report 
released by the White House on April 
18, 1955. The Department of Defense 4s 
interested in the effect that such legis- 
lation would have on the movement and 
cost of military traffic, and upon the 
effect it might have on the health of 
a national transportation system «de- 
quate to meet the needs of national 
defense. Both interests are consid«red 
quite important. The comments in “4s 
report deal almost wholly with imnle- 
mentive particulars. 

“The Secretary of Defense pa! 
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pated in the basic study of the existing 
regulatory scheme and was well aware 
of the need to (a) strengthen the com- 
mon carrier transportation industry, and 
(p) to relax the shackles of regulation 
so that competitive forces, which have 
played such a vital part in the develop- 
ment of this country, would again assert 
themselves in the transportation in- 
dustry. The proposed legislation is de- 
signed to accomplish these objectives 
and, in principle, has the wholehearted 
support of the Department of Defense. 


Section 4 Changes 


“The Presidential Advisory Committee 
reommended removal of the require- 
ment for prior approval .. . for departure 
fom both the _  long-and-short-haul 
clause and the aggregate-of-interme- 
diates clause, appearing in section 4 of 
the act. Section 4 of the bill (page 5, 
line 21, et seq.) makes two principal 
changes in section 4 of the act: 

“a. Repeals the aggregate-of-inter- 
mediates clause without any replace- 
ment 

“bh, Permits departure from the long- 
and-short-haul clause if necessary to 
meet actual competition- and if the 
charge to or from the more distant point 
is not less than a just and reasonable 
minimum charge. 


“Various reasons, other than compe- 
tition, may be ascribed for the estab- 
lishment of rates which when aggre- 
gated result in a rate lower than the 
through rate to, from and between spec- 
ified points. Consequently, outright un- 
conditional repeal of the aggregate-of- 
intermediate clause will permit carriers 
to (a) raise many through rates to ex- 
ceed the aggregate-of-intermediates, (b) 
continue, when located, through rates 
higher than the aggregate-of-interme- 
diates, and (c) establish new rates in 
excess of the aggregate-of-intermedi- 
ates. Maintaining a through rate higher 
than the aggregate-of-intermediates 
cannot be justified on any ground except 
where one or all of the factors making 
up the aggregate-of-intermediates have 
been established to meet some type of 
competition. In general, rates are lim- 
ited to the aggregate-of-intermediate 
rates merely by the insertion of a clause 
in tariffs. 


Possibilities of Litigation 


“To reveal the aggregate-of-interme- 
diates clause, leaving shippers only re- 
course under other provisions of the act, 
is likely to work inequities and unduly 
increase litigation under section 3 of the 
act without accomplishing any substan- 
tial improvement in regulation as a 
whole. It may also encourage travelers 
and shippers to adopt or attempt various 
devices to interrupt their travel, or the 
transportation of their goods, so as to 
obtain the benefit of the sum of the 


intern ediate fares or rates, a result not 
In the direction of transportation effi- 
clenc, or orderliness. 


“Te proposed outright exceptions to 


the iong-and-short-haul clause (page 6, 
lines 7-12 of the bill) also go beyond 
the .itent of the recommendations of 
the Presidential Advisory Committee. 
How: ver, the conditions established con- 
form 9 those named in those recommen- 
dati and coincide with standards un- 
der hich the Interstate Commerce 
Comission today generally grants re- 
lief --om the long-and-short-haul pro- 
Visi Apparently, the proviso in sec- 
tion of the bill intends to preserve all 
Stan-ards and remedies provided in 


other sections of the act. However, un- 
der the principles, exrpressio unius est 
exclusion alterius, construction of the 
act could become uncertain because of 
this proposed proviso. In order to re- 
move the possibility of varying legal con- 
struction in this connection, it is sug- 
gested that the imposition of a lesser 
charge for longer than for shorter hauls 
be subject to the standards of lawful- 
ness set forth in other sections of the 
act.” 


Suggested Change 


The Secretary suggested that the fol- 
lowing paragraph (in which new matter 
is shown in brackets) would meet the 
objections raised by the preceding para- 
graphs of his letter: 

“Sec. 4, paragraph (1) of section 4 of 
the interstate commerce act, as 
amended is amended to read as follows: 


“*(1) It shall be unlawful for any 
common carrier subject to this part or 
part III to charge or receive any greater 
compensation in the aggregate for the 
transportation of passengers, or of like 
kind of property, for a shorter than for 
a longer distance over the same line or 
route in the same direction, the shorter 
being included within the longer dis- 
tance [or to charge any greater com- 
pensation as through rate than the ag- 
gregate of the intermediate rates sub- 
ject to the provisions of this part or 
part III except in cases where any or all 
of the single factor rates used to make 
up the aggregate-of-intermediates rate 
has been established by the carrier to 
meet competition], but this shall not be 
construed as authorizing any common 
carrier within the terms of this part or 
part III to charge or receive as great 
compensation for a shorter as for a 
longer distance. Provided, however, that 
such common carrier may charge less 
for longer than for shorter distances 
for the transportation of passengers or 
property if the charge established to or 
from the more distant point (a) is neces- 
sary to meet actual competition of another 
carrier or carriers, (b) is not less than a 
just and reasonable minimum charge, 
[and (c) is not otherwise in violation 
of this part or part III.’”] 





Merger of West Coast Fast 
Freight Into P-I-E Effected 


Pacific Intermountain Express reported 
that the last loads carried by West Coast 
Fast Freight, which was merged into 
P-I-E on May 1 under authority granted 
by the I.C.C., rolled into Pacific coast 
terminals on May 3. 


“Operating as one unit,” P-I-E said, 
“the company now has more than 4,000 
employes, 2,800 pieces of mobile equip- 
ment, and approaches a gross revenue 
of $50 million per year. Route patterns 
serve western America with Chicago and 
St. Louis as gateways to the east. Merg- 
ing of personnel, equipment, facilities and 
routes provide shippers with a two-day 
service from border to border along the 
Pacific coast and four-day to five-day 
service between the Mississippi and the 
Pacific coast. Transcontinental service is 
provided by connecting carriers at east- 
ern gateways. 


“From a small trucking concern in the 
hills of Idaho in 1926, P-I-E has now 
grown to the nation’s second largest 
motor highway carrier. In various stages 
of progress are the additional acquisitions 
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and mergers of Orange Transportation 
Co., Collett Tank Lines, M & M Fast 
Freight, Union Freightways, and Public 
Freight System.” 





Highway Users Conference 
Elects Richardson Chairman 


At Sixth Highway Congress 


The election of William S. Richard- 
son, president of the B. F. Goodrich 
Co., as chairman of the National 
Highway Users Conference, was an- 
nounced at a luncheon in the course 
of the Sixth Highway Transporta- 
tion Congress sponsored by the 
N.H.U.C., May 8, 9 and 10 in the 
Mayflower hotel, Washington, D.C. 
Mr. Richardson succeeds Albert 
Bradley, chairman of the board of 
the General Motors Corporation, who 
has served as chairman since 1948. 


Arthur M. Hill, chairman of the execu- 
tive committee of the Greyhound Cor- 
poration and president of the National 
Association of Motor Bus Operators, and 
Herschel D. Newsom, master of the 
National Grange, were elected vice-chair- 
men. Louis J. Taber, chairman of the 
board of the Farmers and Traders Life 
Insurance Co., was elected secretary and 
treasurer. 

More than 200 delegates from all 
branches of highway transportation and 
from all sections of the United States 
attended the three-day meeting at which 
W. R. Hearst, Jr., president of Hearst 
Consolidated Publications, Inc., was pre- 
sented a special citation by Mr. Bradley 
for “the oustanding contribution his or- 
ganization has made to public under- 
standing of highway needs.” 

Methods of controlling access on the 
nation’s heavily-traveled highway routes 
—while making provisions at the same 
time to protect established businesses 
—were explored and outlined in a panel 
discussion on “Traffic Freedom and 
Good Business With Controlled Access,” 
presented at a morning session of the 
congress. Fred H. Sexauer, director of 
the Dairymen’s League Cooperative As- 
sociation and chairman of the New 
York State Highway Users Conference, 
of Auburn, N.Y., served as moderator 
of the panel. 

Others taking part were: Charles W. 
Prisk, president of the Institute of Traffic 
Engineers, Washington, D.C.; J. P. 
Gaines, executive vice-president of the 
Florida Motor Court Association and 
secretary and treasurer of the Florida 
Highway Users Conference; Charles Z. 
Hardwick, executive vice-president of the 
Ohio Oil Co., Findlay, O.; and Joseph 
Barnett, of the U.S. Bureau of Public 
Roads, Washington, D.C., who is secre- 
tary of the committee on planning and 
design policies of the American Asso- 
ciation of State Highway Officials. 

Featured speakers at the congress 
were: Neil J. Curry, chairman of the 
board of the American Trucking Asso- 
ciations, Inc., Washington, D.C., who 
emphasized the trucking industry’s in- 
terest in all street and highway systems; 
C. W. Kitchen, executive vice-president 
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of the United Fresh Fruit and Vege- 
table Association, who discussed the im- 
portance of highway transportation to 
the movement of farm produce; Joseph 
Creed, counsel of the American Bakers 
Association, who saw a “major challenge” 
in solving highway problems; R. R. Orms- 
by, president of the Rubber Manufac- 
turers Association, who praised the 
N.H.U.C. for calling public attention to 
the need for highway development by 
coordinating the efforts of the many 
user groups working for adequate roads; 


and Mr. Newsom, who urged an early 
improvement of the rural roads system, 
not included in the national highway 
program, to aid the farmers. 

At the closing session of the con- 
gress, four state highway departments 
were selected to receive “Golden Miles- 
tone” awards, presented every two years 
by the N.H.U.C. for “outstanding highway 
reports to the public”. The highway de- 
partments of Illinois, Nebraska, Mary- 
land and Massachusetts were named 
winners. Awards of gold trophies will 
be presented at ceremonies to be held 
at later dates in each of the states. 
Maryland and Massachusetts were also 
winners of awards presented at the 
1954 Highway Transportation Congress. 





Railroad Groups Differ Over Proposal 
To Assess Penalty Per Diem Charges 


Service Order No. 910 Again Injected in Hearings on S. 2770, With 
Commissioner Clarke Offering to Furnish Statement of Reasons for 


Issuance of Order. Car Supply Related to Railroad Income Needs. 


Several witnesses heard by a spe- 
cial subcommittee on freight car 
shortage of the Senate interstate 
and foreign commerce committee in- 
dicated their belief that passage of 
legislation based on the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization 
(S. 1920 in the Senate, and H.R. 6141 
and H.R. 6142 in the House) would, as 
one witness said, go to the “core” of 
the car shortage problem. 


As was the case in the earlier phase 
of the hearing (T.W., April 7, p. 19), 
northwestern shippers criticized the 
Commission for issuing service order No. 
910, intended to alleviate the car short- 
age by expediting the movement of 
transit cars. 


Hearings were resumed May 7 on 8. 
2770, a bill introduced by request by 
Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee. The bill 
would amend section 1(15) of the in- 
terstate commerce act “so as to aid in 
alleviating shortages of railroad freight 
cars during periods of emergency or 
threatened emergency, and for other 
purposes.” It would give the I.C.C. 
authority to impose on one or more 
carriers, when a shortage or threatened 
shortage of freight cars existed, penalty 
charges in addition to existing car-hire, 
car-rental or per diem charges which, in 
the opinion of the I.C.C., would relieve 
the shortage or threatened shortage. 


The testimony showed also that there 
was cleavage within the railroad indus- 
try, such as had existed in the past 
when similar proposals were under con- 
sideration. 


The hearings were concluded on May 8. 


Car Builder Witness 

Lester N. Selig, president of the Amer- 
ican Railway Car Institute, and chair- 
man of the board of the General Amer- 
ican Transportation Corporation, testify- 
ing for the institute, after describing the 
differences in size, construction, and 
specialization of present-day freight 


cars with those of 25 years ago, said 
inquiry had been made by the chairman 
of the committee as to the capacity of 
the industry to produce cars needed 
to bring the freight car fleet to totals 
deemed essential for either peacetime 
or war-emergency use. He said there 
was “no problem here,” that the capacity 
existed to build cars likely to be ordered 
within the foreseeable future, and that 
the current bottleneck was due, not to 
lack of production capacity over the 
long pull, but that so many orders for 
cars were concentrated in the latter part 
of 1955. 


The problem, rather, was one of “the 
railroads’ capacity to order,” Mr. Selig 
declared, adding that “that, in turn, 
hinges upon the capacity of the roads 
to pay for the equipment needed.” 


Mr. Selig said that the railroads, the 
steel industry and the car builders were 
aware of maladjustments caused by 
“feast and famine cycles” in the order- 
ing of new freight cars and that planned, 
long-range buying would eventuate, pro- 
vided “the Congress will give to the 
railroads legislative relief that would 
place them in a better position to com- 


pete in the modern transportation sys- 
tem.” 


Office of Defense Mobilization 


Victor E. Cooley, deputy director of 
the O.D.M., said that the effect of the 
provisions of S. 2770 on mobilization 
problems was indirect but that “we have 
no objection to the legislation.” 


He reviewed the “goal” set in 1952 for 
the production of 435,000 freight cars and 
the recent inclusion of an additional 59,- 
000 cars in the program under which that 
portion of the equipment determined by 
the O.D.M. ‘to be devoted to defense 
needs might be written-off for tax pur- 
poses in a shorter period than normal, to 
make a total of 495,000 cars under the 
accelerated amortization program. 


Mr. Cooley said that at present a lit- 
tle under two million freight cars were 
in service and 147,000 new cars on order 
to be completed within a year and a 
half, in which time “fifty-odd thousand 
cars” would be retired. That would 
provide a net figure of about 2,100,000 
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available cars towards the end ©: i957 — taken of 
he said. states, © 

That, Mr. Cooley said, would bk: 30,000 car owne 
or 40,000 cars short of the firs: year am goin 
mobilization requirement ‘estima‘ed py 
the so-called Conway committee las - 
fall. He said that some additional cars Mr. Ds 
would be ordered before that time, byt direct a 
that it was not possible to make a req. [p {act tha 
sonable estimate of the number. ground 

He suggested three ways “to fill the times a 
gap” as (1) the possibility of Speeding that pro 
up the time required to construct the % PrP 
cars now on order, (2) the possibility of jected as 
acquiring additions to the fleet with® ° rae 
or without government incentives, and yo 
(3) alternate methods of filing the gap Mr. = 
between probable supply and require. "84S “ 
ments. in the | 

As to suggestions that the ODM. the a 
assist in bringing about increased allo. *, ?&?® 
cations of steel for freight cars, Mr. % ° ‘ 
Cooley said that Congress had put a O'S? 
limit after the Korean hostilities on his  *: SUPP 
agency’s authority to control civilian ——— 
distribution of steel. He said that new practica 
ingot capacity expected to come into ™ °U* 
production this year should assist in a 
relieving the over-all shortage adding a 
that it was encouraging to note a com- to bold 
ment of the Association of American as ‘ 
Railroads recently that car builders had § %P = 
been able to obtain a somewhat larger cos 
allocation of steel and that the number — 
of cars being produced per month had ay he 
increased somewhat. —— 

While the amortization program for He | 
freight cars was closed, Mr. Cooley said, B Sond 
the O.D.M. expected to review it from jm “acte 
time to time in the light of new develop- § 1845 _, 
ments! That “more or less continuing 06.2 
review,” he said, would embrace also the @ °Y M! 
need for and the feasibility of alterna- 
tive methods of meeting full mobiliza- Mr. 
tion requirements, adding: what 

“A revolving components inventory resulti 
assisted by government funds is one per di 
such alternative and will be given care- car O1 
ful study. Government-owned inven- inatec 
tories of critical and long lead-time com- away 
ponents is another possibility. In keep- equip! 
ing with our general approach to these urge,’ 
programs, we would like to go as far as nomic 
we can with private financing, and avoid tion 
government participation except in those an o\ 
cases where essential mobilization re- costls 
quirements can be met in no other way.” Syme 

Railroads Opposing Bill “Sc 

The president of the Pennsylvania comp 
Railroad, James M. Symes, recalled that owne 
Thomas L. Preston, general solicitor, and char; 
Arthur H. Gass, chairman of the car wil 
service division of the A.A.R., had ap- abov 
peared in March to outline reasons for creas 
the railroad industry’s unanimous op- § Judg 
position to S. 2770. ‘= 

Since then, Mr. Symes said, a group a 
of railroads represented by Eldon Mar- | erm 
tin, vice-president and general counsel — 
of the Chicago, Burlington & Quincy f 
Railroad, had decided to offer legislation M 
which they suggested be substituted for frei: 
S. 2770 and “which they assert solves ; of f 
the problems to which S. 2770 is ad- 9} gy). 
dressed.” Sine 

Mr. Symes said he represented the 9 po, 


Pennsylvania, the Southern Pacific the 


Texas & New Orleans, the Union Pa- a 
cific, the Southern, the Baltimore & = 

Ohio, the Delaware & Hudson, the New 
York Central, the Seaboard Air Line. the bee 
Missouri Pacific, and the Chicago & bei 
North Western. en 
“Incidentally, these lines own « lot eee 
more freight cars than do the rail: \ads oul 
represented by Mr. Martin,” Mr. S) mes de 
declared. “Also, I am sure I woul. be ws 
f 


entirely safe in saying that if a poll vere 
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taken of all railroads in the United 

states, by far the majority of freight 

car ownership would agree with what I 
am going to say.” 


Former Proposals 


Mr. Symes then said he wanted to 
direct the committee's attention to the 
fact that “we are really going over 
ground which has been covered many 
times before, with the consistent result 
that provisions similar to those that will 

be proposed have been repeatedly re- 
ete as impracticable and not designed 
a cure the evils at which they were 
directed.” 

Mr. Symes said that, in 1947, the rail- 
roads to be represented by Mr. Martin 
in the instant hearings had persuaded 
the Commission to attempt to impose 
a penalty per diem charge in a time 
of car shortage. That was taken to the 
courts in Palmer v. United States, 75 
F. Supp., 63, he said, and “in a very well 
reasoned opinion, based largely on the 
practical facts of railroad operation, the 
court invalidated penalty per diem 
assessments.” Mr. Symes added: 

‘T am sure this committee will want 
to read that opinion because it sets out 
in bold relief the arbitrary consequences 
of penalty per diem and indeed leaves 
serious doubts—according to many 
lawyers—as to the constitutionality of 
any such legislation if it were to be 
enacted.” 


He reviewed efforts in the Eighty- 
second Congress to have such legislation 
enacted with most of the major rail- 
roads opposing the initial bill—similar 
to S. 2770—and a substitute bill supported 
by Mr. Martin. 


‘Originated Traffic’ Basis 
Mr. Symes gave several examples of 


what he said would be the inequities 
resulting from the application of penalty 
per diem charges, and said that freight 
car ownership should be based on orig- 
inated traffic. He added that “if you get 
away from the ‘traffic urge’ of owning 
equipment and substitute the ‘per diem 


urge, you will eventually find an eco- 
nomic problem in railroad transporta- 
tion that could be disastrous—both in 
an ownership of freight cars—and in a 
costly movement of empty cars. Mr. 
Symes added: 


“So long as the per diem charges fully 
compensate the owning line for its true 
ownership cost, the level of per diem 
charges will not cause car shortages, nor 
will increasing the per diem charges 
above this fair and equitable level in- 
crease the availability of cars. In my 
judgment those minority interests of our 
industry who espouse the contrary view 
base their conclusions upon an erroneous 
analysis of the basic causes of the prob- 
lems with which we are faced.” 


Lack of Funds 


Mr. Symes said that, as he saw it, the 
freigit car shortage was due to the lack 
of funds to increase ownership commen- 
Surat: with demands, and to an abrupt 
Incresse in the demands over a short 
perio’, from 1954 to 1955. Total car- 
loading increased in 1955 over 1954 by 
11.7 | or cent, Mr. Symes said. 


“A to the first (lack of funds) it has 
been caused by reason of the railroads 
bein 1 regulated industry and not per- 
mitt to participate in our inflationary 
€col. my like others who are a part of 
Our ce enterprise system,” Mr. Symes 
decls ed. 

M 


cnn Symes then compared 1929 and 


aying that, in that period, the prod- 


uct of manufacturing industries, farm- 
ing and mining had increased 97 per cent 
and that ton-miles handled by all trans- 
portation agencies had increased 93 per 
cent, with the transportation industry, in 
terms of volume, just about holding its 
own. For industries other than transpor- 
tation, he said, corporate sales in dollars 
showed an increase of 288 per cent, while 
transportation sales increased about 136 
per cent. He said that industries other 
than transportation had had an increase 
in net income after taxes of 137 per 
cent while for transportation the figures 
showed a decrease of two per cent. 

“Inadequecy of earnings can be cured 
by freeing railroads from unfair com- 
petitive disadvantages and destructive 
tax burdens make common carriage on 
the private enterprise basis increasingly 
difficult,” Mr. Symes continued. “The 
railroads must be permitted a greater 
flexibility so that they will have the 
opportunity, through competitive meas- 
ures, to level out the peaks and valleys 
in their business experience, and be as- 
sured of an opportunity to maintain a 
relatively stable level of traffic so that 
their equipment needs can be accurately 
predicted, and the financial demands of 
those needs reasonably assured.” 


Cabinet Committee Bill 


Mr. Symes then referred to the legis- 
lation based on the Cabinet committee 
report adding that “that is the kind of 
legislative action that will permit the 
railroads to correct the basically un- 
healthy conditions which manifest 
themselves in situations such as the 
car shortage which we are here con- 
sidering.” 

Mr. Symes then referred to the diffi- 
culty caused by lack of steel for freight 
cars and asserted that, under the legis- 
lation which would be proposed a com- 
pany which had cars on order, but was 
unable to obtain them by reason of con- 
ditions outside its control, would be 
penalized for renting cars in the mean- 
time. 

He said that the Commission now had 
the statutory power to issue orders 
directed to particular situations and par- 
ticular railroads so as to require that 
they make cars available to meet emer- 
gency conditions. Mr. Symes added that 
the A.A.R. and the Commission con- 
stantly issued orders designed to cope 
with such emergencies. He gave ex- 
amples of such orders. 

After repeating his statement that 
the proposal to increase the per diem 
rate in time of car shortage as a penalty 
could not result in alleviating car short- 
age either by encouraging the acqui- 
sition of new cars or by increasing the 
utilization of existing cars, Mr. Symes 
said that “a real solution to the basic 
railroad problems” could ony be realized 
by the enactinent of legislation designed 
to improve the economic position of the 
railroad industry as a whole. He added 
that “the recommendations of the Presi- 
dent’s Advisory Committee on Trans- 
portation would be an important step 
in that direction.” 


“That, gentlemen, goes to the ‘core’ of 
the existing car shortage and is not a 
highly theoretical, entirely impractical 
arrangement such as a penalty per diem 
charge when there is a car cams 
Mr. Symes concluded. 


Department of Agriculture 


J. L. Pease, assistant chief of the 
freight rate service branch, special serv- 
ice division, agricultural marketing serv- 
ice, of the Department of Agriculture, 
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said that the department recommended 
passage of S. 5770. 

He asserted that there was no clear 
authority in the Commission to impose 
any penalty against railroads except 
those brought under civil action by the 
United States. Those penalties, he said, 
were post facto, and were often so low 
as to make appropriation of equipment 
profitable. 

Preston Richards, deputy administra- 
tor, Commodity Stabilization Service, ex- 
plained the practice of the Department 
of Agriculture in arranging shipments of 
grain in connection with payment dates 
set by the government for the grain 
under loans made by the Commodity 
Credit Corporation. 


Grain Farmer’s Statement 


Lloyd C. Mason, a grain farmer operat- 
ing near Salem, Ore., said that the box 
car shortage had affected him and most 
grain farmers “by loss of valued time 
during harvest caused by waiting at the 
local grain elevator for box cars to take 
enough grain from the elevator to make 
room for mine; or by having to bag the 
grain and stack it in the field until room 
in the elevator was made available, 
which has added to the cost of produc- 
tion.” 

He said that S. 2770 should be so 
amended as to state the intention of 
Congress by adding, as a reason for 
penalty demurrage charges, “encour- 
aging increased ownership of freight cars 
by railroad companies which do not own 
freight cars proportionate to their use 
of such cars.” 

Mr. Mason also asked the committee 
to initiate a bill that would “authorize 
the Commodity Credit Corporation to 
automatically accelerate the maturity 
date of a C.C.C. loan on grain, and to 
accept the grain securing such loan, 
when an accelerated maturity is re- 
quested voluntarily by the borrower.” 

He also asked the committee to inter- 
cede with the Commission to suspend 
service order No. 910 and to hold public 
hearings in Oregon so as to obtain all 
possible information. 


Boston & Maine Railroad 


Adopting previous testimony that ad- 
ministration of S. 2770 would present 
“unsolvable problems,” George F. Glacy, 
vice-president—accounting and finance, 
Boston & Maine Railroad Co., in a 
statement filed with the subcommittee, 
said that “I should like to voice the 
strongest possible opposition to the 
principle of penalty per diem.” He added 
that “such a penalty amounts to con- 
viction and fine without proof of fault.” 


Assuming that “car shortage” could 
be defined, said Mr. Glacy, the next 
question was what had caused it and 
how is it to be cured. Equal car owner- 
ship by railroads, he said, was no answer. 
Many terminating and short line rail- 
roads could not possibly justify large 
car ownnership, Mr. Glacy said, adding 
that the B. & M. received three loaded 
cars for every car it loaded off-line. 
Other terminating roads had even more 
adverse ratios, he asserted. He con- 
tinued: 

“And the obvious result is that the 
terminating carrier, in order to avoid 
hauling an unnecessarily large number 
of empty cars, unloads the foreign cars 
received and, to the extent possible, loads 
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them for the return movement. It does 
not use its own cars when a foreign car 
can be used for two reasons: First, be- 
cause it makes no economic sense to 
double the size of your transportation 
workload (in back-hauling empties) just 
to use your own car; and second, because 
the car service rules forbid you to use 
your own car for off-line loading if a 
foreign car is available to do the job. 
The car service rules, in other words, 
reflect the best judgment of the rail- 
road industry as to wise transportation 
economics, and in this regard they re- 
fiect the judgment of the large car-own- 
ing railroads, inasmuch as the car serv- 
ice rules as they are presently written 
could never have come into existence 
without their active cooperation and con- 
sent.” 


Mr. Glacy referred to statements by 
Mr. Gass that the potential causes of 
delay in the turnaround of cars were 
enormous in their nature and extent and 
largely outside of the control of the 
carriers—citing, as an example, a 
statement that freight cars were in pos- 
session of shippers 50 per cent of the 
time. He said the B. & M. in 1955 had 
paid to other carriers $4,500,000 more 
car rental “than we took in from them,” 
adding that when it was considered that 
the road’s net income after fixed and 
contingent charges was $3,200,000, “it 
is obvious that we have every possible 
incentive to keep foreign cars moving.” 
He said an experienced operating official 
had the one duty of expediting foreign 
car movement at all times. 


Western Forestry Witness 


Leonard Netzorg, representing the 
Western Forest Industry Association, of 
Portland, Ore., repeated the request 
made by other northwest interests that 
the Commission hold a hearing “on the 
ground,” with reference to service order 
No. 910. He asserted that the order had 
apparently been pending for months, 
since the Commission had made an in- 
vestigation last fall and had then issued 
the order without hearing. He said that 
“the decent way to do business” would 
have been to have a hearing in the 
northwest last January. Perhaps the 
Commission would have issued the serv- 
ice order, he said, but that “many of us 
felt that it was acting without knowl- 
edge and understanding.” Those affected 
should have been consulted and should 
have had a chance to be heard, he as- 
serted. 


Senator Magnuson said he thought— 
and that he thought the members of 
the committee were in agreement—that 
such a hearing should have been granted 
by the I.C.C. The senator said that 
testimony he had heard suggested that 
the order would not cure the car shor- 
tage in the long run. Mr. Netzorg re- 
plied that “we do not really know, and 
we doubt if the I.C.C. knows.” 


Commissioner Clarke’s Statement 


At this point Commissioner Clarke, to 
whom the Commission’s Bureau of 
Safety and Service reports, stood up to 
say that since the hearings had “gone off 
the subject of S.2770 and on to service 
order No. 910,” he wanted to file a sup- 
plemental statement explaining the rea- 
sons the I.C.C. took into consideration in 
issuing the service order, the type of 
studies the I.C.C. had made—‘“in other 


words, explaining our action.” He said 
that the Commission had instructed him 
to say that “we do not intend to hold 
hearings unless we are directed to do so.” 

When Senator Magnuson asked why the 
Commission took that position, Commis- 
sioner Clarke replied that this was the 
nine hundred and tenth emergency order 
issued by the Commission which, he said, 
never issued such an order unless an 
emergency existed. He said the Commis- 
sion found that the situation required 
that action, and asserted that the order 
carried an expiration date of December 
31, unless the Commission decided it 
should expire at an earlier date. He said 
that the Commission had announced 
that it would terminate the order the 
moment the need for it no longer existed. 

The commissioner also stated that, 
since the order had national applica- 
tion, the Commission would probably 
have to hold hearings in the 48 states or 
in various sections of the country so that 
industries indulging in transit shipping 
could testify. Lumber was just one such 
industry, he added. 


Study Proposed 


Mr. Netzorg suggested that the com- 
mittee, or the Senate by resolution, or 
the Congress by joint resolution, call on 
the I.C.C. to study the matter with a 
view to presenting within six months a 
“comprehensive package of a method of 
assuring, within say, three to five years, 
an adequate fleet, properly distributed.” 
Such a package, Mr. Netzorg said, would 
include a draft of whatever legislation 
calling for whatever authority the Com- 
mission thought it might need, the cost 
to the government, to industry, and any 
other pertinent matters. He added that 
he hoped Congress would require that the 
Commission consult with shippers and 
carriers in the preparation of “such a 
package.” 

Senator Magnuson said he thought it a 
good suggestion and that the committee 
had “a thick file on the subject.” After 
indicating that he did not know whether 
legislation should be proposed and saying 
that “we don’t seem to be able to get 
at it, the senator said he did not think 
it was entirely the fault of the Commis- 
sion, “past or present,” because “they 
have been conscious of the problem.” 
Perhaps, the senator said, “we should 
have a package.” 


Railroads Favor Legislation 


Eldon Martin, vice-president and gen- 
eral counsel of the Burlington Lines, 
before reading his prepared statement, 
referred to the testimony given by Mr. 
Symes on the preceding day. He said 
that the railroads he represented were 
not “a ragged minority,” but an im- 
portant minority, representing 25 per 
cent of the industry’s capacity. 

He also said he had obtained some 
“rough” figures about the box car own- 
ership of the railroads represented by 
Mr. Symes, asserting that they had lost 
35 per cent of such ownership from 1929 
to 1955, while the railroads which he 
—NMr. Martin—represented, had lost only 
18 per cent. Had the railroads repre- 
sented by Mr. Symes kept up ownership 
in the same degree as the roads which 
he represented, Mr. Martin said, there 
would now be 50,000 additional freight 
cars in use. He added that that was the 
number of cars some experts thought 
“is just about what is needed.” 

Senator Magnuson asked if Mr. Martin 
thought that the per diem figures should 
be predicated on the investment in a car. 





Mr. Martin said: “Plus the value -: the 
use of the car,” so that it would be a 
flexible figure covering the value «/ use 
in times of car shortages. 


‘Inadequate Earnings’ 

Concerning the cause of car shoriages 
Mr. Martin said that his group (the Bur. 
lington, the Santa Fe, the Great North. 
ern, the Northern Pacific, the Illinois 
Central, the Chesapeake & Ohio, the 
Louisville & Nashville, the Gulf, Mobile 
& Ohio, and the Denver & Rio Grande) 
endorsed statements by Commissioner 
Clarke and a witness for the A.A.R. that 
inadequate railroad earnings were at 
the bottom of inadequate car supply. 
However, said Mr. Martin, the railroads 
he represented emphasized “the fact 
that the harmful effect of inadequate 
earnings, and the absence of the profit 
motive as an incentive for investment, 
is most clearly apparent in connection 
with acquisition and ownership of new 
freight cars.” 


He said that the basic reasons for 
“our depleted inventory of freight cars” 
rested on “the sound and simple prin- 
ciple that one who must use a particu- 
lar article in his business will either 
own it, or rent it from others, in the 
light of his own selfish interests.” Other 
factors being equal, Mr. Martin declared, 
“he will rent, rather than own, if the 
rented article will service his purpose 
and cost him less in the long run.” 


That was particularly so, the witness 
continued, if the article “comes into his 
possession fortuitously, without effort 
or negotiation, and he is lawfully per- 
mitted to use it by payment of a rental 
which he knows is far below its value 
to the owner.” 


Mr. Martin asserted that the per diem 
charge of $2.40 per car day did not cover 
the full current costs of ownership and 
at a later point he said that the value 
of a freight car during a period of short- 
age was 10 times the per diem charge. 


Use of Per Diem Charge 


In an underlined paragraph in his pre- 
pared statement Mr. Martin said: 

“Just so long as it is cheaper to rent 
a car than it is to own one—and that is 
the situation today— under-building will 
be the policy of strategically situated 
railroads, and construction will be held 
to minimum requirements. Conversely, 
however, if per diem charges were in- 
creased so as to make ownership more 
attractive than rental, the national car 
supply would automatically increase, be- 
cause the improvident lines, which now 
use cars Owned by others, would be com- 
pelled, in their own selfish interest, to 
own more cars.” 

Saying that per diem charges were 
generally fixed by national agreement 
among the railroads, Mr. Martin said 
the practice should be encouraged, but 
added that, if adequate charges could 
not be thus established, the Commission 
should be empowered to act, and Con- 
gress should prescribe standards which 
would ensure an adequate national car 
supply. At present, he said, “we have 4 
form of involuntary leasing and rent 
control which discourages car own¢r- 
CD ...a” 

Mr. Martin interpolated a comment 4s 
to the constitutionality of S. 2770, a 
question raised by Mr. Symes. Mr. Mar- 
tin said he did not share the doubts some 
legal men had concerning the constit'!- 
tionality of the bill, at least to the same 
degree. 

The Burlington executive suggested 4 
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substiti. te measure for S. 2770, with 
amendments to section 1(14)(a) and sec- 
tion 1/15), with the over-all objectives, 
ne said, of providing incentive for the 
ownership of cars and the prompt return 
of cars 

He said the amendment suggested to 
section 1(14) of the act would provide 
the Commission with power to fix a per 
diem charge “with due regard to the ne- 
cessity of providing an incentive to every 
railroad te procure and maintain a suf- 
ficient car supply.” 

The amendment to section 1(15), Mr. 
Martin said, would provide that “during 
q shortage of equipment, or other car 
service emergency, the current per diem 
charges shall be increased, substantially, 
as a@ means of encouraging more ex- 
peditious movement of existing equip- 
ment, and by way of partial reimburse- 
ment to the car owner for the loss 
which he suffers when his equipment is 
appropriated by other railroads.” 

Mr. Martin said that the committee 
should “stand like the Rock of Gibral- 
tar” as to the first proposal for the 
amendment of section 1(14) if it ran into 
“too much opposition” to the proposal 
for emergency penalty per’diem charges. 
He said that a note appended to Rule 
19 of the code of per diem rules of the 
AAR. provided that, as between provi- 
dent and improvident roads, if the im- 
provident road to be assisted in time 
of great car demand at the expense of 
the provident road “there must neces- 
sarily be set up some method of com- 
pensation for the provident road and 
this of necessity may go beyond mere 
car hire .. .” 

Unfortunately, said Mr. Martin, the 
rule quoted had not been enforced in re- 
cent years, but he added that “it is 
just as sound as it was at the time of 
its adoption,” and that “enforcement of 
this rule can be assured if Congress will 
make it mandatory by enactment of the 
statutory amendments to which we have 
referred.” 


Possession of Owned Cars 


Mr. Martin submitted a chart based 
on semi-monthly reports of the A.A.R. 
car service division showing the per- 
centage of Burlington freight car owner- 
ship on line in 1929, 1937, and from 
January, 1941, to date. He said the 
chart showed that the Burlington had 
100 per cent of its box car ownership 
on its line in only 11 of the 360 semi- 
monthly reports covered by the chart, 
and that at no time during 1941, 1942, 
1944, 1945, 1946, 1949, 1950, 1951, 1954 
and 1955 did the Burlington attain 100 
per cent of its freight car ownership 
on its own railroad. Mr. Martin said 
that the last report showing the Burling- 
ton with 100 per cent of its ownership 
of box cars on its line was for July 15, 
1953. In the current year, he said, “our 
average has been consistently below 80 
ber cent.” 





Traffic Consultant 


Robert A. Burnett, a traffic consultant, 
and president of the Traffic Service 
Co., of Seattle, Wash., said the services 
rencered the clients of his company in- 
cluded routings, rates, tariff changes and 
“other traffic duties required to enable 
then to merchandise their production 
In competition with other producing 
are.s, and with competitive products.” 


_\r. Burnett said that the lumber 
industry used three methods of supply- 
Ing demand: The large mill operator 
wh» extended his operation to include 
his own yards in making distribution to 


the general public, making use of transit 
to stop cars partly to unload; the whole- 
saler, who confined his activity to mill 
shipments in filling a specified order 
which entailed buying from more than 
one mill and sometimes shipping to 
more than one customer, and the transit 
operator “who takes the car from the 
mill, which includes the items manu- 
factured by it.” 

“The transit operator pays the mill for 
the lumber and the mill continues in 
operation, which is most important to the 
local economy,” said Mr. Burnett. “The 
transit lumber shipper starts the car 
rolling on a so-called slow route, in or- 
der to give him time to sell the car. The 
transit privilege granted here is the so- 
called slow route.” 

All three of the methods had been 
made possible by the cooperation of the 
railroads “as they feel the national 
economy requires it,’ Mr. Burnett de- 
clared. He also said that, in times of 
car shortage, transit cars were loaded 
with more !umber than “firm order cars,” 
and that they did not become involved, 
as did so many firm order cars, in stops 
to complete loading which often meant 
out-of-line hauls of considerable dis- 
tance. 

Mr. Burnett said that if a true bal- 
ance were struck on total lumber move- 
ments out of the Pacific northwest 
during a period of car shortage, in his 
opinion there would be little if any dif- 
ference in total car days consumed by 
the transit lumber shipper, when con- 
sidering the other techniques used in 
merchandising lumber. 

He asserted that the major impact of 
service order No. 910 was “aimed at the 
transit lumber shipper.” He said he 
questioned that the order would allevi- 
ate the car shortage. 

He said, further, that the interpreta- 
tion of section 1(15) providing the Com- 
mission with emergency powers to alle- 
viate car shortages was that it sus- 
pended the shippers’ right to route his 
traffic. 


Service Order Insufficient 


Mr. Burnett said he did not think the 
I.C.C. would issue a directive damaging 
any industry, adding that the informa- 
tion furnished the I.C.C. “was no doubt 
supplied by our large lumber associa- 
tions, whose policy is dominated by large 
producers who have everything to gain 
and nothing to lose with service order 
910 in effect.” 

“T am convinced that a car shortage 
cannot be alleviated by the mere issu- 
ance of service order whose target is in- 
dustry, as most industries throughout 
the United States use some method of 
transit,” said Mr. Burnett. “Part of the 
delay is necessary because industry has 
changed her method of merchandising, 
thereby using more car days.” 

Asserting that the railroads did a lot 
of talking about building new cars, but 
that the record showed that the box car 
shortage “has been with us for many 
years,” Mr. Burnett said that “it is now 
apparent that our economy has ap- 
proached the threshold in which our 
production is being determined by the 
availability of box cars.” In other words, 
he asserted, “the shippers are being put 
in the position of having the railroads 
control our national economy.” 

Mr. Burnett said that if S. 2770 pro- 
vided the necessary tools to insure a rea- 
sonable freight car supply, “we heartily 
recommend it.” 

When Mr. Burnett had completed his 
statement, Senator Magnuson referred 
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to that part of it in which the witness 
said that shippers and railroads inter- 
preted service order No. 910 as suspending 
the shipper’s right to route his traffic. 

Senator Magnuson asked Commissioner 
Clarke for the Commission’s views on 
that point. The commissioner said that 
“that is not the interpretation the I.C.C. 
places on it,” and that “as a matter of 
fact, it does not suspend the shipper’s 
right to route his traffic.” 


Mr. Burnett then read the ordering 
paragraphs of the service order and said 
that “we have a large number of routes 
in the tariff which are in conflict with 
this order.” The “impact” of the order 
was, he said, that the railroads refused 
to issue bills of lading or accept diversion 
based on a route via certain junctions 
when the order was schedued to go into 
effect, adding that “the same thing 
holds.” He cited a route as an example 
and said that “we are losing our right 
to route a car under this order.” Mr. 
Burnett said that the railroads thought 
that that was the correct interpretation 
of the order. 


Commissioner Clarke said that the 
Commission had issued a number of 
interpretations of the order and that 
‘none of our interpretations is similar 
to what Mr. Burnett states.” He repeated 
that this was not “our interpretation of 
the order now,” adding that it had “never 
been and never will be.” Mr. Burnett 
interjected a remark that “we still can’t 
get our bills of lading.” 


Southern Pacific Co. 


A statement was filed with the sub- 
committee on behalf of J. W. Corbett, 
vice-president—system operations, of the 
Southern Pacific Co.: 


“The problem of maintaining car sup- 
ply in sound relation to real transporta- 
tion requirements of this country in- 
volves a number of factors that must 
be weighed in the interest of national 
policy,” Mr. Corbett said. “It cannot 
be considered solely from the stand- 
point of reported shortages, which com- 
mand a great deal of publicity, for un- 
economic surpluses, representing idle 
investment, are also of serious concern 
to owners and shippers who must bear 
this financial burden. In other words, 
there are serious questions concerning 
what constitutes adequate supply and 
what the economy will support.” 

In a review of the situation on the 
Southern Pacific, Mr. Corbett said 
there were no serious shortages in the 
1924-1940 period “which was character- 
ized by mountainous surpluses, averag- 
ing over 5,000 cars per day as late as 
1939 and 1940, and it had difficulty dis- 
posing of cars terminating on its line 
in World War II, when normal traffic 
flows were radically disturbed.” After 
the war, he said, there were recurrent 
annual shortages in peak loading seasons 
until a decline in industrial production 
in 1949 brought about a “substantial 
surplus position.” The situation during 
the past five years, Mr. Corbett said, 
aside from national shortages created 
by demands incident to the Korean con- 
flict and by unprecedented economic 
activity in 1955, had been “characterized 
by large surpluses of equipment.” 

He said that the company’s experience 
confirmed the view expressed on March 
29 by Mr. Gass, that reported car short- 
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ages represented an over-statement of 
requirements. 

Mr. Corbett said that the car shortage 
situation “brings into sharp focus the 
inescapable relationship between the 
adequcy of railroad earnings and serv- 
ice,” and later he said that in the decade 
since World War II, a period of great 
general prosperity, the Southern Pacific 
system had been able to produce an 
average return of only 3.4 per cent on 
net investment, which he compared with 
a return of 3.7 per cent for the Class I 
railroads as a whole. 

After reviewing a $675 million im- 
provement program undertaken in the 
past decade, Mr. Corbett said he could 
not emphasize too strongly the signifi- 
cance of a comment by Commissioner 
Clarke on the vital relation between 
adequate earnings and the ability of the 
railroads to meet the “expanding 
economy of an expanding America” over 
the years. 

Mr. Corbett suggested that better 
utilization of cars by shippers, limitation 
of orders to cars needed, and avoidance 
of use of cars for non-transportation 
purposes offered a realistic approach to 
the problem of car supply. He added that 
“we are convinced that S. 2770, or any 
variant of penalty per diem such as was 
condemned in Palmer v. United States, 
75 Fed. Supp. 63, will be harmful rather 
than helpful.” 

Touching on what he said was the in- 
herent difficulty of “rationing” cars to 
effect an even distribution responsive to 
real requirements, Mr. Corbett said that 
he had no doubt the I.C.C. and the car 
service division of the A.A.R., with broad 
powers with respect to car distribution, 
made an intensive and sincere effort to 
bring about equitable distribution as 
between the several regions and rail- 
roads. He said that “we follow the same 
policy in the discharge of our responsi- 
bilities on the Southern Pacific.” 

Statements in support of the views of 
Mr. Martin were voiced by J. J. Mahoney, 
Chicago, general superintendent, trans- 
portation, Atchison, Topeka & Santa 
Fe; John E. Kusik, Cleveland, vice-presi- 
dent—finance, Chesapeake & Ohio; E. S. 
Ulyett, St. Paul, general superintendent, 
transportation, Northern Pacific, and 
A. W. Campbell, St. Paul, general super- 
intendent, transportation, Great North- 
ern. A statement was filed with the 
subcommittee by J. C. Grissom, Louis- 
ville, superintendent of transportation, 
Louisville & Nashville. 


Nebraska Senator 


Senator Curtis, of Nebraska, on May 
& said that through the years the same 
problem of car shortages had recurred. 
He added that the western railroads 
owned a great many freight cars and 
that, if their return was expedited to 
the grain belt, “that would materially 
help” solve the problem. He said that, 
while he had no specific suggestions, he 
thought that the per diem charge “angle” 
ought to be tried. 


Robert B. Taylor, of Timberton Lum- 
ber Co., Eugene, Ore., a wholesaler, de- 
scribed the operation of his company 
as representing many small mills, and 
its use of “slow routes” to allow time to 
sell lumber while en route. He asked 
for passage of S. 2770 and said that if 
the railroads would provide adequate 
cars such orders as service order No. 910 


would not be necessary. Mr. Taylor said 
that the order could not alleviate the 
car shortage and, if allowed to go into 
effect, could do a great amount of dam- 
age. 


Clarke Talks to Press 


After the hearing at the Capitol on 
May 8, Commissioner Clarke talked to 
reporters at his office in the Commis- 
sion with respect to the agency’s posi- 
tion on its service order No. 910. 

The service order itself was actually 
collateral to the legislative discussion 
at the Capitol, but once it had been 
brought up at the hearing he had made 
comments on it, he said. 

Issuance of the service order was by 
no means an “impulsive act” of the 
Commission, he said, and added that, 
in fact, the question of issuing this type 
of order had been under consideration 
for a number oz years. Last year, he 
continued, the Commission did not get 
out its contemplated order because it 
understood the railroads themselves 
were to take steps in correcting the 
evils the order was intended to curb. 

Service order No. 910, in effect, seeks 
to prevent practices that result in the 
delay of freight car transportation al- 
legedly to allow shippers added time 
for holding cars in transit so that mer- 
chandise can be held ‘at different points 
for delivery when sold. 

Instead of improving last year the 
delay-in-transit situation worsened, the 
commissioner said. 

The Commission could not eliminate 
the practice at which the order was 
aimed but it could bring about a reduc- 
tion in the time consumed in holding 
cars in transit, he said. 

Competition between railroads for traf- 
fic was a factor in the granting of 
transit-stop privileges, the commissioner 
stated, adding that the rails had been 
forced into the practice against their 
will. 


No Hearings in Emergencies 


The Commission did not hold hear- 
ings on the service order, as had been 
requested in some quarters, Mr. Clarke 
said, because its issuance was an emer- 
gency matter in connection with the 
car shortage and emergency matters did 
not call for hearings. He added that if 
hearings were held with respect to 
emergency situations the effectiveness 
of the Commission’s service orders would 
be “ruined.” He stated that as the order 
was not limited to practices in the lum- 
ber industry the Commission could not 
very well hold a hearing in Oregon. 

The Commission believed that freight 
cars were “built for transportation and 
not for storage,’ the commissioner said 
in discussing the prohibition by the 
order of the use by railroads, for the 
movement of loaded freight cars over 
their lines, of any route other than 
their customary fast freight routes. 

Asked by a reporter if the Commission 
would insist on such a fast freight route 
if it meant disregarding a shipper’s spec- 
ified routing, Mr. Clarke said the agency 
would favor disregarding such requested 
routing if it was “all around Robin 
Hood’s barn.” 


Every point that had been brought up 
in public discussion of the service order 
since its issuance was carefully consid- 
ered by the Commission before it issued 
the order, he said. The order was pro- 
mulgated only after extensive informa- 
tional data were collected and studied, 
he said. 

Numerous letters received by the Com- 
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mission from small mills arouw 4 
country favored the service order 
missioner Clarke said, adding thai 
of them wanted it made permane 
said complaints regarding the ord. 
come largely from the lumber in 
and that shippers of other commodities 
apparently had accepted it without pro. 
test. No railroads had complained Bsc 
the service order, he added. 


_ At one point in the discussion he qe. 
scribed the delays in transit time, which 
the order sought to reduce, as a “sinfy 
waste of car-days” which the railroads 
themselves could not cure. 


Commissioner Clarke referred to the 
book, “Rail Transport and the Winp- 
ning of Wars,” by General James A, 
Van Fleet (U.S. Army, retired), published 
by the Association of American Rail- 
roads (T.W., April 14, p. 29), as pointing 
up the evils of using freight cars for 
storage purposes. 

The commissioner said he intended to 
file a supplemental statement at the 
Capitol with respect to service order 
No. 910. 


(See story on court hearing in “Court 
Section” of this issue) 
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Shipper Spokesmen Oppose 
Proposed Changes in Car 


Demurrage Rules, Charges 


More than 100 shippers and their 
representatives objected to proposed 
changes in car demurrage rules and 
charges at a hearing sponsored by 
the Association of American Rail- 
roads at the Congress hotel, Chicago, 
May 8. 


The public hearing, held by the gen- 
eral committee of the operating-trans- 
portation division of the A.A.R., con- 
sidered the “advisability” of changes in 
“Car Demurrage Rules and Charges— 
Storage Rules and Charges,” Freight 
Tariff No. 4-C of H. R. Hinsch, Agent, 
I.C.C. No. 4677. 

The proposed changes were stated as 
follows by the A.A.R. committee: 

“1, Reduce number of cancellable debits 
under average agreement from four to 
two: require two credits to offset one 
debit. 

“2. Eliminate cars loaded and un- 
loaded in intraplant service from aver- 
age agreement and reduce free time for 
loading or unloading to twenty-four 
hours and do not exclude Saturdays in 
computing time. 

“3. Increase demurrage rates to $4 for 
each of first two chargeable days; $7 for 
each of next two chargeable days, and 
$10 each day thereafter. 

“4. Charge for Saturdays, Sundays and 
holidays on straight plan cars on same 
basis as average agreement. 

“5. Eliminate Note 2 to Section D, 
Demurrage Rule 2, which provides that 
cars bulletined on Saturday will be 
treated as bulletined on Monday.” 


Position of N.1.T.L. Stated 


John H. Wilharm, chairman of the car 
demurrage and storage committee of the 
National Industrial Traffic League nd 
director of traffic of the Diamond Al <ali 
Co., Cleveland, O., appeared at the hear- 
ing to state the position of the Leacue. 

“These proposals,” he said, “were {rst 
tendered to the League through its <ar 
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jemurrage and storage committee in 
pecember, 1955, under the conference 
plan f lowed by the League and the 
ARR. committee on demurrage for some 
vears and prescribed by the Commission 
ynder section 5a, the Reed-Bulwinkle 
act, in the decision, 277 1.C.C, 413, 425. 

“The League committee, upon request 

from the A.R.R. committee, met in joint 
conference here in Chicago on February 
91, at which time the A.A.R. committee 
was advised that the proposed changes in 
rules and charges were not acceptable to 
the League. The numerous reasons for 
this action were fully brought out in the 
discussion at the joint conference and 
you gentlemen are aware of them. 
" “at the request of the A.A.R. commit- 
tee, another joint conference was held on 
April 3, the result of which was exactly 
the same as at the previous conference 
just referred to. 

“In view of the League’s policy, I can 
only go on record here -as reiterating 
that vigorous opposition to these pro- 
posals.” 

Illinois Shippers’ Opposition 

Speaking as assistant manager of the 
transportation department, of the Board 
of Trade of the City of Chicago and on 
behalf of the Illinois Territory Industrial 
Traffic League, R. D. Erickson said he 
wanted the record to be clear “at this 
point” that those for whom he spoke 
were opposed to “the proposal for the 
revisions in the Car Demurrage Rules 
and Charges set forth in your Notice 
DR-9, in their entirety.” 

Shippers and receivers of freight were 
entitled to a “reasonable” time for the 
loading and unloading of cars without 
penalty, he stated. The “long-standing” 
period of time in which the present de- 
murrage rules had been in effect “clear- 
ly” showed the propriety of the existing 
rules, he asserted. 

“Demurrage,” Mr. Erickson added, “has 
never been considered for purposes of 
producing rail revenue. The only avenue 
in which demurrage comes into play has 
been as a means of establishing car effi- 
ciency and car utilization. 

“Stated baldly, the deficiency in an 
adequate car supply is the product of 
rail carrier shortcomings, not the prod- 
uct of an act charged alike to the ship- 
ping public.” 

In support of his testimony, Mr. Erick- 
son presented an assortment of exhibits, 
some of which were statements of rail- 
road executives. Also included in his ex- 
hibits were A.A.R. freight car statistics 
and results of an industry study of grain 
car handling in the Chicago district 


Diversion of Tonnage 

“Tonnage,” he said, “is being di- 
verted away from your lines, not because 
of lack of proper handling by shipper, 
and receiver, but because of shortsight- 
edness on the part of rail carriers in 
failing to properly maintain equipment 
and in failing to live up to the prom- 
lses in every ex parte proceeding and 
every shippers advisory board meeting.” 

He asserted that shippers had had as 
much time as they desired in order to 
prepare for the hearing, but that they 
wou.d be prepared if “an I. and S. pro- 
ceec ng is necessary.” 

“Fow, gentlemen, can you see the 
mot. in the other fellows eye when the 
bean: is in your own?” Mr. Erickson 
Saic 

F:ceman Bradford, general manager 
of che Indianapolis (Ind.) Board of 
Tra ie, made the contention, among 
oth rs, that an increase in demurrage 


charges would not accomplish its objec- 
tives. The proposed rule changes were 
objectionable to the grain and milling 
industry, he stated. 

“Why penalize shippers for the mis- 
takes of the railroads?” he asked. “Ship- 
pers are beginning to resent penalties 

. . When the real reason is the lack of 
railroad equipment.” 

Frank Catanzarita, traffic commis- 
sioner of the Corn Exchange of Buffalo, 
N.Y., said that shippers in his area were 
“100 per cent” opposed to the considered 
proposals because of the short car sup- 
ply, which, he said, was “the fault of 
the carriers,” and because the changes 
proposed would not increase utilization. 

“The railroads,” he said, “should put 
their own house in order first.” 

In the course of the hearing on May 
8, I. S. Stevens, assistant manager of 
the Western Weighing and Inspection 
Bureau, who was presiding, although 
the subcommittee chairman, A. I. Ciliske, 
executive vice-chairman and secretary 
of the A.A.R. operating-transportation 
division, was present, said that shipper 
interest in the hearing was so great 
that it would continue through May 9, 
10 and 11. 

Shipper witnesses who presented, on 
May 8 and 9, oral testimony or written 
statements in oppositiorf to the proposed 
demurrage rule changes or expressed 
concurrence in objections stated by 
others at the hearing were: 


G. A. McElroy, of Ceco Steel Products; 
H. F. Little, of the Atlanta Freight 
Bureau; J. C. Ash, of the Freight Traffic 
Service Bureau; George Kiba, of the 
Detroit Board of Commerce: Eugene 
Landis, of the International Mineral & 
Chemical Corporation; R. G. Fritzsching, 
Jr., of the Studebaker-Packard Corpora- 
tion; J. E. Laidlein, of Wyandott 
Chemical Co.; R. J. Johnson, of the 
American Retail Coal Association; Morris 
Rivkin, of the Buffalo Waste Paper 
Co.; R. P. Post, of Cargo Carriers, Inc.; 
G. R. Heckman, of Hales & Hunter; 
F. L. DeGroat, of Schlitz Brewing Co.; 
A. E. Leitherer, of Allied Mills; T. C. 
Brand, of the Chicago Tribune Co.; 
Lloyd Brandt, of Chromium Mining Co., 
and H. Thompson and W. Rowley, of 
the American Seed Trade Association. 





Aeronautics Group to Hold 


Meeting on Use of Airspace 


Nationally-known public officials and 
technical experts will be among the 
speakers at a joint aviation meeting, the 
theme of which will be “Future Use of 
the Airspace,” at the Statler hotel, in 
Boston, Mass., June 5 and 6, according to 
an announcement by the Radio Techni- 
cal Commission for Aeronautics, of 
Washington, D.C. 


Cooperating with the Radio Technical 
Commission in sponsorship of the meet- 
ing will be the Boston sections of the 
Institute of Radio Engineers and the In- 
stitute of The Aeronautical Sciences. 


Speakers on the program, the R.T.C.A. 
says, will be Governor Christian Herter, 
of Massachusetts; Louis S. Rothschild, 
Under Secretary of Commerce for Trans- 
portation and chairman of the Air 
Coordinating Committee, and Represent- 
ative Oren Harris, of Arkansas, chair- 
man of the subcommittee on transporta- 
tion and communications of the House 
committee on interstate and foreign 
commerce. 


Those attending the technical sessions 
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of the two-day meeting will hear mili- 
tary and civilian speakers and moder- 
ators who are prominent in fields of 
aeronautical telecommunication, aircraft 
design, airports and international rela- 
tions, according to the R.T.C.A. 


‘Immense’ Opportunities for 


Traffic, Transportation Men, 
Canadian Traffic Club Told 


The present was a time of immense 
opportunity to traffic and trans- 
portation men, and to all Canadians, 
said L. C. Tombs, vice-president, Guy 
Tombs Limited, Davie Transporta- 
tion Limited, and Guy Tombs Marine 
Services Limited, Montreal, Canada, 
in a recent address before the Sarnia 
and District Traffic Club at Sarnia, 
Ontario, Canada. 


About 200 members and guests were 
present, including traffic and transporta- 
tion officials from Cleveland, Toledo, De- 
troit, Buffalo, Port Huron, Grand Rapids, 
and London, Toronto, Hamilton and 
Sarnia. 


Mr. Tombs said that his father had, 
a few weeks before the date of the 
former’s address, written a brief for the 
Royal Commission on Canada’s Economic 
Prospects on behalf of the chambers of 
commerce of the “north shore” of the 
St. Lawrence River. 


Mr. Tombs said the purpose of the 
brief was to bring about, if possible, year- 
round navigation from the Atlantic to 
the Saguenay River. He added: 


“There are numerous striking, even 
overwhelming examples of what has 
been achieved by Canadian and Ameri- 
can private enterprise (an unfashionable 
expression) in that hitherto barren, 
empty land during a short period of 
years. To mention only the 357-mile 
Quebec North Shore and Labrador Rail- 
way into the iron ore area, where all 
previous airlift and rail construction rec- 
ords in any country were surpassed. In 
a three-year construction period, 139,- 
000 passengers and 171,000,000 pounds of 
equipment and supplies were flown from 
Mont Joli on the ‘South Shore’ of the 
St. Lawrence to Seven Islands and the 
end-of-steel, without loss. In Decem- 
ber, 1953, track-laying crews laid more 
than two miles a day for ten consecu- 
tive days in temperatures of 30 to 40 
degrees below zero! That is what men 
and machines can do in Canada today 
under exceptionally trying conditions. 


“We are living in a dangerous age but 
surely it is still a time of immense 
opportunity to traffic and transporta- 
tion men, and to all Canadians.” 





Truck Line Purchase in Ohio 


James R. Riley, president of Suburban 
Motor Freight, Inc., Columbus, O., has 
announced that he has entered into an 
agreement to purchase the Liberty High- 
way Co., of Toledo, O. An application 
was being filed with the Commission for 
authority for Suburban to acquire Lib- 
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erty’s certificates of operation, motorized 
equipment and terminal buildings, he 
said. 

it has been estimated that the pur- 
chase will involve an investment of 
approximately $1 million, according to 
the announcement. 


N.Y. Central Expects ‘Great 
Burst of Business Activity’ 


From Seaway, Perlman Says 


The New York Central believed 
that the city of Buffalo, N.Y., and the 
Central were on the threshold of a 
new era, to be brought on by the an- 
ticipated industrial expansion which 
would result from the opening of the 
St. Lawrence ‘seaway, said Alfred 
Perlman, president of the N.Y.C., in 
a speech at a Buffalo Chamber of 
Commerce luncheon, May 9. 


The Central felt that the seaway would 
bring to it and to the northern New York 
state area generally a great burst of 
business activity, said Mr. Perlman. 

In order to properly prepare for this 
new era, he said, the Central had em- 
barked on a four-fold program which, 
he asserted, would gain steadily in mo- 
mentum as the seaway construction 
progressed. He specified the four parts 
of this program as follows: 

“1. The Central is offering to local, 
regional and state promotional units, 
and to industries interested in seaway 
locations, its cooperation in development 
of ports and promotion of industrial 
sites. An example of this cooperation, 
is that which has long existed between 
the industrial development department 
of the Buffalo Chamber of Commerce 
and the Central’s industrial development 
department. The Central intends to of- 
fer full cooperation to the newly-organ- 
ized Niagara Frontier Port Authority as 
soon as that body becomes activated. 

“2. The Central stands ready to extend 
its transportation facilities as the need 
of expanding industry becomes evident. 

“3. Through its freight sales force and 
its industrial development managers, it 
is engaged in generating industrial in- 
terest in the seaway area. 

“4. The railroad is offering to industry 
interested in exploring regional possibil- 
ities, all the resources of its industrial 
department, reinforced by the technical 
knowledge of all its other departments.” 





Traffic League Announces 
Philadelphia Meeting Plans 


A panel discussion of trailer-on-flat- 
car service the evening of May 15 will be 
a feature of the semi-annual meeting of 
the Eastern Industrial Traffic League to 
be held May 15 and 16 in the Benjamin 
Franklin hotel, Philadelphia, Pa., P. G. 
Kraemer, of the Delaware River ‘Port 
Authority and chairman of the commit- 
tee on arrangements for the meeting, 
has announced. 

Members of the panel will include: 
J. F. Keuhnhold, general traffic manager 


of Sears Roebuck & Co.; H. M. Johnson, 
Jr., assistant to the general manager 
of freight rates of the Pennsylvania 
Railroad; J. H. Miller,: Jr., manager of 
trailer-on-flat-car service of the Reading 
Railroad; W. L. Weinacht, rail-trailer 
manager of the Western Maryland Rail- 
road; E. ¥. Ryan, president of the Rail- 
Trailer Co.; and J. C. Tattersal, district 
manager of the Waterman Steamship 
Corporation. 

The featured speaker at a luncheon 
May 16 will be Joseph E. Keller, counsel 
of the Private Truck Conference of the 
American Trucking Associations, Inc, 
Washington, D.C. 


The board of directors will meet the 
morning of May 15 with Walter K. Cabot, 
general traffic manager of Johnson & 
Johnson, New Brunswick, N.J., as chair- 
man. In the afternoon reports will be 
made by committees on various subjects, 
including membership, airways transpor- 
tation, classification, demurrage, legisla- 
tion, freight claim prevention, freight 
forwarders, postal and express, and pub- 
lic relations. 


The program for May 16 includes re- 
ports on waterway transportation, rail- 
way transportation and highway trans- 
portation, to be followed by discussions 
of new and unfinished business. 


Apple Trees From ‘Queen’ 


Delivered to President 


The queen of the Washington State 
Apple Blossom Festival Association, Miss 
Jolly Ann Sachs, of Wenatchee, has made 
a gift of 12 young apple trees to President 
Eisenhower for his Gettysburg, Pa., form. 





In the accompanying photograph are 
shown executives of two truck lines which 
transported the trees and the congress- 
men who received the trees. From left 
to right: Orrin H. Fraley, of Portland, 
Ore., vice-president of Consolidated 
Freightways, Inc.; Thomas R. Sitton, of 
Washington, D.C., special representative 
of Roadway Express; Representative Ho- 
ran, of Washington, and E. F. MacMillan, 
also of Washington, special representative 
of Consolidated Freightways. 





Trucker Heads Business Group 


A. F. Mathews, president of Consoli- 
dated Freight Co., Saginaw, Mich., has 
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been named president of the N 
Small Business Men’s Associatio ;, 
ceeding the late DeWitt Emery, ‘he as. 
sociation has announced, Mr. Emer 
died in July, 1955, after heading the 
organization, of which he wis the 
founder, for more than 18 years. ‘The as. 
sociation said its main office, now jp 
Evanston, Ill., would be moved to Wash. 
ington, D.C., sometime this year 


tional 
suc- 





Lines Serving Kansas City 
Honored as C. of C. Gives 
‘Railroad Day’ Luncheon 


(Special Correspondence to Traffic World) 


Railroading was a big business 
which made for big business in any 
area where it was an important op- 
eration, but its existence as a private 
enterprise was being threatened by 
its inability to compete for old and 
new traffic, it was asserted in a “Rail- 
roads on Parade” presentation by 
trunkline railroads at Kansas City, 
Mo., which was climaxed by a 
Chamber of Commerce luncheon in 
the Muehlebach hotel, May 2. 


Distributed in the course of the Pro- 
gram were copies of the current issue 
of “The Kansas Citian,” publication of 
the Chamber of Commerce of Kansas 
City,,in which there were declarations 
that the railroads had played an im- 
portant role in the early development 
and expansion of the city “to today’s 
greatness” and that much of the de- 
velopment of America—and the liveli- 
hoods of many—‘“rode the rails” of the 
12 roads serving the area, it said. 


If growth of the economy of the Kansas 
City area was to continue new industries 
must be attracted to this area, P. J 
Lynch, of Omaha, vice-president of the 
Union Pacific Railroad, told his audience 
at the luncheon, attended, by 460 persons. 
In discussion of contributions of the rail- 
roads to the immediate area, he said that 
the rail carriers were taking a leading 
role in inducing new firms to locate there, 
but that too often realization and appre- 
ciation of the meaning of an industry al- 
ready established was lacking, and steps 
toward its preservation were not taken. 









Rail Tax and Wage Payments 


“In these days when we roll millions 
and even billions around freely and reck- 
lessly, figures lose their meaning,” he said. 
“However, a tax payment of over $10,500 
daily by the railroads in the Greater 
Kansas City area amounts to over $38 
million a year. Likewise, the daily payout 
in wages of $183,500 for some 14,400 per- 
sons amounts to over $67 million annu- 
ally.” 


Improvements now in progress or com- 
pleted in the last two or three years, all 
designed to improve operating practices 
and to move traffic faster and safer had 
accounted for expenditures of about $25 
million in the Kansas City area, said 
Mr. Lynch. 

“All of this,” he emphasized, “is pri- 
vate enterprise, with no subsidy or hand- 
out of any kind from government, {ed- 
eral, state, or local.” 

The average cost of receiving or dis- 
patching a single train at the Ka sas 
City Union Station was $204, and this 
cost was borne entirely by the railroads, 
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he said. He contrasted this to landing 
fees, rental of offices and all facilities at 
the main Kansas City airport, which he 
said, averaged but $4 for each landing, 
with no charge for take-off. 

Other forms of transportation, in- 
cluding barge lines and highway car- 
riers operating heavy trucks, likewise 
failed by a considerable margin to pay 
their way and were thus recipients of 
subsidies, he maintained. 


Railroads’ Share of Traffic 


The railroad industry was experienc- 
ing an erosion and loss of traffic, said 
Mr. Lynch. He indicated that in 1947 
the railroads had handled 67 per cent 
of all traffic, but that in 1955 the figure 
had dropped to below 50 per cent. 

“We are the only industry not enjoy- 
ing the full fruits of the business boom,” 
he said. “The reason is that we are not 
in a position to obtain and keep new 
traffic. In our position we are not able 
to compete. We are helpless.” 

The report of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization was depicted as “one of the 
brightest spots on the railroads’ horizon” 
by Mr. Lynch. He asserted that a need 
for a reappraisal of the nation’s trans- 
portation policy had been clearly evi- 
dent for a long time, and that proposed 
legislation to implement the Cabinet 
committee report provided opportuni- 
ties for “eliminating inequities in trans- 
portation.” 

The report, he said, recognized “a plain 
fact’ — that competition was intense 
among the various forms of transporta- 
tion and that greater freedom to com- 
pete on equal grounds would be in the 
public interest. 


Secretary Weeks Quoted 


In support of this contention, he quoted 
excerpts from testimony presented by 
Secretary Weeks, of the Department of 
Commerce, before the subcommittee on 
transportation and communications of 
the House committee on interstate and 
foreign commerce in hearings begun by 
the subcommittee April 24 on the “omni- 
bus transportation bills” (T.W., April 28, 
p. 23). Two of the statements by Secre- 
tary Weeks which Mr. Lynch emphasized 
were that “our dynamic economy can ill 
afford the burden of high costs which 
result from restraint of competition” and 
that “the [Cabinet] committee would 
remove the present requirement that the 
I.C.C. condemn rates merely because of 
their effect on competing carriers.” 


Under the present order, Mr. Lynch 





ting their ‘diner tickets’ before the mock 
window set up outside the luncheon room 
hotel, from left: W. N. Deramus, Ill, presi- 

' of the Chicago Great Western Railroad; 
Burbridge, Kansas City traffic manager of 
‘olgate-Palmolive Co.; and W. N. Deramus, 

s dent of the Kansas City Southern Railroad. 


said, rates were permitted to be changed 
only if they allowed the maintenance 
of “inherent” positions or standings of 
interested parties, even though that ad- 
vantage was the result of a subsidized 
operation. 

“If a change is not made, the rails 
cannot exist as a private enterprise,” 
he concluded. 

The “Railroads on Parade” presenta- 
tion was designed by the carriers serving 
Kansas City to publicize their contribu- 
tion to the area’s economy, and to bring 
to public attention some of their prob- 
lems. 

The Kansas City chamber said in its 
publication that “no industry in Kansas 
City lends itself more naturally to drama 
or a colorful parade than the railroad 
industry, which played such a dominant 
role in the early development and pres- 
ent expansion of today’s greatness.” 


Railroads’ Role in Community 


After noting the railroads’ direct con- 
tributions to the area in taxes paid, 
number of employes, total payrolls and 
the resultant spreading of these wages 
among the population, the publication 
added that Kansas City owed much of 
its stature and prosperity as an indus- 
trial area to the railroads, which, it said, 
had pioneered the idea of promoting ex- 
clusive industrial districts as a means 
of attracting freight tonnage to their 
rails. 

“Railroading is big business—and it 
makes for big business in any area where 
it is an important operation,” declared 
the chamber. “It’s big in terms of 


volume and dollars—and it’s big in effect 
on the hundreds of indirectly related 
industries.” 

Among those seated at two head tables 
during the luncheon were the following 


representatives of the 12 trunkline rail- 
roads and the main switching carrier 
serving the area: 

Atchison, Topeka & Santa Fe: B. A. 
Everett, assistant general freight agent, 
Kansas City, and W. H. Turner, freight 
traffic manager, Topeka, Kan. Chicago, 
Burlington & Quincy: S. L. Fee, vice- 
president, Chicago and C. E. Carlson, 
general freight agent, Kansas City. Chi- 
cago Great Western: W. N. Deramus III, 
president, and J. B. Hoverson, freight 
traffic manager, Kansas City. Chicago, 
Milwaukee, St. Paul & Pacific: J. J. 
O’Toole, general manager, Chicago, and 
E. C. Derr, general southwestern freight 
agent, Kansas City. 

Chicago, Rock Island & Pacific: M. H. 
Booth, assistant freight traffic manager, 
and J. E. Mullet, general agent, Kansas 
City. Gulf, Mobile & Ohio: P. E. Geil, 
freight traffic manager, Mobile, Ala.; L. 
L. Lapp, assistant vice-president, and L. 
H. Poettgen, division freight agent, 
Kansas City. Kansas City Southern: 
W. N. Deramus, president, and J. W. 
Scott, vice-president, traffic, Kansas 
City. Missouri-Kansas-Texas: R. C. Tro- 
villion, assistant vice-president, St. Louis, 
and M. A. Hutson, assistant freight traf- 
fic manager, Kansas City. 

Missouri Pacific: C. L. Butler, assist- 
ant vice-president, St. Louis, and W. H. 
A. Turner, traffic manager, western dis- 
trict, Kansas City. St. Louis-San Fran- 
cisco: D. E. McKeithen, assistant to the 
president, and R. C. Culter, traffic man- 
ager, Kansas City. Union Pacific: P. J. 
Lynch, the principal speaker, vice-presi- 
dent, Chicago, and D. R. Alexander, traf- 
fic manager, Kansas City. Wabash: 
George Barry, general freight agent, St. 
Louis, and V. S. Holloway, assistant 
general freight agent, Kansas City. 
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The Kansas City Terminal Railroad 
was represented by its president and 
general manager, A. R. Shaw. Repre- 
senting all railroads at the head table 
was T. W. Flickinger, of St. Louis, dis- 


Principals on the luncheon program, from left: 
B. A. Everett, assistant general freight agent of 
the Santa Fe Railroad and arrangements chair- 
man; Maurice Johnson, vice-president of the 
Kansas City Chamber of Commerce and presiding 
officer; P. J. Lynch, of Omaha, vice-president of 
the Union Pacific Railroad, principal speaker; 
and D. R. Alexander, traffic manager of the 
Union Pacific. 


trict manager of the car service division 
of the Association of American Rail- 
roads. 


Mr. Lynch was introduced at the 
luncheon by Maurice Johnson, vice-pres- 
ident of the Chamber of Commerce of 
Kansas City. 


As one feature of the “railroad day” 
in the chamber’s luncheon schedule, a 
mock dining car ticket window was set 
up in front of the Grand Ballroom of the 
hotel. Luncheon tickets sold were col- 
lected at the door of the “diner” by uni- 
formed “gatemen.” 


A specially prepared backdrop for the 
speaker’s table showed a train of 12 cars, 
each carrying the symbol of one of the 
trunklines serving Kansas City, the ca- 
boose being that of the Kansas City Ter- 
minal. Drawing the train was a diesel 
unit labeled, “Kansas City Railroads.” 


York Motor Express Merged 


Into Hall’s Motor Transit 


Merger of York Motor Express, of 
York, Pa., into Hall’s Motor Transit, 
of Sunbury, Pa., to form “one of the 
largest motor freight companies in the 
United States,” has been announced 
by John M. Hall, of Harrisburg, Pa., 
president of the new company. 

Official acquisition by Hall’s of the 
stock of York occurred in the offices 
of Robert C. Fluhrer, who had long been 
associated with York Motor Express, 
Mr. Hall said. He stated that after 
the merger, Mr. Fluhrer, together with 
Lester S. Reidel and Dr. O. E. Reidel, 
“stepped out of active management.” 
Dr. Reidel, a principal stockholder of 
the new concern, will continue as secre- 
tary of Hall’s Motor Transit, according 
to the announcement. 

“There is no plan to discharge or 
dismiss any of the employes of either 
company, nor is there any intention to 
reduce any of the present salaries and 
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wages established by either company,” 
said Mr. Hall. 

He stated that Paul M. Tuckmantel, 
Sr., would be general manager of the 
combined companies. His office is in 
the Sunbury terminal. Mr. Hall said 
that he would maintain offices in the 
company’s new terminal at Harrisburg, 
and that D. H. Brown would become 
general manager of the York division 
of the new company, with his head- 
quarters in the terminal at York. 


“The merged company will operate 
more than 1,400 pieces of equipment and 
employ about 1,500 people in its 31 
terminals,” Mr. Hall said. “Terminals 
include Philadelphia, Allentown, Read- 
ing, Lancaster, Harrisburg, York, Han- 
over, Columbia, Williamsport, Johnson- 
burg, Kingston, State College, DuBois, 
Erie, Franklin, Scranton, and Wilkes- 
Barre, Pa.; Jersey City, Newark, Tren- 
ton and Secaucus, N.J.; Baltimore, Md.; 
Buffalo, Syracuse, Elmira, and Rochester, 
N.Y.; Boston, Mass., and Cleveland, O. 
Additionally, facilities for receiving 
freight are maintained at the New York 
Port Authority and the Newark Port Au- 
my 23. 2 





Freight Claim Prevention Data Studied 
By Two A.A.R. Groups, at New Orleans 


In Its Sixty-Fifth Annual Meeting, Freight Claim Division Revises 
Some of Its Rules, Elects C. E. Thrasher, of B. & O., as Chairman. 
Freight Loss and Damage Prevention Section Holds ‘Prevention Day.’ 


An addition to the existing “prin- 
ciples and practices for investigation 
and disposition of freight claims” 
was approved and several proposed 
changes in freight claim rules were 
adopted by the freight claim division 
of the Association of American Rail- 
roads in its sixty-fifth annual meet- 
ing, May 1, 2 and 3, in the St. Charles 
hotel, New Orleans, La. In that same 
place, the freight loss and damage 
prevention section of the A.A.R. held 
its third annual “prevention day,” 
May 2. 


The May 1 program of the freight 
claim division meeting included an ad- 
dress by B. S. Sines, vice-president of the 
Southern Pacific Lines, and the annual 
report of the retiring chairman of the 
division, O. J. Wullstein, general claim 
agent of the Union Pacific Railroad, 
Omaha, Neb. 

The group elected as its new chairman 
C. E. Thrasher, general freight claim 
agent of the Baltimore & Ohio Railroad, 
Baltimore, Md. Elected as first vice- 
chairman was H. K. Hayes, superintend- 
ent of freight claims of the St. Louis- 
San Francisco Railway, Springfield, Mo. 
J. H. Andrews, general freight claim 
agent of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, Chicago, was 
named second vice-chairman. 


Decline of Claim Total Noted 

In his annual report, Mr. Wullstein 
called attention to the decline in freight 
claim payments by the railroads in 1955 
as compared with preceding years (T.W., 
March 31, p. 165) and said it was the 
second consecutive year in which such 
payments had declined. 

Mr. Sines, who was introduced by Mr. 
Wullstein, said that passage of the bills, 
now pending in Congress, to implement 
the recommendations of the so-called 
Cabinet committee on transport policy 
was needed by the railroads. He said 
that the railroads recently had improved 
some of their public relations activities 
and were telling the public about the 
services and needs of the railroads. 


Many railroad men were learning more 
about the businesses of their customers, 
and such men were giving railroading a 
“new look,” he said. He urged continu- 
ation of this “trend.” Mr. Sines also 
said that the public was learning more 
about the railroads and that the public 
was “giving greater recognition to the 
position of the railroads.” 

Greater recognition now being received 
by the railroads was demonstrated by the 
number of businessmen who had backed 
them in their plea for new regulatory 
legislation, he said. 


After Mr. Sines’ talk, committees of 
the freight claim division began presen- 
tation of their reports. The only recom- 
mendation made by the committee on 
principles and practices for the in- 
vestigation and disposition of freight 
claims was approved by the division. The 
recommendation concerned the disposi- 
tion by the railroads of perishable ship- 
ments refused or abandoned. 


New ‘Principles and Practices’ Provision 


The recommendation would add to ar- 
ticle 3(d) of the division’s “principles and 
practices” the following new paragraph: 


“When loss and damage claims are 
filed against carload shipments of fresh 
fruits, melons and vegetables that have 
been rejected or abandoned to the carrier 
for salvage, the full amount of freight 
and accessorial charges must be pro- 
tected, regardless of the amount of sal- 
vage proceeds received from the sale of 
the freight, in the final settlement of 
such claims. In no event shall the deficit 
rule as published in the rate tariffs be 
interpreted to relieve the claimant from 
responsibility for the deficit in freight 
and other applicable charges if the 
amount realized from the sale of the 
freight does not equal or exceed freight 
charges. The net claim payment by the 
carrier on such claims shall not exceed 
the amount claimant would have been 
entitled to receive had the shipment been 
accepted, all freight and accessorial 
charges paid to carrier, and shipment 
salvaged by consignee for the same 
amount of net proceeds received by the 
carrier on the rejected or abandoned 
shipment.” 


After approving that recommendation, 
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the freight claim division heard 1 1e re. 
port of its committee on freight clain 
rules. 


After considerable discussion, the diyj. 
sion approved a recommendation by the 
committee that “claims paid for $5 o; 
less shall be absorbed by the Carrier 
making payment.” With an amend. 
ment, the recommendation was adopted, 
As amended, it added a provision that 
claims paid, in amounts of $5.01 to ang 
including $10, were to be distributed 
“without regard to salvage credits.” 


‘Absorption’ of Small Claims 


In general, the discussion was con- 
cerned with the question of absorption 
of claims for $5 and less by the paying 
carrier, with several of the short lines 
and lines which called themselves ter. 
minating carriers opposing an increase 
in the minimum. 

The freight claim division also adopted 
a number of other changes and disap- 
proved still others which had been pro- 
posed to the committee on freight claim 
rules by individual members. 

Among the changes approved by the 
division was one which provided that 
as to claims based on “unlocated dam- 
age by poorly fitting doors; door bar out 
of keeper or keepers,’ payment should 
be prorated “on mileage from point of 
origi. to destination.” The proposal 
was not recommended for adoption by 
the committee but, on a motion from 
the floor, the division approved it. 

Other proposals discussed by the divi- 
sion included proposals concerned with 
inspection of equipment, distribution of 
claim*‘papers, and declaration of value. 

On the final day the division approved 
a number of recommendations from its 
committee on freight claim rules and 
also approved a number of recommenda- 
tions made by its committee on rules 
of order. 

On May 2 the freight loss and damage 
prevention committee of the A.A.R. held 
its third annual “prevention day,” with 
C. A. Naffziger, director of the section, 
presiding. In his opening remarks, Mr. 
Naffziger, after reviewing the freight 
claim costs for 1954 and 1955, said that 
the ratio of loss and damage payments 
to gross revenue of the railroads was 
1.168 per cent, but that the ratio of loss 
and damage to net revenue was 13.6) 
per cent. Loss and damage not only 
cost the railroads money but also cost 
them customer good will, he asserted. 
He said that the most important factor 
of what he called the loss and damage 
prevention problem was to “take the 
message” of “perfect shipping” to the 
men who actually handled the freight. 


Overspeed-Impact Problem 


The “number one railroad problem” 
with respect to loss and damage of 
freight, he said, was overspeed impact. 
Another cause of damage specifically 
mentioned by Mr. Naffziger was protrud- 
ing nails left in freight cars. 

At the day-long session of the freight 
loss and damage prevention section, nine 
reports were delivered. The day’s pro- 
gram also included a speech by Ernest 
Young, assistant freight claim agent of 
the Illinois Central Railroad, Chicago. 
Mr. Young replaced O. H. Zimme: nan, 
vice-president, operations, of the Illi- 
nois Central who was unable to a‘ ‘end. 

Mr. Young spoke mostly of the f ght 
loss and damage prevention act ties 
of the I.C., mentioning, among ther 
things, conferences with the men who 
handled tne freight, use of visual «ids, 
meetings and talks, and concluding ‘hat 
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‘human relationships” were among the 
most important in setting up an effec- 
tive loss and damage prevention pro- 
gram. He said the three steps necessary 
in setting up such a program were: 
Backing, selling the program to super- 
yisors, and, ultimately, selling the pro- 
gram to the men who did the actual 
handling of freight. 

The first report presented on May 2 
was on the subject of careful car han- 
dling. It was submitted by E. P. Olson, 
assistant to vice-president, operations, of 
the St. Louis-San Francisco Railway, 
Springfield, Mo. Mr. Olson led a discus- 
sion of careful car handling which dealt 
with such phases of the program as the 
use of visual aids in education work, 
use of cars with draft gears, “getting 
away from a lot of extra car handling” 
by making up trains so that few switch- 
ing operations were required, use of 
discipline against employes guilty of 
careless car handling, and personal con- 
tact with men involved in switching. 


Laboratory Research 


The second report was on the research 
program being maintained by the AAR. 
at its laboratory in Chicago. It was de- 
livered by C. R. Anderson, laboratory 
chief in the A.A.R. Container and Load- 
ing Research and Development Labora- 
tory, Chicago. Mr. Anderson reported 
on some of the developments in research 
in the last year, mentioning, among 
others, research now being done on 
shipping curved automobile windshields, 
and polyethylene bags for shipping 
milk. 


Burton Williams, assistant chief engi- 
neer in the A.AR. freight loading and 
container bureau, Chicago, reported on 
general carload developments; and D. 
Underwood, grain specialist in the A.A.R. 
freight loss and damage prevention sec- 
tion, reported on grain. Mr. Underwood 
said that there had been reports in 1955 
of grain falling in the space between the 
wall of the freight car and the special 
liner with which some grain cars were 
equipped. He said some country grain 
elevator operators were being encouraged 
to file more claims against the railroads. 


Mr. Underwood also said that there 
was a need to have an official observe 
the weighing of grain at many elevators. 
He reported that at one grain elevator 
a total of 500 variations in weight of 
grain shipments was reduced to 250 
variations when an official observed the 
weighing. 

J. R. Formy, assistant to vice-presi- 
dent, Southern Railway System, Chat- 
tanooga, Tenn., and chairman of the 
section’s committee on furniture, opened 
the afternoon session of the meeting by 
reporting that freight claim payments 
on carload lots of furniture had in- 


creased from $2,154,000 in 1954 to $2,204,- 
000 in 1955, while for less-carload lots 
of furniture the figures were $3,692,000 
In 1954 and $3,579,000 for 1955. Dam- 
age tc furniture was one of the biggest 
loss aid damage prevention problems, 
he s: He listed such causes of dam- 
age o° inadequate packing, faulty han- 
dling and disregard of cautionary signs 
(“this side up”) on shipments. He said 
the ra iroads needed to accelerate their 
Progr’ of education and research on 
preve’ ‘ion of damage to furniture. 


P. “I. Chaimov, manager of freight 
prot: 


| on merchandise and station serv- 

ice the Southern Pacific Co., San 

Franc.sco, reported on prevention of loss 

_ mage to canned goods. He said 
at 


1e loss and damage figure on 


canned goods in 1955 amounted to $16.52 
for every car of that merchandise 
handled by the railroads. The ratio of 
loss and damage was $3 for every $100 
of revenue, he stated. He urged a bet- 
ter program of prevention. 

Reporting on loss and damage to L.C.L. 
and freight forwarder traffic, H. H. Wills, 
superintendent of stations and claim 
prevention for the Missouri Pacific Rail- 
road, St. Louis, said damage to less-car- 
load shipments had been reduced by 11 
per cent in 1955 as compared to 1954. 
He recommended that more carriers 
adopt the practice of using bulkheads in 
L.C.L. cars and said use of bulkheads 
had greatly reduced damage to such 
cars on many lines. 

H. F. Harris, freight claim agent of 
the Atlantic Coast Line Railroad, Wil- 
mington, N.C., reported on loss and 
damage to fresh fruits, vegetables and 
melons. He said that with the excep- 
tion of watermelons, loss and damage 
to fresh fruits and vegetables had been 
declining in recent years. In _ 1955, 
loss and damage to watermellons had 
“reached an all-time high of more than 
$1 million,” he stated. He said there 
were many developments in use of con- 
tainers for fresh fruits and vegetables, 
including the use of fibreboard boxes 
in place of wooden crates. The fibre- 
board boxes, having more resiliency and 
flexibility than the wooden crates, made 
better containers for some products, and 
polyethylene bags were, in some in- 
stances, replacing paper bags as ship- 
ping containers for some products, he 
said. 

Reporting on ceramics, P. E. Grigg, 
ceramic specialist in the A.A.R. freight 
loss and damage prevention section, 
said one of the problems concerned with 
loss and damage to products in the cer- 
amics category was the matter of de- 
termining whether the damage was 
caused by the transport agency or was 
due to a structural flaw in some of the 
items in that classification, such as tile. 

After Mr. Grigg’s report the meeting 
was adjourned. The freight claim section 
held its final session the morning of 
May 3, at which time officers were 
elected. 


Members of Committees 


Members elected to the appeals com- 
mittee were H. L. Evers, freight claim 
agent of the Union Pacific Railroad; V. 
A. Leengran, general freight claim agent, 
of the Chicago, Burlington & Quincy 
Railroad; R. L. ‘Gomart, freight claim 
agent of the Western Pacific Railroad; 
H. W. Gentle, freight claim agent of the 
Atchison, Topeka & Santa Fe Railway— 
Coast Lines, and H. B. Newton, freight 
claim agent of the Texas & Pacific Rail- 
way. 

Arbitration committee chairman elect- 
ed were G. D. Van Huss, freight claim 
agent of the Grand Trunk Western Rail- 
road; D. M. Callahan, freight claim 
agent of the Missouri-Kansas-Texas 
Lines; H. F. Harris, freight claim agent 
of the Atlantic Coast Line; J. G. Good- 
rich, freight claim agent of the Pan- 
handle & Santa Fe Railway; J. J. Pess- 
ler, assistant freight claim agent of the 
New York Central System, and J. E. 
Chappell, freight claim agent of the 
Atchison, Topeka & Santa Fe Railway. 





New I.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 
Walter Frank Bram, Norfolk, Va.; 
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Bruce S. Branson, Jr., Arlington, Va.; 
Edward P. Brewer, Canton, O.; Jack M. 


Carter, White Plains, N.Y.; Paul R. 
Chagnon, Weshington, D.C.; John P. 
Connor, Washington, D.C.; Vance C. 


Cottingham, Jr., Gastonia, N.C.; Shel- 
don J. Curry, Minneapolis, Minn.; Ray- 
mond J. Frank, Naugatuck, Conn.; Ar- 
thur G. Gee, Philadelphia, Pa.; Charles 
R. Glisson, Philadelphia, Pa.; Walter 
B. Grove, Teterboro, N.J.; Robert H. 
Hart, Arlington, Va.; Joseph P. Healey, 
Boston, Mass.; Lester Patteson Hudg- 
ins, Lynchburg, Va.; Harold Wade 
Jones, Canton, O.; Joseph F. Kerhart, 
Baltimore, Md.; Elizabeth Janet Kre- 
snowski, South River, N.J.; Frederick 
Sherill Lemley, Washington, D.C.; Wil- 
liam Journey Mason, Richmond, Va.; 
William J. McCoy, Willimantic, Conn.; 
Joseph Thomas McDevitt, Philadelphia, 
Pa.; John Saylor McDougal, Washing- 
ton, D.C.; John H. McMahan, Washing- 
ton, D.C.; John J. Mitchell, Naugatuck, 
Conn.; William LaMott Murph, Jr., 
Kannapolis, N.C. 

Parke Weston Musselman, Bethlehem, 
Pa.; Rudolph Albert Papaycik, Phila- 
delphia, Pa.; William D. Prevost, Pitts- 
burgh, Pa.; John M. Robinson, Washing- 
ton. D.C.; J. Alan Royal, Washington, 
D.C.; Donald K. Shoemaker, Washing- 
ton, D.C.; Martin Steinman, Brooklyn, 
N.Y.; G. Bernard Stull, Hagerstown, 
Md.; Harold Edgar Welch, Pittsburgh, 
Pa.; L. N. D. Wello, Jr., Dallas, Tex.; 
William P. Wells, Arlington, Va.; Ward 
A. White, Cheyenne, Wyo.; Bernard B. 
Wolfe, Chicago, Ill. 


N.Y.C. to Move Tidewater 
Coal on ‘Collect’ Basis 


E. L. Davies, assistant coal sales man- 
ager of the New York Central System, 
announced May 7 that the N.Y.C. pro- 
posed to eliminate the prepayment re- 
quirement of freight charges on bitumi- 
nous coal originating on the Chicago 
River & Indiana Railroad Co. and N.Y.C. 
mines to Tidewater piers for transship- 
ment into vessels contained in N.Y.C.’s 
tariff 374-C, I.C.C. 1544. 


Mr. Davies said that the change would 
be filed in supplement 28 to that tariff, 
effective June 10. On and after that date, 
he said, shipments could move to Tide- 
water piers on a collect basis. 


Appointments in New I.C.C. 


Bureau Section Announced 


The Commission, on May 7, announced 
key personnel appointments in a newly 
created section of operating rights, Bu- 
reau of Motor Carriers, effective that 
date. The new section is a result of the 
consolidation of the section of certificates 
and the section of complaints of that bu- 
reau (T.W., April 28, p. 46). 

Paul Coyle, chief of the former section 
of complaints, has been named chief of 
the new section. 

B. E. Stillwell, assistant chief of the 
former section of complaints, will be the 
assistant chief and Asa E. Birum, chief of 
the former section of certificates, will be 
assistant chief for administration. Other 
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appointments were announced as fol- 
lows: 


T. K. Carpenter, chief of the applica- 
tion petitions review branch; W. T. Croft, 
chief of the applications review branch; 
R. Edwin Brady, assistant chief of the 
applications review branch, and Irving 
J. Raley, chief of the finance review 
branch. 


Foreign-Trade Zones Board 
Reports Interest in Big 
City Exhibition Centers 


The Foreign-Trade Zones Board, 
in its seventeenth annual report to 
Congress for the fiscal year 1955 re- 
viewed a meeting held with repre- 
sentatives of the National Retail Dry 
Goods Association and others at 
which, it said, spokesmen for the 
association looked to the develop- 
ment of additional foreign-trade 
zone marketing outlets in the form of 
permanent exhibiting quarters in 
downtown business centers of major 
cities. 


The board said that some medium and 
small-volume stores could not enter for- 
eign markets because of the expense 
factors. It added that “these prospective 
importers would be able to consummate 
their transactions in zones comparatively 
free from such expenses.” 

The board also said that discussions 
had been held with representatives of 
“The Palace of Progress” planned for 
downtown Manhattan as a permanent 
world’s fair and an international mer- 
chandise mart “with respect to a grant 
of authority by the Foreign-Trade Zones 
Board for the establishment of a foreign- 
trade zone as a part of the merchandise 
mart.” 

Should such authority be issued, the 
board said, foreign goods would obtain 
the benefit of “extraterritoriality now 
enjoyed by raw materials and consumer 
items brought into other foreign-trade 
zones in the United States.” Under that 
plan, it added, goods imported for dis- 
play in the merchandise mart would be 
exempt from tariffs while they were on 
the premises of the mart. 


Reports of Zones 


The board reported that the New York 
zone had handled 560 different com- 
modities from 72 countries of origin as 
compared with 575 commodities from 
70 countries in the preceding year. In- 
come of the New York zone was shown 
for fiscal year 1955 as $588,015, and ex- 
penditures as $569,918.95, leaving net in- 
come for that year of $18,096.05 as com- 
pared with $100,491.72 for fiscal year 
1954. 


The New Orleans zone, the board re- 
ported, handled 93 different commodities 
from 42 countries of origin, as against 
39 countries in 1954. It showed income 
of $201,596.29 and expenditures of $180,- 
099.55 for fiscal year 1955, with a net 
income of $21,496.74 as compared with 
$38,449.47 for the previous fiscal year. 

The board also reported that it had 


authorized the Board of Commissioners 
of the Port of New Orleans to expand 
the boundaries of the trade zone by an 
order dated June 30, 1955. 


West Coast Zones 


The board said that the San Fran- 
cisco zone had applied for permission 
to establish a subzone adjacent to the 
city’s financial purpose to provide zone 
privileges exclusively for exhibition. 


It said that San Francisco had re- 
ceived 117 different types of commodi- 
ties from 47 countries as compared with 
84 commodities from 45 countries in fiscal 
year 1954 and had incurred a net loss of 
$84,855.48 compared with a net loss of 
$91,350.39 for the fiscal year 1954. In- 
come was shown as $156.016.47 for fiscal 
year 1955, with expenditudes of $240- 
871.95. 

The Los Angeles zone, the board said, 
handled 63 different kinds of commodi- 
ties from 32 countries, compared with 54 
commodities from 28 countries in fiscal 
year 1954, with a net loss for fiscal year 
1955 of $91.581.76. compared with a net 
loss of $71,241.38 for the preceding year. 

The board reported that the Seattle 
zone had handled more than 84 different 
types of commodities from 30 countries 
in fiscal year 1955, compared with 51 
commodities from 41 countries in 1954. 
The Seattle zone showed a net loss of 
$35.107.73 for fiscal year 1955, compared 
with a net loss of $44,832.90 for 1954, the 
board reported. The Seattle zone had 
income of $10,048.70 in 1955 and expend- 
itures of $45,156.43. 


Miami Chapter of N.D.T.A. 


Elects Averitte President 


Paul McRae Averitte, freight traffic 
representative of the Atlantic Coast Line 
Railroad Co., has been elected president 
of the Miami (Fla.) 
chapter of the Na- 
tional Defense 
Transportation As- 
sociation. He will 
be installed with 
other newly-elected 
officers and direc- 
tors at the June 
meeting of the 
chapter. He suc- 
ceeds Eric Rath, 
president of TMT 
Trailer Ferry, Inc., 
who becomes a 
member of the 
board of directors. 


Mr. Averitte is a past president of the 
Miami chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc. 

Other officers elected were: James O. 
McCall, assistant vice-president of the 
National Carloading Corporation, first 
vice-president; M. B. Westphal, traffic 
sales manager of Eastern Air Lines, Inc., 
second vice-president; Howard Q. Day, 
president of the Southern Day Co., third 
vice-president; and Robert L. Shively, 
sales manager of TMT Trailer Ferry, Inc., 
secretary and treasurer. 


P. M. Averitte 


Postal Officials in Europe 


E. George Siedle, Assistant Postmaster 
General, Bureau of Transportation, 
United States Post Office Department, is 
representing that department at the ex- 
ecutive and liaison committee meeting 








TRAFFIC 


of the Universal Postal Union in 
Switzerland. 


Mr. Siedle attended the plena 
sions of the committee May 7 
Following this, he and Greever 


dinavian countries, and England 


Siedle will return to the United States 


about May 23. 


Rails’ Request for Delay 
In Filing Lower Western 
Class Rates Is Protested 


Wort 
Berne, 


V ses- 
tO 12, 


Allan, 
director of the department’s transporta. 


tion bureau, division of internuationg) 
service, who preceded him to Berne for 
preliminary subcommittee talks, were to 
discuss matters of common interest with 
postal authorities in Germany, the Scan- 


Mr. 


The Commission has been asked 
to deny a plea of the western and 
transcontinental railroads asking to 
extend from June 1 until October 
1 the time in which they are required 
to comply with an interim adjust- 
ment in the western and transconti- 
nental class rate cases, or in the 
alternative, among other things, to 
require the railroads to refund to 
any shipper any amount collected 
after June 1 in excess of that which 
would have been collected had the 
interim adjustment been made effec- 


tive on that date. 


The Emergency Committee on Inter- 


mountain Freight Rates and the 
Citizen Rate Association, in a 


Utah 
joint 


pleading, protested the granting of the 
railroad request in No. 30416, Class Rates, 


Mountain-Pacific Territory and No. | 
30660, Class Rates, Transcontinental | 
Rail, 1950. 


In their petition seeking postponement 
of the effective date, the railroads told 
the Commission that the printing of new 
tariffs could not be completed in time for 
their issuance by June l, as ordered by 
the Commission (T.W., April 21, p. 72). 


The Commission, in its interim action, 
ordered the railroads to publish rate 
scales proposed by the railroads subject 
to the Uniform Classification providing 
for a reduction in the present class rates 


within Mountain-Pacific Territory 


from 


the present rates generally but not as 
low as the eastern No. 28300 scale, and 
also reductions in the transcontinental 
class rates ranging from 16.4 to 29 per 
cent on most traffic (T.W., Jan. 7, p. 3). 


The protestants said that the Com- 
mission had determined from the evl- 
dence that the current rates were unrea- 


sonable and unduly 


natory rates for an additiona! 
months due “to dilatory tactics” < 
part of the respondent railroads ™ 
just and unlawful, they said. 


In Ex Parte No. 196, Increased I 
Rates, 1956, the protestants said, tr 
roads were able to make the ne 
changes in their tariffs to increas: 


by 6 per cent between March 2 and ° 


7. No more time should be requi 
reduce the class rates in this proc 
by a flat percentage decrease the: 


As alternatives, the protestants 


discrimi: 
against shippers within the Moun 
Pacific Territory. To require these 
pers to continue to pay these dis: 
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the Commission to take the following 
steps: 

“(A) Determine the average percentage 
by which the proposed scale is lower than 
the existing scale of class rates. 


“(B) Require that on the first day of 
June, 1956, and until the railroads file 
their new schedules, which they allege 
are in the process of preparation, that 
the railroads be required to reduce the 
existing class rates within and to the 
Mountain-Pacific Territory by the aver- 
age obtained in (A). 


“(C) Require that the railroads, after 
the new schedules are published, refund 
to any shipper any amount collected by 
the railroads after June 1, 1956, in excess 
of that which would have been collected 
had the schedules upon which the rail- 
roads are now working been in force and 
effect on the first day of June, 1956.” 





1,200 Expected to Attend 
Annual Meeting of A.A:R. 


Purchases-Stores Division 


More than 1,200 railroad officials 
and suppliers from the United States, 
Canada and Mexico are expected to 
attend the annual meeting of the 
purchases and stores division of the 
Association of American Railroads at 
the Sheraton-Jefferson hotel in St. 
Louis, Mo., May 16, 17 and 18, accord- 
ing to an A.A.R. announcement. 


“Discussion of the most efficient 
methods for spending an _ estimated 
$1,700,000,000 on fuels, supplies and ma- 
terials to be required by the railroads in 
their operations this year,” the A.A.R. 
said, “will highlight the three-day ses- 
sion, during which the city of St. Louis 
will observe ‘Railroad Purchases and 
Stores Days.’ 


“Principal speakers at the opening ses- 
sion will be Clark Hungerford and Alfred 
N. Laret, president and vice-president— 
purchases and stores, respectively, of the 
St. Louis-San Francisco Railway, and 
Joseph F. Holland, general counsel of the 
Pevely Dairy Co., all of whom are from 
St. Louis. Mr. Laret, who is chairman of 
the A.A.R. division, will also preside over 
the meeting. 


“Scheduled to address the annual 
luncheon on the second day are Philip 
A. Hollar, of Washington, vice-president 
and assistant to the president of the 
A.A.R., and Holcombe Parkes, of Chicago, 
president of the Railway Progress In- 
stitute. The theme of the luncheon pro- 
gram will be ‘The Right to Compete.’ 

“Among other features of the meeting 
Wili be the presentation of 12 subject 
cominittee reports, a panel discussion on 


‘Electronic Data Processing Equipment,’ 
anrouncement of winners in the divi- 
SIC annual essay contest, and election 
of © fficers. 

ibjects to be considered by the or- 
ga zation at its business sessions will 
Inv ide the reclamation of supplies, 
ha dling of scrap, fire prevention and 
Se’ ty, and the purchasing, use and 
Si age of such materials as locomotive 
p petroleum and coal products, con- 
iS tion materials, electronic and sig- 
n 


ig equipment and office supplies. 


rganized in 1904 as the Railway 
© -rekeepers Association, the A.AR. 


purchases and stores division deals pri- 
marily with problems involved in the 
purchase, storage and distribution of 
more than 250,000 different items of ma- 
terials, supplies and fuel which railroads 
annually require. 

“Its program includes cooperation in 
the development of standards and speci- 
fications of materials, methods of inven- 
tory control and storage, economical dis- 
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tribution from storage to the widely 
scattered points of use on railroads, 
methods of handling, preparation and 
sale of scrap materials and conservation 
practices.” 





M-K-T Official Believes Railroads Share 
Of Total Traffic Is Now Being Stabilized 


R. E. Thomas, Head of ‘Katy’s’ Executive Committee, in Address at 


Boston Security Analysts’ Meeting, Points to Multiplied Values of 


Some Rail Stocks in Last 10 Years, Discusses Outlook for Future. 


Robert E. Thomas, vice-president 
of The Pennroad Corporation and 
chairman of the executive committee 
of the Missouri-Kansas-Texas Rail- 
road Co., predicted, in a speech at 
Boston, Mass., May 7, that with an 
expected growth in total tonnage in 
the next 10 years the railroads would 
“continue to have at least 50 per 
cent of the available business” and 
that “from here on” the railroads 
and trucks would grow from new 
business rather than from “business 
taken away from each other.” 


Addressing the Boston Society of 
Security Analysts, Mr. Thomas disagreed 
with those who regarded the railroad 
industry, as a whole, as a sick industry. 
He pointed to cases in which, within the 
last 10 years, stocks of certain railroads 
had multiplied several times in value and 
the annual earning power of those roads 
had increased three to five times. 


Mr. Thomas said he believed that the 
loss of tonnage by the railroads to com- 
petitive forms of transportation “has 
probably, on a relative basis, just about 
reached a maximum.” 


Bigger ‘Half’ for Railroads 


“In other words,” he continued, “now 
that railroads have only about half of the 
total business, this proportion will more 
or less stabilize. As total tonnage grows, 
railroads will continue to have at least 
50 per cent of the available business. Con- 
trasted with the last 10 years in the west, 
southwest and southeast, this means that 
instead of seeing traffic gains resulting 
from industrialization, population growth 
and raised living standards diluted by the 
loss of traffic to a competitive form of 
transportation, railroads in these areas 
will begin to enjoy, for the first time, the 
full benefits of the growth taking place 
in their economic and service areas. 


“If you went out and asked some of the 
truckers about this you probably would 
find that they do not agree, but I really 
believe if we could jump ahead 10 years 
right now and then look backwards, we 
would find that, generally speaking, the 
trucking industry has reached maturity 
so far as the division of available busi- 
ness is concerned. This does not mean 
that trucking companies will not con- 
tinue to grow; it simply means that from 
here on railroads and trucking com- 
panies alike will grown from new busi- 


ness arising from population growth and 
rising standards of living rather than on 
business taken away from each other. 


Spread of Competitive Pricing 


“There are two reasons why I think 
this will prove to be the case. First is 
the rapid spread of competitive pricing 
in the railroad industry. As many of 
you know, railroads originally set their 
prices on the basis of handling all of the 
business. Prices were set very low on the 
movements of materials into manufac- 
turing plants and very high on the high- 
valued finished goods moving out of 
plants to consumers. For a capitalis- 
tic, competitive economy such as ours, 
this has resulted in a most unusual price 
situation. We have seen, over the past 
10 years, the anomaly of the railroads, 
with basic operating costs only a fraction 
of the unit operating costs of trucks, 
losing a great deal of business to the 
trucks. The change to a system of com- 
petitive pricing is quite a wrench for 
many railroad men, but it is coming— 
and is coming more rapidly—as each 
day, month and year passes by. The 
horizontal rate increases of the post-war 
era have played a hand in this. 


“These horizontal percentage increases 
have brought about some very substan- 
tial dollars and cents rate increases on 
high-valued commodities. The railroad 
industry has been bringing rates down 
on high-valued commodities, not because 
they dislike making a substantial profit, 
but simply because if it were not done 
the business would all go to the trucks. 
The practical effect has been to first 
raise all rates by a percentage—then 
reduce those high rates that are getting 
too far above unit operating costs. 
Gradually we will approach a cost basis 
for the setting of rates. 


‘Cabinet Report’ Legislation 


“There are pending in Congress sev- 
eral bills which, if passed, will carry 
out the recommendations made in the 
President’s Cabinet committee report on 
transportation, providing greater free- 
dom in the competitive pricing of trans- 
portation service. I cannot, of course, 
predict the future of this legislation, but 
certainly it will be in the public interest 
if the bills are passed. If so, the process 
of getting to a fully competitive system 
of pricing will be hurried along. If it 
should not pass, we are going to get to 
the very same point, in my opinion, only 
it is going te take longer. The railroad 
industry, with its basic low unit cost for 
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moving goods, must be permitted to 
price its services competitively with the 
other forms of transportation. 

“The second reason for my thinking 
that the percentage of business going to 
the trucks has about reached its high 
water mark is the rapid growth of the 
business known by the term ‘piggyback.’ 
I have never thought it was a very good 
name, but I guess it has come into such 
general use that it is going to stick, so 
there is not much point in trying to call 
it by another name. Piggyback service 
is spreading rapidly. It is a natural 
alliance between the trucker and the 
railroad for handling certain kinds of 
business. The trucker benefits by savings 
on the cost of transportation between 
terminals and, of course, the railroad 
benefits, first, by having the business 
and, second, by transporting certain 
kinds of business that can be handled 
more economically by truck in the ter- 
minal areas than. the railroad ever 
could. 


Well-Managed Roads—Growth Rails’ 


“Tf the railroads in the coming 10 
years can hold their own on the per- 
centage division of available traffic and 
perhaps even regain some traffic which 
should never have been lost, I think the 
rapid population growth and _ rising 
standards of living in certain parts of 
our country will produce tonnage for 
rails which will make very pleasant 
reading indeed. These parts of the 
country are principally the southeast, 
southwest and west. I think in a few 
years it will become really fashionable 
for all to refer to some of the well man- 
aged railroads in those parts of the 
country as ‘growth rails.’ 

“You might ask, ‘Why should anyone 
be interested in a growth rail? Would 
not it be better to pick out a growth 
chemical or a growth electronic com- 
pany?’ Possibly it would. But there are 
many factors that may affect the suc- 
cess or failure of an attractive growth 
situation in the chemical or electronic 
fields. If my theory is correct, that the 
railroad industry is about to participate 
fully in the growth of the nation, then 
you have only to pick out a well man- 
aged railroad in a rapidly growing area 
and you will own a growth company. All 
will agree that it is easier to predict the 
growth of population than to pick out 
the small chemical or electronic com- 
pany of today that will be the giant of 
its industry tomorrow. 


“Furthermore, there are some other 
factors that ought to be considered in 
making a choice of investments for 
growth. Growth is never an unmixed 
blessing to any company that experi- 
ences it—particularly if experienced in 
big doses. In fact, growth, if experienced 
in big doses, carries with it the problem 
of financing that growth. Most growth 
companies are always in need of money 
for new plant and new equipment. They 
never can pay dividends, or if they do, 
dividends are very small. They always 
sell in the market at very fancy earnings 
multiples, and I have often wondered 
when such comapnies reach maturity, 
what will happen to the multiple... 


Problems Incident to Growth 


“Growth in railroads also carries with 
it some problems, but in relation to the 
over-all picture for most railroads, those 


problems are rather minor. There would 
be, of course, new equipment, new motive 
power and many new industrial sidings. 
On the other hand, there probably would 
be few increases in yard capacity, shop 
facilities or main line track. In short, 
most railroads, even those located in 
growth sections of the country, right 
now have idle plant capacity. These 
railroads could experience tremendous 
growth in their business before they 
had to deny the stockholders any divi- 
dend whatever in order to finance their 
growth. I know of no other industry 
where there is so much idle plant capac- 
ity as in the railroad industry of the 
United States right now... .” 

Earlier in his speech Mr. Thomas said 
many investors felt that the railroad 
industry was poor, that there was no 
growth, that the railroads were losing 
all their business to trucks, were too 
regulated, or had labor costs that were 
too high. 

“Now,” he continued, “how many of 
these persons mentioned the ills of the 
automobile industry as reasons for not 
buying General Motors a couple of 
years ago, when it was very popular to 
buy General Motors, or for not buying 
Ford more recently when almost every- 
one in the country seemed, for a few 
days at least, to want to own it? Not 
very many, you may be sure! Look at 
the struggle for survival of Packard- 
Studebaker, American Motors—even of 
Chrysler. Much the same situation has 
also prevailed in the railroad industry 
for 10 years or more. Further, this 
situation is apt to prevail in the rail- 
road industry for some time in the 
future. 


Advice to Investors 


“Under these conditions, should not 
all of us in the investment world think 
in terms of investing money in particular 
railroads? Should not we realize that in- 
vestment in a railroad is not an invest- 
ment in the railroad industry any more 
than the purchase of General Motors 
or Ford constitutes—for the time being 
at least—an investment in the automo- 
bile industry? In any event, I hope that 
today I can convince all of you that 
money should be invested in particular 
railroads because they are sound and 
good investments, and because certain 
railroads will in the future come to be 
known as ‘growth railroads.’ 


“Let us look over the railroad industry 
for a moment, starting right here in the 
northeastern part of the country. Per- 
sonally I have no interest in railroad in- 
vestment in this part of the country. It 
seems to me that most of the northeast- 
ern carriers have problems that are in 
many respects similar to the problems of 
Chrysler, Packard-Studebaker and the 
other independent automobile manufac- 
turers. These carriers are fighting the 
problems of plant congestion, high labor 
costs, staggering losses in passenger and 
commuter services, truck competition 
over the short hauls prevalent in the 
northeast, and many other lesser prob- 
lems. They are also faced with a less 
rapidly growing population than prevails 
in the rest of the country. In other 
words, the economies in which these car- 
riers operate are very much more mature 
and stable than the economies in which 
the southwestern, southeastern and west- 
ern carriers operate. 


“For the purpose of this talk, I have 
taken a look at the record for the last 
ten years of three carriers that seem 
to have operated very successfully—in 


TRAFFIC ~ orp 
fact, so successfully they ought ©) be 
known as growth railroads. The fir: one 
is a carrier in the southwest whit in 
the last 10 years has earned $88 a <hare 
on its common stock. This stock . ould 


have been bought at $14 a sh: 10 


years ago and today is worth over $99 
a share. It is well known to all o: yoy. 
It is my old favorite—the Kansas City 


Southern. In the past 10 years, it has 
almost tripled its annual earning power, 


D. & R. G. W. ‘Good Example 


“Another good example is a western 
railroad which has been able in the 
last 10 years to increase its annual earn- 
ing power by about five times. It has 
earned $25 a share and paid about $7 
in dividends. Ten years ago this common 
stock could have been bought at $6~ 
today it sells at $42—an increase in value 
of more than 600 per cent. This one hap- 
pens to be the Denver & Rio Grande. 

“The third one I took a look at, I 
will not attempt to hide from you but 
will tell you at the outset. It is the 
Seaboard, which is well known here in 
Boston. Seaboard has also increased its 
annual earning power substantially, hav- 
ing more than quadrupled it in the last 
10 years. The present common shares 
have earned $28 and have paid $8 in 
dividends over the past 10 years. They 
could have been bought at $7 a share 
10 years ago. In fact, one large well- 
known’ Boston investment company 
bought a large block of Seaboard com- 
mon in 1947 or 1948 at the equivalent of 
under $3 for the present stock. Today it 
sells at over $40 a share. 

“T had tabulated similar figures on 
three companies that everyone in the in- 
vestment business talks about as growth 
companies. 

“The first one was Dow Chemical. In 
the last ten years, Dow has increased 
its annual earnings by five times. In 
other words, the performance of Dow 
Chemical, one of the leading growth 
stocks, is no better, roughly speaking, 
than the Denver & Rio Grande—a rail- 
road, mind you! Let us compare them 
on the basis of having bought a share of 
each 10 years ago. Denver’s total earn- 
ings exceed four times the original cost, 
while Dow’s 10-year earnings total does 
not quite equal the original cost of a 
share bought 10 years ago. Denver has 
paid dividends totaling slightly more 
than original cost while Dow has paid 
dividends totaling less than half original 
cost. Looking at market performance, 
Denver has advanced 600 per cent and 
Dow Chemical, a_ highly - thought - of 
growth stock, has advanced only slightly 
over 400 per cent. 


Other Comparisons 


“I also had similar figures tabulated 
on duPont and the Texas Co. The story 
as to earnings, dividends and market 
appreciation was much the same as the 
figures on Dow, with the exceptions that 
duPont and Texas increased their an- 
nual earning power only about four 
times and duPont was relatively more 
liberal with dividend payments over ‘ie 
ten year period. All three of these le*- 
ing growth common stocks fell far sh’rt 
of the performance of Denver & !\i9 
Grande, Seaboard, and Kansas C''y 
Southern. 


“Now, the figures that I have ci! 4d 
on these three railroads really look ! 
growth, and that is why I compa’ ’d 
them with a few industrials which 
famous for their growth. The achie' - 
ments of these three carriers have 
curred during a period when it has 
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been casy to have a growing railroad 
pusiness. The achievements have taken 
place when the losses of traffic to the 
trucks and other forms of transportation 
have been a serious factor to cope with. 
The achievements have taken place 
when increases in freight rates have 
peen all too often delayed far beyond 
the effectiveness of substantial increases 
in wages and other costs. 


“Of course, there is a moral to this 
story. It is evident that investors who 
had the foresight to buy these particular 
railroads ten years ago have fared very, 
very well indeed. That, of course, is 
all water over the dam so far as we 
here todav are concerned. Our concern 
today is the question of deciding what 
is apt to be the situation in the coming 
ten years. Most of you will agree that 
the population growth of the country 
will continue at a rapid rate, and as 
we approach the early 1960s with the 
war time crop of babies getting married 
and in turn beginning to raise their 
own families, this country ought to be 
just bursting out at the seams all over. 
This ought to mean considerably more 
ton-miles of transportation in the next 
10 years than in the past 10. 


President of P.R.R. Quoted 


“In a speech last October, Mr. J. M. 
Symes, president of the Pennsylvania 
Railroad, made the following observa- 
tion about railroad ton-miles in rela- 
tion to transportation demands in the 
future: ‘In 1954 the railroads partici- 
pated in 51 per cent of the total inter- 
city freight ton-miles—or 557 billion ton- 
miles. If the downward trend in rail 
participation of the past 10 years con- 
tinues unabated during the next 10 
years, then by 1965 the railroads would 
be called upon to handle 650 billion ton- 
miles of inter-city freight—17 per cent 
more than last vear. If the distribution 
leveled off and the railroads maintained 
their 1954 participation, they would be 
called upon to handle 790 billion ton~« 
miles—42 per cent more than last year. 
If the railroads were called upon to 
handle 55 per cent of the total tonnage, 
that would mean 852 billion ton-miles— 
53 per cent more than last year and 14 
per cent more than they ever handled in 
their history, which was the war year of 
1944. I, for one. am optimistic enough 
to believe that 55 per cent participation 
by the railroad industry should be the 
minimum by 1965.’ 

“Thus, it certainly looks as though the 
railroads will still be in business ten 
years from now. While the problems of 
some of the carriers not blessed with 
rapidly growing economic and _ service 
areas will probably continue to be serious, 
there is a significant change occurring in 
the pattern of the next ten years which 
Will lessen the problems of the ‘problem 
ralivoads,’ and insure the prosperity of 
those blessed with rapidly growing 
€conomic and service areas .. .” 

Thomas said that there was a 
“Ts her interesting facet” of growth in 
re -oads which, when it occurred, might 
be similar to “the situation facing the 
S industry today.” 

ff course,” he continued, “the steel 
istry had idle plant capacity for 
Ss, and most of their plant was 
zht years ago at much lower price 
‘S. Thus steel prices, company 
lings, and dividends are on the 
S of low-cost plant investment com- 
ed to levels existing today. The last 

weeks have seen many announce- 
ats by leaders of the steel industry 
iting to the need of new steel capac- 


a a i 


ity to satisfy the demands of a growing 
economy. They have pointed out that 
the price of steel must be increased, 
and increased substantially, for one rea- 
son alone—so that the steel industry 
may develop the funds necessary to pay 
for new plant capacity to satisfy a grow- 
ing demand. This has an interesting 
effect on balance sheet values and in- 
directly on common stock prices. If 
steel company selling prices, earnings 
and dividends are to be based on the 
cost of new facilities, then the value 
of all existing assets would in effect be 
written up on the balance sheets. 

“Who would have predicted this sit- 
uation in the steel industry a few years 
ago? Could it be possible that within 
10 years leaders of the railroad industry 
would be saying: ‘If we are to have 
more cars and engines to service the 
growing demand of railroad transpor- 
tation it will be necessary to increase 
freight rates in order to provide money 
to pay for the new equipment’? If I 
should prove to be right on railroad 
participation in the coming growth of 
the country, this could happen. 

“" . . I hope that all of you in the 
next year or so will carefully look over 
some of the railroads in the southeast, 
southwest and west. Look for top-notch 
management. Analyze the forecasts of 
the Census Bureau for growth of pop- 
ulation in various areas. Consider . the 
impact of the ending of segregation in 
the south on over-all living standards. 
Remember that some of the older and 
well established railroads are filled up 
with industry alongside the tracks. Fu- 
ture growth may of necessity come 
rapidly on some of the roads having 
plenty of room along their tracks for 
more industry. See if you cannot find 
one or two of the growth rails of the 
next decade. If you do, I am sure the 
rewards in the form of income and more 
particularly in the form of capital gains 
will prove very interesting to you and 
your associates. ... 

“T have not said a word about a rail- 
road in which I am especially interested 
—the Katy Railroad of Texas and the 
southwest. I am not trying to sell the 
Katy to you as a growth railroad—but 
I am trying hard to make it a growth 
TOMIOEG. 2.0.5 





Lasher Named to Head New 
Military Traffic Agency 


Brigadier General E. C. R. Lasher, in 
the Office of Chief of Transportation, 
Department of the Army, has been nomi- 
nated by the Secretary of the Army to 
be executive director of the newly-estab- 
lished Military Traffic Management 
Agency, to manage all commercial freight 
and passenger transportation used by 
the armed forces. 

Effective May 1, the Secretary of De- 
fense announced the new agency to in- 
clude all forms of transportation within 
the United States and all management 
functions within the framework of the 
single manager program established Jan- 
uary 31. The Secretary of the Army was 
designated by the army as the “single 
manager.” 

In announcing the new agency, the 
Secretary of the Army commended Earl 
B. Smith, director of transportation and 
communications for the Department of 
Defense, for his work in developing the 
new transportation concept. 

The agency was established by De- 
partment of Defense directive No. 5160.14. 
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The department said the action was 
aimed at increased military prepared- 
ness, transportation economies and re- 
duction in duplication of effort by the 
military departments. Also, it said, the 
agency would provide a training ground 
for military personnel destined for 
traffic management assignments over- 
seas. 

“Commercial transportation by rail, 
highway, air, inland waterway, coast- 
wise and intercoastal carriers is covered,” 
the department said. “The ocean car- 
rier functions of the Military Sea Trans- 
port Service are, however, excluded.” 

It also stated that the directive left 
policy responsibility in the Office of the 
Secretary of Defense, while assigning 
traffic management responsibilities for 
the Army, Navy, Air Force and Marine 
Corps to the one agency. 





Additional Rate Increases 
Proposed by S.M.C.R.C. 


A tentative effective date of June 18 
has been set by the Southern Motor 
Carriers Rate Conference for a 6 per cent 
rate adjustment on less-truckload and 
any-quantity shipments within Southern 
Territory, according to W. M. “Mike” 
Miller, executive vice-president of the 
conference. 

Mr. Miller also announced that the 
conference expected to file its adjustment 
of volume rates on east-south traffic in 
the week of May 14 through May 18. 
The tentative effective date was June 25, 
he said. 

He said that the conference had been 
instructed by its general rate committee 
to publish a 6 per cent increase to apply 
on less-truckload traffic within the south 
and on volume traffic within the south, 
as well as on volume traffic between 
points in the south, on the one hand, and 
between points in the east, on the other 
hand (except on southbound traffic from 
certain eastern seaboard base points to 
points in North Carolina and to points 
in Virginia, except extreme western Vir- 
ginia base points). 

Mr. Miller said this would have the 
effect of completing the 6 per cent ad- 
justment in all territories from and to 
which the conference published rates, 
except where carriers had “flagged” the 
increases and except on the southbound 
east-south volume rates. 

The general rate committee of the con- 
ference, he said, had instructed the 
conference to first proceed with the 
less-truckload and any-quantity adjust- 
ment within Southern Territory as well 
as that portion of the volume adjustment 
in the south Mississippi Valley area. He 
said the conference would proceed with 
these filings on statutory notice. 

As to the 6 ver cent increase within 
the remainder of Southern Territory, he 
said, the conference expected to issue 
supplements in the week of May 21 
through May 25. He said a tentative 
effective date of July 2 had been set for 
that adjustment. 





‘Pan Am’ Rail Group Member 

Chairman Anthonty F. Arpaia, of the 
Commission, recently appointed by the 
President as a member of the United 
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States National Commission of the Pan 
American Railway Congress Association, 
will take his oath of office at 2 p.m., 
May 15, in the board room of the Asso- 
ciation of American Railroads, in the 
Transportation Building, Washington, 
D.C., the Commission has announced. 
William T. Faricy, chairman of the USS. 
National Commission and president of 
the railroad association, will administer 
the oath (T.W. April 28, 1956, p. 43). 


Shippers Would Have More 
Rate Freedom Under Cabinet 
Report, Rothschild Asserts 


Under the recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization, 
shippers as well as carriers would 
have “greater rate freedom” than 
under present regulatory policies, 
Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, told 
members and guests at a meeting of 
the Newark Traffic Club, May 7, in 
the Robert Treat hotel, Newark, N.J. 


In a review of the recommendations 
of the advisory committee report, Mr. 
Rothchild said that “many of our reg- 
ulatory laws are working against the 
interests of our common carriers and 
the welfare of the public at large.” 

“Our regulatory commissions,” he said, 
“are not intended to be business man- 
agers; they are not investment consult- 
ants; nor are they intended to be eco- 
nomic planners... 


“In the advisory committee report, 
we have pinpointed the areas of regula- 
tory policy where correction will help 
free the common carrier system for 
greater service opportunities. It is, as 
I have said, an opportunity, not a sure 
thing. Critics of the report are con- 
stantly telling us what effect the re- 
port will or will not have on this or that 
segment of our transportation system 
or the shipping public. None of us can 
be precise in our projections of the 
future. We do believe that the policy 
revisions which we propose present both 
carriers and shippers reasonable oppor- 
tunity for better and lower cost trans- 
portation. The good use that is made of 
that opportunity is a function of business 
management, both of carriers and 
shippers. 


“IT have spoken in some detail about 
the opportunities opened up to the 
carriers—how they can develop new con- 
cepts in rates and services. I believe that 
the proposed regulatory changes also 
open new vistas to the traffic manager 
and the shipper. 


‘Greater Rate Freedom’ 


“It is true that shippers too will have 
‘greater rate freedom’ than under pres- 
ent regulatory policies. It would be a 
self-defeating policy if the shippers were 
to attempt to use this ‘greater rate 
choice’ as a possible means of driving 
carrier rates to a non-compensatory 
level. As intelligent businessmen, you 
know that you can’t get something for 
nothing. The businessman who at- 








tempts to operate with marignal sup- 
pliers and labor suffers through un- 
certain service, uneven quality, and poor 
morale in his organization. There is a 
world of difference between the alert 
management which achieves cost savings 
through ingenious adaptations of tech- 
nological and administrative advances, 
and the management which in ‘skin-flint 
fashion’ tries to get by with the cut- 
rate, substandard deal. 

“Traffic management is the application 
of transportation and business knowl- 
edge to the needs of a producing enter- 
prise. Alert traffic management will un- 
understand the cost characteristics and 
service possibilities of every mode of 
transportation. It will not call upon car- 
riers to do what they cannot be expected 
to do. But they will be alert to every 
legitimate economy, or every new device 
that will better serve their industry, and 
they will be free to suggest to carriers 
new uses for their facilities. 


Deficiency of Regulatory Policy 


“A deficiency of our past regulatory 
policy is that traffic management has 
been denied the full rate and service 
possibilities of our common carriers. 
While some shippers have been able to 
provide their own facilities when new 
services were needed, others have not 
been so fortunate. All shippers, how- 
ever, are dependent on some phase of 
common carirer services, and this is 
especially true for the small enteruvrise. 

“With fingertip knowledge of the real 
pricing and market possibilities of their 
services combined with imagination, in- 
genuity, and good business sense, the 
common Carriers can greatly extend their 
services to business. The savings thereby 
made possible will benefit the entire 
economy. The savings will result in 
better distribution of products, better 
wages and standards of living, and in- 
creased investment in productive facili- 
ties. 

“Our economy and our defense poten- 
tial require that our common carriers 
keep pace with industiral and scientific 
advances. Their management must be 
as alert and as efficient as in business 
generally. Their sales policies within 
appropriate public safeguards, must 
parallel the efforts of other classes of 
business. In other words, the common 
carriers must share in our national well- 
being. 

“The government cannot serve them 
this share from a silver platter. All 
the government can or should do is pro- 
vide the opportunity through regulatory 
policy in line with economic and tech- 
nical trends. Management ingenuity must 
carry on from that point. From what I 
have seen and experienced of the in- 
ventive capacity of business manage- 
ment, I believe that they will be alert 
to the opportunities opened up in the 
advisory committee report. If this be 
the case, I believe an era of greater prog- 
ress in traffic management and trans- 
portation lies before us.” 


I.M.L. Acquires Arrowhead 


Interstate Motor Lines, Inc., of Salt 
Lake City, Utah, has announced that it 
has acquired all terminals, facilities, 
and operations of Arrowhead Freight 
Lines, Ltd., of Los Angeles, Calif., a 
motor carrier operating in California, 
Nevada, Utah, Idaho, and the Pacific 
Northwest. 

The purchase price was $1,600,000, 
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VORLD 
I.M.L. said. It stated that an ad: jiong) 
$1 million would be spent fo new 
tractors and trailers, which wold pe 
added to the company’s fleet 556 
units. 

“This acquisition, together with the 
recent acquisition of Airline Express 
Inc., between Kansas City, Mo. and 
Denver, Colo.,” Interstate Motor Lines 
said, “adds 3,750 miles of highway oper- 


ation to I.M.L.’s previous system of 4,450 
miles, making a total of 8,200 miles of 
permit system between Los Angeles, the 
San Francisco-Oakland Bay area, Idaho, 
and the Pacific northwest and Kansas 
City and Chicago via Salt Lake City, 
Denver and Omaha.” 





‘Startling’ Changes Likely 
On U.S. Railroads in ‘Next 
Generation,’ Faricy Says 


Tracing past developments on the 
nation’s railroads and looking into 
the future, William T. Faricy, of 
Washington, D.C., president of the 
Association of American Railroads, 
said in a speech in Omaha, Neb., 
May 10, that the next generation un- 
doubtedly would see changes as 
great as, and perhaps even more 
startling than, those which had 
transpired in “the past generation.” 


Speaking at a “Railroad Day” lunch- 
eon sponsored by the Omaha Chamber 
of Commerce, Mr. Faricy stated that 
“the railroads have sought, and have 
found, improved and more economical 
methods of operation.” 


“Had the industry not been alert to 
such possibilities of improvement,’ he 
said, “it never in the world could have 
weathered the ravages of depression, met 
the demands of war, withstood the pres- 
sures of inflation, and still survived as 
a privately owned, business operated in- 
dustry.” 

The railroads in the post-war peak 
year of 1955, he said, turned out far 
more transportation service than in the 
pre-war peak year of 1929, through 
“more intensive and more efficient” use 
of today’s smaller plant. 


Car Utilization Improvement 


In comparing the two peak years, Mr. 
Faricy reported that freight car utiliza- 
tion had been increased by 72 per cent 
in the face of the shorter five-day work- 
week both on the railroads and in in- 
dustry generally. 


The average speed of freight trains 
since 1929, he continued, had increased 
41 per cent, the average freight train 
load had risen 71 per cent, and the 
combined effect of heavier loads moved 
at higher speeds had raised by 139 per 
cent the hourly output of transportation 
by the average freight train. 

The railroads had been able to rea!ize 
“more work with less plant,” Mr. Fai'cy 
asserted, because of “the almost in- 
numerable technical innovations and i™- 
provements which have made poss?!) 
their record of performance.” 

He pointed to developments and +))'- 
provements brought about in rail, cro>°- 
ties, signalling, communications, yai ‘Ss 
and terminals, motive power and roll::¢ 
stock. The “diesel revolution” alone, 
said, had netted the railroads so 
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$700,000.000 annually in savings on fuel 
and repair bills. 

The lines of future development in the 
railroad industry were foreshadowed by 
what the railroads had done and were 
now doing, said Mr. Faricy, adding that 
intensity of research and the pace of 
development were constantly accelerat- 
ing. 

Mr. Faricy said he was certain of that 
the railroads of the future would con- 
tinue to be roads of rail, “for only on 
tracks is it possible to operate trains of 
cars,” and that they would continue to 
run long trains, “for it is in trains of 
cars on tracks that transportation serv- 
ice can be produced in maximum volume 
with minimum demands on manpower, 
fuels and materials.” 


‘Essential Principle’ 


“The tracks of the future will be better 
tracks—just as those of today are im- 
provements on the tracks of yesterday 
—and the trains will be better trains,” 
Mr. Faricy stated, “but the essential 
principle of the train of cars on tracks 
will remain as the foundation of our 
continental commerce.” 

After stating that “today’s earnings 
must be relied upon to finance the im- 
provements in plant and facilities which 
give promise of better railroad service, 
more efficiently and economically pro- 
duced, tomorrow,” he said that in their 
efforts to achieve more nearly adequate 
earnings “the railroads seek no special 
treatment at the hands of government.” 

“They ask nothing more than the re- 
moval of the inequalities which operate 
to prevent each form of transport from 
doing for the public those things which 
it can do best, all costs and service 
considered,” Mr. Faricy stated. “This 
equality of treatment is the way of true 
transportation economy—not only for the 
railroads, but for all forms of transporta- 
tion; not only for Omaha, but for the 
nation; not only for today, but for 
tomorrow.” 


Canadian Transport Service 


Users Invited to Conference 


The Maritimes Transportation Com- 
mission, of Moncton, New Brunswick, 
Canada, has invited shippers and receiv- 
ers in the Atlantic provinces of Canada 
to attend the Sixth Atlantic Shippers 
Conference, May 15, in the Brunswick 
hotel at Moncton, for discussion of a 
number of subjects under the general 
theme of “Transportation Cost Control.” 

H. A. Mann, executive manager of the 
Maritimes Transportation Commission, 


Said ‘hat the morning session would be- 
gin, ot 10 o’clock, with introductory re- 
marks by the commission’s chairman, 
A. Murray MacKay, of Halifax. After 


presentation of “A Survey of the Cur- 


ren' Transportation Scene” by Mr. 
Mar, there will be a workshop session 
on “Elements of Transportation Cost 


Conirol” in which the speakers will be 
F. Rand, vice-president, plant No. 2, 
of ‘namel & Heating Products, Ltd., 
Ar erst, Nova Scotia; R. K. Fleet, traf- 
fic \anager of Bathurst Power & Paper 
Co td., Bathurst, New Brunswick, and 
W Fiske, purchasing agent for Lock- 
hi Woodworkers Limited, Moncton. 
Ps lists in a second workshop session, 
or Pooled Shipments,” will be J. Gillis, 
0° \fuirhead Forwarding Ltd., Moncton, 
J. P. Bourgeois, of Maritime For- 
v ing Ltd., Moncton. “Using Long- 








Distance Trucks” will be the subject of 
“workshop session No. 3,” in which the 
speaker will be G. S. Coates, president 
and general manager of Barnhill’s 
Transfer, Limited, Truro, Nova Scotia. 

S. F. Dingle, operating vice-president 
of Canadian National Railways, Mon- 
treal, will be the principal speaker at a 
luncheon. The afternoon session, at 2:00, 
will begin with the day’s fourth work- 
shop session, on “Freight Loss and Dam- 
age Claims,” in which the speakers will 
be W. Stirling, general freight claim 
agent of the Canadian National Rail- 
ways, Montreal, and A. W. Richmond, 
auditor of claims of the Canadian Pa- 
cific, Montreal. 

Concluding the day’s program will be 
what is described in Mr. Mann’s an- 
nouncement as “the first showing in the 
Atlantic Provinces of a film depicting 
graphically what happens to loads in 
freight cars at varying speeds of impact.” 
Mr. Mann said that the film, portraying 
tests made with a specially designed 
demonstration car with plexiglass side- 
walls, would be shown by G. A. Mac- 
Lennan, supervisor of car loading for the 
Canadian National, Montreal. 





Western Traffic Group 
To Convene in Fresno 


In a recent meeting at the St. Francis 
hotel in San Francisco, the Central Divi- 
sion of the Western Traffic Conference 
made plans for the annual convention of 
the Pacific Coastwide Western Traffic 
Conference, to be held May 15, 16 and 
17 in the Hacienda, Fresno, Calif., ac- 
cording to C. O. Bender, president of the 
Central Division. 

Presiding at the convention, Mr. Ben- 
der said, would be Harry Diamond, traffic 
manager of Bruner’s and state president 
of the Western Traffic Conference. The 
“keynote speaker,” at a luncheon on May 
15, will be Philip Corrin, vice-president 
and executive assistant to the president 
of Bullock’s, Los Angeles. He is president 
oi the California Retailers Association. 
He will discuss the value of traffic man- 
agement to the retail industry. Ted 
Lewald, traffic manager of Gottschalk’s, 
Fresno, will be general chairman of the 
convention. 

Subjects or round-table discussions, 
panel discussions, committee reports and 
conferences in the course of the three- 
day meeting, according to Mr. Bender, 
will include rates, routings, legislation, 
cases before the I.C.C. and state commis- 
sions, receiving, marking, pre-retailing, 
warehousing, branch store alterations, 
materials handling, loss and damage 
claims, and other matters in the retail 
and department store traffic field. 





Mid-States Expansion Program 


Cecil Vernon, president of Mid-States 
Freight Lines, Inc., Chicago, has issued 
a “progress report” on what he describes 
as “Mid-States’ multi-million dollar con- 
tinuing expansion program.” This pro- 
gram, Mr. Vernon said, included com- 
plete dieselization of the entire Mid- 
States fleet and acquisition of “the very 
latest in high-cube trailer, both van and 
refrigerator, including 100 meat rail- 
trailers mechanically refrigerated.” De- 
liveries of new equipment were being 
made each week and the program of 
complete replacement of all power equip- 
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ment was progressing rapidly, he said. 
Mr. Vernon stated that “in the past few 
months” new Mid-States terminals had 
been opened in Kansas City, Mo., Al- 
bany, N.Y., and Rockford, Ill. On March 
1, he said, Mid-States also opened new 
terminal facilities in the Newark, NW., 
terminal owned by the Port of New 
York Authority. New Mid-States ter- 
minals for Rochester, N.Y. and the 
Boston area were now in the advanced 
planning stage, he said. 


Government's Responsibility 
To Transportation Outlined 
By H. F. Hammond of T.A.A. 


The welfare of the nation was 
directly related to the future welfare 
of transportation and the govern- 
ment had some major responsibilities 
to assure sound, efficient transporta- 
tion, said Harold F. Hammond, ex- 
ecutive vice-president of the Trans- 
portation Association of America, in 
an address at the third annual 
Michigan traffic and transportation 
conference arranged by Michigan 
State University in cooperation with 
the Michigan Industrial Traffic 
League, May 10. 


Also speaking on the same program 
was Thomas F. Robertson, executive di- 
rector of the Common Carrier Confer- 
ence—Irregular Route of the American 
Trucking Associations, who predicted that 
by 1966 more than half of the total 
freight of the nation would be carried 
by truck-trailer; that helicopters would 
be in service as freight movers and that 
atomic energy would be driving trucks. 

Among the responsibilities of govern- 
ment outlined by Mr. Hammond, were 
the following: 

“Maintain fair competitive conditions— 
modernizing, where necessary, existing 
regulation, recognizing the disadvantages 
under which common carriers must op- 
erate, screening promotional activities so 
that they do not unbalance the trans- 
portation system, and recognizing the 
user charge principle so that direct bene- 
ficiaries help pay the costs. 

“Establish fair taxes—repeal of trans- 
portation excise taxes should have pri- 
ority. 

“Hold government competition to a 
minimum—being sure that military op- 
erations in this field do not expand 
beyond security needs. 

“Regulate firmly yet with a minimum of 
interference with management—proper 
enforcement of regulations, adequate re- 
sources so that regulatory agencies can 
function properly, and recognizing the 
need for adequate service at reasonable 
rates.” 

Mr. Hammond also discussed trends in 
Washington affecting transportation. 

“The tremendous new highway pro- 
gram is moving along in Congress, air- 
mail subsidies are gradually decreasing, 
airport construction and improvement of 
facilities are increasing with the growth 
of air travel and the needs of the mili- 
tary,’ Mr. Hammond said. “Rivers and 
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harbors improvements are still costing 
some $140,000,000 a year, and the St. 
Lawrence seaway is under construction, 
to be ready in 1959, with new proposals 
already in the mill for deepening of 
channels. 

“The Military Air Transport Service is 
growing despite efforts to check it, and 
continues to be a big competitor of the 
commercial air lines, but M.A.T.S. is 
making some progress in cutting down 
on operations which compete with priv- 
ate shipping. 

“The importance of transportation is 
indicated by the fact that $84 billion 
was spent last year for services and 
facilities—one-fifth of the gross national 
product. Transportation employs 10 per 
cent of all workers, and pays 17 per cent 
of federal and 30 per cent of state taxes. 

“Growing population and production 
will mean that transportation will have 
to match the expansion,” he said, “and 
what happens in Washington can have a 
lot to do with whether we will have a 
balanced healthy transport system that 
can keep pace with public demands.” 

Mr. Robertson said he agreed with 
Roy Fruehauf, president of Fruehauf 
Trailer Co., in his forecasts of probable 
future developments in trucking. 

“On runs up to 300 miles,” Mr. 
Robertson said, “99 per cent of the 
mail of 1966 will travel over our high- 
ways, which will be the most modern 
with superhighways connecting all our 
major cities. These super roads will make 
it possible to travel from one end of the 
country to the other without seeing 
a traffic light. 

“As new industries are created ‘ 
there is a greater need for trucks. Better 
road facilities are constructed. Then, of 
course, more plants are constructed near 
these roads, and the call for truck 
service again increases. 

“The future of our industry and all 
industry is secure if we do get the high- 
ways we so badly need, and if the Weeks 
Report is rejected and our present satis- 
factory national transportation policy is 
preserved.” 


Showings of Central’s New 
‘Train X‘ Are Announced 


There snould be no relaxation of rail- 
road efforts to cut passenger deficits 
through volume orders of lightweight, 
low-center-of-gravity trains, Robert R. 
Young, chairman of the New York Cen- 
tral Railroad, asserted, May 8, as the 
Central announced plans for the first 
public showings of its newest “Train X” 
concept—the “Xplorer’—in six Ohio 
cities, beginning May 17 at Cincinnati. 

“Now is not the time to relax,” Mr. 
Young said, “for only by the continued 
effort of railroads and manufacturers 
and continued expression of approval by 
the public can the ‘Train X’ concept be 
realized. it is only by putting the “Train 
X’ concept into universal service, in 
order to get volume production of such 
new trains, that the present shrinking 
railroad passenger business can be con- 
verted into a growing, dynamic one. 

“This means that the railroads must 
not stop with the delivery of these pro- 
totype models, such as the Aerotrain 
and Xplorer. We must test these trains 


critically, but only with the idea of tak- 
ing back to the manufacturers informa- 
tion which will enable them to improve 
their next models, and the ones after 
that. Let us be very sure we consider 
these trains but the first of a great fleet 
which will not only preserve the present 
volume of present passenger travel, but 
vastly increase it.” 

The Central said it had scheduled 
“the 392-seat, all-aluminum Xplorer, the 
lightest thus far of the new lightweight 
trains,” for twice-daily service on the 
260-mile route between Cleveland and 
Cincinnati within the next month. 

Built by the Pullman-Standard Car 
Manufacturing Co., the Xplorer weighs 
only a third of present “modern” pas- 
senger equipment, the Central says. It 
adds that the floor of the train is only 
23 inches above the tracks, compared 
to 44 inches in standard equipment. 





Directors of Eastern Area 
Of Delta Nu Alpha Meet 


The regional board of directors of the 
Eastern Region No. 1 of the Delta Nu 
Alpha Transportation Fraternity met 
April 30 in the Syracuse hotel in Syra- 
cuse, N.Y. J. R. Morton, regional na- 
tional vice-president, presided at the 
meeting and J. E. Andrews, national 
president, reported on activities at na- 
tional headquarters. 

Mr. Andrews reviewed the issues to 
be considered at the national convention 
in Chicago on October 13-14 and re- 
ported on the activities of the various 
national committees. After Mr. Andrews’ 
address, presidents of the various chap- 
ters in the region were called on to report 
on chapter activities. The meeting was 
attended by 22 members. 





Rise in Sales and Profits 
Of Manufacturers Reported 


The Federal Trade Commission on 
May $ reported that sales of all manu- 
facturing industries had increased 12 
per cent in 1955 over 1954, and that 
profits after taxes had increased 34 
per cent. 

Sales of those industries for 1955 were 
$278,394 million, and profits were shown 
as $15,099 million. 

The F.T.C. said that all durable goods 
industries had increased their sales by 
16 per cent and that non-durable goods 
sales had increased by 8 per cent in 1955 
over 1954. 

Sales of motor vehicles and equipment 
increased 29 per cent in 1955 over 1954 
to a total of $27,853 million, while 
“other transportation equipment” sales 
increased 5 per cent to a total of $11,438 
million, according to the F.T.C. tabula- 
tion. 





Regional Propeller Club Meeting 


Clarence G. Morse, chairman of the 
Federal Maritime Board, will make a 
special address at a meeting of the Mid- 
dle Atlantic Region of the Propeller 
Club of the United States at Virginia 
Beach, Va., June 3-5, the club has an- 
nounced. Mr. Morse will speak on the 
“American Merchant Marine.” 


Alexander Purdon, executive director 
of the Committee of American Steam- 
ship Lines, will discuss “The American 
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ment.” Other speakers will be R iph F approx 
Casey, president of the America Mer. § = 
chant Marine Institute, on “The Vegge) T ‘. 
Replacement Program;” Doug.is ¢ os 
MacMillan, president of Geo ¢ ee : 
Sharp, Inc., on “New Ship Desi; 15 fo; the of 
Domestic Shipping,” and Che: er ¢ phe sa 
Thompson, president of the Ancrican B ha 
Waterways Operators, on “The inlang a 27 
Waterways.” _* 
In ret 
ment, t 
extensiv! 
‘Pan Am’ Proposes to Cut airfield 
area ant 
Air Fares 15 to 20 Per Cent f ®t" 


Pan American World Airways’ presi- 
dent, Juan T. Trippe, has proposed cut- 
ting plane fares 15 to 20 per cent under 
present fares for tourist class, or from 
40 to 50 per cent below present first 
class fares, according to an announce- 
ment by the airline. 
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According to the announcement, the = 
company plans to present the “new low- ane 
fare program” to the next traffic confer- Assocrs 
ences of the International Air Transport - 
Association at Cannes, France May 29 je SUt@n° 
and final decisions will be taken by Be UY 
the interested governments. truckin 

Some typical round-trip fares under anne 
the new program as compared with the  ™ &e 
present, would be: New York-Paris. Mr. 
$458, present $558, New York-Rome, $541. gram. 
present $648.40; New York-Beirut $734. smalle 
present $869.80. able t 

The announcement said that under the proms 
new low-fare service, if adopted, the partic 
airline would change the present tourist Dete 
class to cabin class and introduce the handle 
new low-fare air service as the tourist was | 
class. maste 

The new tourist service would be op- the 
erated in pressurized high-speed clip- Willia 
pers with the same experienced flight “To 
crews and the same standards of safety contir 
and dependability as on Pan American's $10,00 
first class service, the announcement comp 
stated. It said new seat designs, although based 
spaced only 34 inches apart, would $40,0( 
provide an acceptable degree of com- alrea 
fort. Galleys would be reduced in size and amou 
free meals would be eliminated. Coffee, him 
milk, sandwiches, and fruit would be the | 
available, the announcement said, but rang 
at passenger expense, and no alcoholic cove! 
beverages would be carried. $2.59 

Pan American said that present in- exan 
ternational fares had been approved by gran 
the United States and the numerous desi: 
foreign governments concerned through beca 
September 30 and that if adopted, the “T 
new low fares to foreign countries could com 
probably not become effective until next the 
April. However, the airline said it was : elig 
now planning low-fare service between |) 
the U.S. and Puerto Rico where prior }|/ 
approval of foreign governments was not |) 
required. B.I 

The airline said it would continue its T 
promotion of “whole plane” charters for Lo 
special groups and that “clippers in the nia 
new configuration could be chartered Me 
from New York to London at a price a. 
which would cost each member of the sai 
group approximately $120 when all seats 
were occupied.” sa 

mi 
sic 
Airport Hearing in San Diego s 

The Airport Use Panel of the Pres - ct 
dent’s Air Coordinating Committee ar- 
nounced on May 7 that the public hear- e) 


ing originally scheduled to begin May 2>, 
at San Diego, Calif., had been postpone i 
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approx ately 30 days at the request of 
its Nav: member. 

The » wpose of the hearing, the panel 
says, is ‘to determine, in the best inter- 
ests of (ne public and the Government, 
the most feasible civil/military utiliza- 


tion of airports, existing and proposed, 
in the San Diego, Calif. area.” The hear- 
ing has been rescheduled to begin 
June 27 

In requesting the 30-day postpone- 
ment, the Navy said it was making “an 
extensive and detailed study of Navy 
airfield requirements in the San Diego 
area and would like the additional time 
to insure the completion of this project 
prior to the hearing.” 





A.1.A. Announces Group 


Life Insurance Program 


Cc. J. Williams, of Milwaukee, Wis., 
president of the American Trucking 
Associations, Inc., reported on May 7 
that “an industry-wide group life in- 
surance program available to key exec- 
utives and supervisory, personnel of 
trucking companies affiliated with the 
American Trucking Associations is now 
in effect.” 


Mr. Williams said that this new pro- 
gram was “of special benefit to the 
smaller trucking companies who now are 
able to insure their top employes with 
premiums based on an entire industry 
participation.” 

Details of the program were being 
handled by the A.T.A., and the coverage 
was by Travelers Insurance Co. on a 
master policy issued to the trustees of 
the A.T.A. Group Trust, said Mr. 
Williams. 


“To be eligible for the program,” he 
continued, “executives must be earning 
$10,000 or more and all eligibles in a 
company must be covered. Coverage is 
based on salary with a maximum of 
$40,000 insurance. If an applicant has 
already reached 65 years of age, the 
amount of coverage then available to 
him is cut in half. With rates based on 
the entire industry, the per-month cost 
ranges from 42¢ per month for $1,000 
coverage for a 25-year-old employe to 
$2.59 for a 60-year-old employe. Medical 
examinations are not required. The pro- 
gram also specifies that an executive 
desiring to be insured is not restricted 
because of age. 


“Under present state laws, trucking 
companies in Texas are not eligible for 
the program and those in Ohio are 
eligible only up to $20,000 coverage.” 





B.L.E. Convention 


The vanguard of the Brotherhood of 
Locomotive Engineers’ thirteenth trien- 
nial convention began preparations on 
May 7, for opening of the session June 
ll, in Cleveland, O., the brotherhood 
Sale 

Sessions were being held the B.LE. 
Sai by its constitution and by-laws com- 
mi''ee, a group which had under con- 
Sic» ration proposed resolutions to change 
the basic laws of the organization and 
weld propose to the delegates such 
ch nges as it deemed important. 


‘he convention delegates,” the broth- 


er 50d _ stated, 
ely 400 and will convene in the B. 


ry 
ai 


0! 


“will number approxi- 


. E. Building auditorium. Headquar- 


ters will be located in the Manger hotel. 
Also meeting here for the first week 
of the convention will be some 500 dele- 
gates of the Grand International Aux- 
iliary to the brotherhood... ” 





Commerce Dep’t Announces 
Books About Wood Pallets 


As a guide to the wood pallet supplier, 
the Navy has conducted extensive re- 
search to compile “a reference book 
which should prove useful in producing 
a well-constructed, serviceable pallet, 
suitable for military requirements at the 
least possible cost,” says the U.S. Depart- 
ment of Commerce. This volume, it says, 
has been released to industry through 
its Office of Technical Services. 

“The study, which should also prove 
valuable to warehouse operators and 
others engaged in materials handling,” 
the department said, “is a result of in- 
vestigations in the most minute pallet 
details relative to the basic operational 
requirements of the armed forces. 

“Indexed, the book affords quick, up- 
to-date information on pallet definitions; 
design; handling equipment; require- 
ments, such as wood moisture, compo- 
nents, workmanship and __ inspection 
checklist; inspection of lumber and na- 
ture of wood used; principal woods used 
for hard and softwood pallets; and limi- 
tations of defects in pallet lumber. 

The department said that the 99-page 
report, entitled “A Reference Guide for 
the Construction and Inspection of Wood 
Pallets,” and a related study, “Pallet Re- 
pair Manual,” priced at $2 and $1, re- 
spectively, were available from the Office 
of Technical Services, U.S. Department 
of Commerce, Washington 25, D.C. 





Dignitaries at Spector Terminal 





ih 
Inspecting the Chicago terminal facilities of 
Spector Freight System, Inc., recently were, 


left to right, Roger Gerling, director of sales; 
Val Williams, vice-president of sales, and Sir 
Roy Welenski, deputy prime minister and 
minister of transport, communications, and post 
of the Central African Federation. Sir Roy, 
Spector said, was participating in the foreign 
leader program of the State Department. He 
visited the terminal as the guest of W. Stanhaus, 
company president. 





Rail Law Group Chairman 


Anthony P. Donadio, general attorney 
for the Baltimore & Ohio Railroad, has 
been named chairman of the Commerce 
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Law Committee of the Eastern Rail- 
roads, A. S. Knowlton, secretary of the 
committee, has announced. He succeeds 
Guernsey Orcutt, of the Pennsylvania 
Railroad. 


The committee represents the major 
railroads in the eastern part of the 
United States and serves as a legal 
forum which considers, discusses and 
decides on legal matters of interest to 
rail carriers of the area. Mr. Donadio 
will be the fifth chairman of the com- 
mittee since its inception in 1928. 





K. O. & G. Slogan Contest 


Attracts Numerous Entries 


Traffic men throughout the nation, 
vying for a $1,000 prize, are pouring 
slogan suggestions into the Kansas, 
Oklahoma & Gulf Railway, according to 
Robert H. Lomax, president of the K. 
O. & G. The contest was announced in 
a TRAFFIC WORLD advertisement (T.W., 
April 28, p. 89). 

“The response has been phenomenal,” 
said Mr. Lomax. 


A $1,000 cash prize for “the slogan 
that best describes the services of our 
railroads” is offered in the contest, spon- 
sored by the K. O. & G. and two affili- 
ated roads—the Midland Valley and the 
Oklahoma City, Ada & Atoka Railway 
Co. Shippers, traffic men and “anyone 
who has anything to do with scheduling 
or routing freight” are eligible to com- 
pete. 

Contestants have been urged to sub- 
mit a slogan in five words or less. En- 
tries, addressed to the K. O. & G. Rail- 
way Co., Box 1447, Muskogee, Okla., must 
be postmarked before May 31, 1956. A 
board of impartial judges will select the 
best slogan, according to Mr. Lomax. 

The contest announcement contained 
the following “tips” about the K. O. & 
G.: It offers “top-speed service” twice 
daily; diesel-drawn trains link Okla- 
homa, Kansas and Texas; the freight 
trains have head-to-rear radios, and car 
location reports are given promptly. 





Correction 


The Railway Systems and Procedures 
Association, in its recent spring meet- 
ing at the Morrison hotel, Chicago, 
elected W. A. McClintic, tax commis- 
sioner of the Chesapeake & Ohio Rail- 
way, as chairman of its executive com- 
mittee. In the report on this meeting pub- 
lished on page 32 of the May 5 issue 
of TraFFIC WorLD, it was stated errone- 
ously that the association had elected 
as its executive committee chairman 
W. N. Norris, general auditor of the 
Great Northern Railway. 





Western Railway Club Meeting 


The Western Railway Club of Chi- 
cago, Ill., has announced it will hold 
its annual meeting May 21 in the Grand 
Ballroom of the Sherman hotel. The 
evening’s program will include election 
returns and a dinner followed by enter- 
tainment. 












































































































































































































































































































































































































































































Trucking Rights Modified 
To Remove Weight Limit 


On reconsideration, the Commission, 
division 1, has modified common carrier 
operating authority previously granted 
two Ohio motor carriers for transporta- 
tion of metal chairs and filing cabinets, 
in fibreboard cartons, in mixed ship- 
ments with uncrated office furniture. 

A report and order on reconsideration 
were issued in MC-39721, Sub. 13, The 
Wm. Herbert & Son Co., (Youngstown, 
O.), Extension—North Carolina, embrac- 
ing MC-113440 Sub. 1 Guy E. Bartholo- 
mew (doing business as Barco Transpor- 


tation Co., Perry, O.), Extension—Crated 
Furniture. 


Reopening of the proceedings, the 
Commission said, was not occasioned by 
any finding of error in the prior report, 
decided November 2, 1955, insofar as it 
denied any of the authority sought. It 
said that reopening was solely for the 
purpose of removing a 40-per-cent-by- 
weight restriction from the grant of au- 
thority to both applicants to transport 
new metal chairs and new metal filing 
cabinets. 


The Commission said that both appli- 
cants were agreeable to the restriction 
that the weight of the chairs and filing 
cabinets, in fibreboard cartons, should 
not exceed 40 per cent of the total 
weight of any shipment. 

“For this reason, although with some 
reluctance, the majority of the division 
in the prior report approved the issu- 
ance to both carriers of certificates con- 
taining such restriction,” the Commis- 
sion said. “On reconsideration, however, 
we are of the opinion that such a restric- 
tion is administratively impracticable, 
would serve no useful public purpose, 
would be difficult to enforce and is nei- 
ther necessary nor feasible here. It 
will be removed from the grants of au- 
thority to both applicants.” 

By its report on reconsideration, the 
Commission authorized The Wm. Herbert 
& Son Co. to transport new metal chairs, 
and new metal filing cabinets, in fibre- 
board cartons, in mixed shipments with 
uncrated new office furniture, from 
Youngstown to points in Connecticut, 
DelaWare, Illinois, Indiana, Kentucky, 
Maryland, Massachusetts, Michigan, Mis- 
souri, New Jersey, New York, Pennsyl- 
vania, Tennessee, Virginia, West Vir- 
ginia, Wisconsin, and the District of 
Columbia, over irregular routes. 

Guy E. Bartholomew, doing business 
as Barco Transportation Co., was auth- 
orized to transport the same type com- 
modities in the same manner, from 
Youngstown to points in Indiana, Illi- 
nois, New York, Maryland, Pennsylvania, 
Kentucky, Virginia, West Virginia, Ten- 
nessee, New Jersey, and the District of 
Columbia, over irregular routes. 


INTERSTATE 





Decisions 


ORLD 


Approval of Two Rate Pacts Withheld 
On Questions of ‘Independent Action’ 


1.C.C. Division Affords Central and Southern and Pacific Inland 


Carriers Opportunity to Submit Amended Agreements. 


Says Pacts 


As Now Written Are Barred by Independent Action Provision of Act. 


The Commission, division 2, has 
held open two motor carrier rate 
agreement proceedings to afford the 
applicants opportunity to submit 
agreements in conformity with con- 
clusions reached by the Commission 
after finding, in each instance, that 
the proposed agreement is prohibited 
by the “independent action” provi- 
sion of paragraph (6) of section 5a of 
the interstate commerce act. 


Paragraph (6) prohibits approval by 
the Commission of “any agreement 
which establishes a procedure for the 
determination of any matter through 
joint consideration unless it finds that 
under the agreement there is accorded 
to each party the free and unrestrained 
right to take independent action either 
before or after any determination arrived 
at through such procedure.” 


The Commission’s action was by a re- 
port issued in section 5a application No. 
49, Central and Southern Motor Car- 
riers—Agreement, and by a supplemental 
report in section 5a application No. 22, 
Pacific Inland Tariff Bureau, Inc.— 
Agreement. 


The Pacific Inland agreement was 
also found to be prohibited by para- 
graph (4) of section 5a. Paragraph (4) 
specifies the participating carriers of dif- 
ferent classes. 


Under scction 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the anti-trust laws with 
respect to agreements regarding rates 
and related matters when such agree- 
ments have Commission approval. 

By section 5a application No. 49, 
the Commission said, certain common 
carriers by motor vehicle, members and 
participants in tariffs of the Central 
and Southern Freight Association Tariff 
Association, Inc., sought approval of an 
agreement relating to procedures for 
joint consideration, initiation, or estab- 
lishment of rates, charges, rules, regula- 
tions, and practices pertaining to trans- 
portation of property between points in 





See Late News, Pages 15, 17 
and 18 for other I.C.C. action. 





Central Territory, embracing LIllinois, 
Indiana, Iowa, Michigan, Missouri, Ohio, 
the southern portion of Wisconsin, the 
western portion of Pennsylvania, and a 
small area in West Virginia, on the 
one hand, and, on the other, Southern 
Territory, embracing Alabama, Florida, 
Georgia, Kentucky, Mississippi, North 
Carolina, South Carolina, Tennessee, 
Louisiana (east of the Mississippi 
River), Arkansas (Helena and West 
Helena only), and the southern portion 
of Virginia. 

“As ef January 1, 1955,” said the Com- 
mission, “there were 750 applicant car- 
riers, 69 of which have lines in both ter- 
ritories, who participate in single and 
joint-line rates between the two ter- 
ritories, and are designated as member 
carriers. In addition there are 399 with 
lines only in Central Territory, 282 with 
lines only in Southern Territory, or a 
total of 681 which participate in joint 
rates between the two territories and are 
designated as participating carriers.” 


Rate Procedure Supported 


It said the association’s method of 
publishing rates and charges for its 
members and participating carriers was 
a desirable one generally supported by 
motor carrier and shipper protestants. 
It added that the agreements approved 
in other section 5a proceedings provided 
rate committees and procedures for col- 
lective rate-making substantially similar 
to those established in the _ instant 
agreement. 

The agreement and Article XVIII of 
the association’s by-laws, said the Com- 
mission, provided that any member or 
participating carrier would be accorded 
the free and unrestrained right to take 
independent action in making rate 
changes under the terms and provisions 
set out in the by-laws and the rate 
procedures. 

It said that paragraph (2) of section 
5 of the procedures provided that be- 
fore publication was made of any matter 
concerned in such independent action, 
whether in association tariffs or in 
tariffs otherwise published, the provi- 
sions set forth in that paragraph “must” 
be complied with. 


Use of Word ‘Must’ 

“The use of the phrase ‘under “he 
terms and provisions set out in the )y- 
laws and the rate procedures,’ and of *1e 
word ‘must’ in these provisions,” said ‘ne 
Commission, “is construed as an impe 
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tive requirement that might infringe 
upon the right of a carrier to act inde- 
pendently, without first submittting its 
case to the association for appropriate 
handling. In other section 5a proceed- 
ings, division 2 stated that any pro- 
cedures eStablished by rate and tariff 
agreements which might limit or restrain 
the right of a carrier to act independ- 
ently in the publication of rates are 
objectionable, unless a_ stipulation is 
made that such procedures are advisory 
in nature only and not mandatory or 
binding upon the rights or privileges of 
any member. All provisions in the 
agreement, bylaws, and procedures con- 
taining such requirement or limitation 
should be amended accordingly.” 

The Commission said that aside from 
comparatively minor objections relating 
to the docketing and public notice proce- 
dures, the objections of all protestants 
were substantially the same. They 
stressed mainly, it said, that the associa- 
tion, being a corporation and not a 
carrier, was not a proper party to the 
agreement, and also that the agree- 
ment did not afford to both members 
and participating carriers the “free, un- 
restricted, and unrestrained right to 
take independent action.” 


“In effect,” the Commission said, “the 
carriers executing the agreement enter 
into a contractual relation with the as- 
sociation, and the purpose of such rela- 
tions is to agree upon procedures for 
collective rate-making among them- 
selves, and to place upon the associa- 
tion the responsibility of carrying out 
the functions and duties delegated to it 
under the procedures. Thus, as stated 
in other section 5a proceedings, the in- 
clusion in the agreement of provisions 
assisting certain functions to an associa- 
tion, bureau, or conference, and making 
it a party thereto, does not preclude con- 
sideration of the agreement under the 
provisions of section 5a. Central States 
Motor Common Carriers—Agreement, 
289 I.C.C. 517, 518.” 


Justice Department Contention 


On the “principal issue” of whether 
the agreement accorded association 
members and participating carriers the 
right to act independently in making 
tariff changes, the Commission said the 
Department of Justice, protestant, urged, 
among other things, that the power of 
rate bureaus to request suspension of or 
complain against rates filed independ- 
ently by their members was utilized as 
a retaliatory weapon to coerce carriers 
and destroy the right of independent 
action, and that the Commission should 
forbid the association, by specific lan- 
guage in the agreement, from engaging 
in suspension and complaint proceed- 
ings. The Commission said a similar 
position was taken by other protestants. 


As it had stated in other section 5a 


proceedings, the Commission said the 
right to take independent action did not 
conilict with the equally established 
right of the association, or any other 


person or body politic, to protest or com- 
plo of rates, fares, charges, classifi- 
ca'-ons, rules, regulations, or practices 
in ffect or proposed to be put into effect. 
It said that notwithstanding the ap- 
pr val of an agreement under section 
oa all provisions of the act, and rules 
p! ‘nulgated thereunder, would continue 
tc apply to the carriers and the actions 
te on by them to the same extent and 
li the same manner as though such 
®- sement had not been approved. 


Thus,” it continued, “after a carrier 


takes independent action, the action 
taken stands upon exactly the same 
footing in respect of the association, and 
its efforts to foster a sound and stable 
rate structure in the interest of its 
members as a whole, as any such action 
taken by a carrier not a member of the 
association.” 

The Commission said that to interpret 
section 5a of the act otherwise would 
not only contravene the provisions of 
section 216(e) of the act (relating to 
complaints, investigations, hearing and 
rate prescription), and section 216(g) 
(relating to investigation of new rates, 
classifications, regulations, or practices) , 
and the national transportation policy, 
“but would jeopardize the full and free 
hearing so necessary and essential to 
the development of complete records in 
proceedings before the Commission.” It 
cited Southern Motor Carriers—Agree- 
ment (T.W., Feb. 4, p. 44). 


No Evidence of Preventing Action 


The Commission said there was no 
evidence before it that practices of the 
association in protesting the independent 
action of its members or participating 
carriers had in any way prevented or dis- 
couraged such action on the part of any 
of these carriers, nor that this practice 
had worked hardship on any such car- 
riers. It said that for the reasons stated 
in its report, it did not agree with the 
protestants that the agreement should 
be modified to prohibit the association 
from petitioning for suspension of rates 
of member or participating carriers, or 
from joining in complaint proceedings 
before the Commission. 

“Tt should be understood,” said the 
Commission, “that the right of inde- 
pendent action guaranteed to the car- 
riers affected by an approved section 5a 
agreement does not confer upon a carrier 
or its duly-appointed publishing agent 
authority to depart from the Commis- 
sion’s regulations promulgated under the 
act governing the form and manner of 
publishing, filing, and posting of tariffs. 
For example, if a carrier decides to take 
independent action by establishing a 
commodity rate on a given article be- 
tween two points, and there is in exist- 
ence a commodity rate on the article 
applicable for its account between the 
same points in a tariff of the carrier’s 
agent, the carrier may not publish that 
rate unless the agency tariff is amended 
on the same date to cancel for the car- 
rier’s account the previously-established 
commodity rate, and only then if the 
provisions of Rule 4(g) of the Commis- 
sion’s tariff circular MF No. 3 will not 
be violated.” 


Record Held Open 


The Commission held open the record 
in the Central and Southern Case for a 
period of three months from May 8, 
the date of service of the report, so as 
to afford the applicants an opportunity 
to present an agreement in harmony 
with the conclusions reached in the 
report. 


“If such an agreement is not filed 
within that period,” it said, “an order 
dismissing the application will be en- 
tered.” 

The report noted that Commissioner 
Murphy did not participate in disposi- 
tion of the case. 

Pacific Inland Proceeding 

In its supplemental report in the Pa- 

cific Inland case, the Commission ob- 


served that in the prior report, 293 I.C.C. 
113, division 2 found that approval of 
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the agreement between and among com- 
mon carriers by motor vehicle, members 
of the bureau, was prohibited by para- 
graph (6), the independent action pro- 
vision of section 5a. 

It said the application was dismissed 
without prejudice to the filing of an 
agreement in conformity with the views 
expressed in that report. 


Views in Prior Report 


“Those views,” it said, ‘were that (1) 
article II, section 3(b), of the by-laws 
should be revised by adding a provision 
for reinstatement of expelled members, 
(2) that Rule VI of the rules of pro- 
cedure should be revised so as to elimi- 
nate all references to carriers of different 
classes, and (3) that the agreement, as 
embodied in Rule XX of the rules of pro- 
cedure, should be amended (a) to make 
clear that each member-carrier is as- 
sured the free and unrestrained right 
to take independent action at any time, 
either before, during, or after any de- 
termination under bureau procedures,. 
(b) to provide that each member is: 
permitted to make publication of its 
rates in a tariff of its own choosing, if 
desired, in taking independent action, 
and (c) by eliminating entirely the 
provision for the filing by the bureau of 
petitions requesting suspension of mem- 
ber-carrier rates.” 

“By petition for reconsideration and 
approval of the application, as amended, 
the applicants advise that they are will- 
ing to modify the agreement to accord 
with the division’s views and that such 
modification will in no way change the 
operating practices of the applicants 
thereunder. The petition was accom- 
panied by a revised set of rules of pro- 
cedure and an amended agreement. The 
Department of Justice and the National 
Industrial Traffic League replied to the 
petition. Neither requested further hear- 
ing in the matter and it appears that 
none is necessary. The applicants sub- 
sequently submitted a brief accompanied 
by a petition requesting that same be 
accepted. No good purpose would he 
served by thus departing from our gen- 
eral rules of practice, and the petition 
is denied. 

“No provision for reinstatement of 
expelled members was added to article 
II, section 3(b), of the bylaws. We agree 
with the applicants that this matter is 
amply taken care of by section 2 of the 
same article, which provides that any 
common carrier by motor vehicle may 
become a member of the bureau by ap- 
plication and execution of the agree- 
ment. 


“Rule VI of the rules of procedure 
has been amended to eliminate refer- 
ence to carriers of different classes. Pro- 
vision is made, however, in section 2 
of Article II of the bylaws that rail 
and water carriers may become mem- 
bers by application and execution of 
the agreement. In view of the change 
in Rule VI, it would seem that this 
section should be similarly amended. 
However, if it is not so changed it 
should be amended to provide that such 
membership would be limited to matters 
relating to transportation under joint 
rates and over through routes. 


Independent Action Rule 


“The applicants have amended para- 
graph (a) of Rule XX of the rules of 
procedure to provide that members of 
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the bureau may exercise their right 
of independent action in publishing 
changes in their rates and charges 
either before, during, or after consid- 
eration under bureau procedures by 
notifying the bureau of their intention. 
This part is interpreted as authorizing 
the carriers to act independently, indi- 
vidually or collectively, at any time in 
publishing their rates without regard 
to bureau procedures, and our approval 
of this provision is conditioned upon 
that understanding... .” 


Expulsion of Members 


The Commission held that section 
3(b) of Article II of the by-laws provid- 
ing that a member might be expelled 
from the bureau for failure to abide by 
the by-laws or rules and regulations of 
the bureau, as well as for nonpayment 
of financial obligations owed the bureau, 
“could serve as an undue restraint upon 
individual members in exercising free- 
dom of action by subjecting them to 
possible expulsion from the bureau for 
violating any of the provisions of the 
articles of incorporation, by-laws, or 
rules of procedure, and should be either 
amended or stricken.” A similar ruling 
was also made in the Central and 
Southern proceeding. 

The Pacific Inland report quoted the 
Commission, division 2, as stating in 
Midwest Motor Carriers Bureau, Inc.— 
Agreement, 293 I.C.C. 521, 527, that the 
cause for such suspension should be 
limited to failure to pay financial obli- 
gations incurred under the agreement. 


The Commission said that counsel for 
the applicants stated that a provision in 
Part II, paragraph 2, of the membership 
agreement contained in Article II, sec- 
tion 1(c), of the by-laws, dealing with 
the right of independent action by mem- 
ber carriers, was not changed because 
unnecessary, since that paragraph had 
always contained a provision that such 
action ‘shall be handled in accordance 
with the provisions of said rules of 
procedure.’ It said that such a change 
in the agreement, according to counsel, 
would require all the parties to the 
agreement, who now comprised more 
than 400 members, to execute new agree- 
ments at an unnecessary expenditure of 
time. 


“While the foregoing revision of Article 
II, section 3(b), would make any change 
in the agreement unnecessary,” said the 
Commission, “it should be borne in mind 
that the Commission may not approve 
any agreement which establishes a pro- 
cedure for the determination of any 
matter through joint consideration un- 
less it finds that thereunder there is 
accorded to each carrier the free and 
unrestrained right to act independently 
either before or after any determina- 
tion arrived at through bureau pro- 
cedure. 

“Rule XXIV of the procedures provides 
that the latter may be amended, added 
to, or altered by current action of each 
group of members described in para- 
graph (a) of rule VI of the rules at any 
regular or special meeting, as provided 
in rules VI and VII, by a majority vote 
of the member-carriers present at such 
meeting. In dealing with similar pro- 
visions in other section 5a proceedings, 
it was made clear that any changes in 
rate procedures, or matters relating 
thereto, must be made the subject of 


further investigation and consideration 
by this Commission under section 5a(7) 
of the act to determine whether or not 
the prior approval should be modified or 
terminated. Neither the by-laws nor 
the rules of procedure make provision 
for Commission approval of amend- 
ments to the by-laws, or rules estab- 
lished thereunder, involving changes in 
rate procedures.” 


I.0.C. Findings 


The Commission found, on further 
consideration, that approval of the agree- 
ment, as amended, was prohibited by 
paragraph (4) of section 5a, and para- 
graph (6), the independent action pro- 
vision. 

Paragraph (4) prohibits Commission 
approval of an agreement between or 
among carriers of different classes un- 
less it finds that such agreement is of 
the character described in paragraph (2) 
of the section and is limited to matters 
relating to transportation under joint 
rates or over through routes. 

The record was held open for a period 
of three months from the date of service 
of the report, May 8, to afford an 
opportunity for amendment of sections 
2 and 3(b) of Article II of the by-laws, 
and to present an agreement in harmony 
with the conclusions reached in the re- 
port. If such amendments were not filed 
within that period, it said, an order dis- 
missing the application would be en- 
tered. 





1.C.C. Approves Pig Lead 
Motor Rate at Minimum 
Weight of 90,000 Pounds 


The Commission, by report and 
order in I. and S. M-7168, Pig Lead— 
New York Pier to Scranton, Pa., has 
ordered canceled on or before July 1, 
on not less than one day’s notice, 
a proposed motor rate on pig lead 
from New York, N.Y., piers to Scran- 
ton, Pa., of 39.55 cents a 100 pounds, 
minimum 30,000 pounds, without 
prejudice to the establishment of a 
rate of 39.56 cents, minimum 90,000 
pounds, which it concluded was just 
and reasonable. Commissioner Freas 
dissented. 


The Commission said the proposed rate 
was filed to become effective on April 14, 
1955, by parties to a tariff of the Middle 
Atlantic Conference, but that on protest 
of the Trunk Line Territory railroads, it 
Was suspended until November 14, 1955, 
and the respondents voluntarily post- 
poned the effective date indefinitely. 

The conference carriers originally pro- 
posed to establish a commodity rate of 
40 cents, minimum 90,000 pounds, to be- 
come effective January 24, 1955, subject 
to a rule that the entire shipments must 
be available for receipt and movement 
by the carrier at one time and place and 
must move forward from point of origin 
within a period of 24 hours regardless of 
the number of vehicles used, the Com- 
mission said. 

That proposal was suspended in I. and 
S. M-6876, and later withdrawn, the Com- 
mission said. It added that prior to pub- 
lication of the instant proposal, Rodgers 
Motor Lines discovered that it could not 
participate in this traffic at a rate a 
fraction of a cent higher than the cor- 


TRAFFI VORLD 
lesponding rail rate, which at + time 
of the proposal it thought “w.. 3955 
cents but now knows it to be eq. ‘valen; 
to 39.56 cents, minimum 90,000 p unas” 

Amended Proposal 

At the hearing, the Commissio:, saig 
the respondents amended their p: »posaj 
to 39.56 cents, minimum 99,000 ;.,unds 
and the commodity description to hat jy 
the rail tariff which reads: “Les base 
alloy consisting of lead, tin or antimony 
the lead content to be not less than 99 


per cent, in pigs; and lead, loose 
bundles with metal straps.” 

The rail fifth-class rate, which would 
apply in the absence of the commodity 
rate, was 54.05 cents, minimum 40,009 
pounds, the Commission said, addino 


that the present motor rates were class 
rates. 


or in 


Establishment of the proposed rate, as 
modified at the hearing, the Commission 
said, was described for the purpose of 
competing in the transportation of an 
import movement of pig lead of approx- 
imately 2,000,000 pounds a year, which 
at present moved by rail in one or more 
carloads each month. 


Under the proposed rate, it said. un- 
loading would be performed by the con- 
signee, and loading at the New York 
docks was provided by stevedores at a 
change of 5.5 cents a 100 pounds, which 
would be paid by the respondents. The 
Commission said the service and cost to 
the shipper under the modified proposal 
would be identical with those now pre- 
vailing for transportation by rail. 


Legal Weight Limits 


A contention by the protestants that 
the rate proposed would not be compen- 
satory was based principally on an as- 
sumption that a movement of approxi- 
mately 100,000 pounds would require four 
vehicles, in the last of which 10,000 
pounds would be leaded, resulting in a 
total cost slightly in excess of the gross 
revenue, the Commission said. 

However, the Commission said that 
increases in the legal gross weights be- 
came effective in Pennsylvania on June 
30, 1955, and that now a shipment of 
100,000 pounds could be moved in three 
vehicles. The evidence indicated that, if 
so moved, the rate proposed would be 
compensatory, the Commission said. 

Protestants also took the position that 
approval of the rate proposed would 
deny to them the benefit of an inherent 
advantage in the transportation, in 4 
single freight car, of traffic requiring 
three motor vehicles, the Commission 
said. 

“The important factor in a proceeding 
in which the matter of competition 
between motor and rail carriers is the 
issue,” the Commission said, “are those 
required for a determination of com- 
pensatory rates and the avoidance of 


unfair or destructive competitive prac- 
tices. 
“The conclusion is warranted that the 


proposed rate and minimum, as modified 


at the hearing, are no lower than 1)eces- 
sary to meet rail competition, th! the 
yield therefrom would be compen: tory, 
and that the establishment ereof 
would be consistent with the ne’ ional 
transportation policy. 

“We find that establishment the 
rate and minimum proposed, as 10di- 
fied at the hearing, is just and » son- 
able. An order requiring canc« tion 
of the suspended schedules and on- 
tinuing the proceeding, withou! =f 
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ules in accord with the findings herein, 
will be entered.” 

The report noted that Commissioner 
Mitcheli did not participate in the pro- 
ceeding and that Commissioner Freas 
dissented. 

Commissioner Freas Dissents 


In his dissent, Commissioner Freas 
said that he found no fault with the 
view that limitations of individual units 
of equipment should not bar carriers 
from competing for business if they 
could do so on a compensatory basis, but 
that his disagreement with the major- 
ity was in “the fact that the proposed 
rate has not been shown to be compen- 
satory.” 

He said the rate had not been shown 
to be compensatory because: 

“(a) The witness who introduced 
what costs are of record testified that 
he did not prepare them, nor is there 
any indication that they were prepared 
under his supervision. He made no claim 
to firsthand knowledge of them. 

“(b) No cost study has been made on 
the traffic here involved. The witness 
stated he was using system average 
costs. 

“(c) When asked if there was any dif- 
derence in moving lead and “ordinary 
truckload traffic” the witness answered, 
‘TI can’t see anything different. I think 
it will be the same.” How the length of 
the haul (138 miles) compares with the 
system average is not shown. It is shown 
that “the New York City operation is a 
high cost operation.” 

“(d) Items added to ‘system average 
line-haul costs’ to make up total costs 
are ‘pickup and delivery terminal costs 

. at six cents per 100 pounds at each 
terminal . . ., 10 per cent for overhead 
including insurance, and $16.00 for stev- 
edoring.” As to none of these items is 
there any supporting data, nor even a 
positive statement that they are the 
costs on this traffic. More important, it is 
not alleged that they are all of the ap- 
placable costs. 

“(e) The majority states ‘a contention 
by the protestants that the rate proposed 
would not be compensatory is based 
principally on an assumption that a 
movement of approximately 100,000 
pounds would require four vehicles, in 
the last of which 10,000 pounds would 
be loaded, resulting in a total cost 
Slightly in excess of the gross revenue.’ 
The majority answers this contention 
with a statement that increases in the 


legal gross weights became effective in 
Pennsylvania on June 3, 1955. This 
misses the point of protestants’ conten- 


tion 
“Respondent’s witness testified that the 


physical carrying capacity of its equip- 
ment was ‘approximately 30,000 pounds’ 
and ‘he record shows that during a six- 
mon'h period preceding the hearing ship- 
me) averaged 101,714 pounds. It is 


thu not a question of legal weight lim- 


its is respondent’s inability to carry 
the weight offered in three units that 
afl: s the costs, as protestants contend. 


The rate is published on behalf 
of carriers parties to the Middle At- 


lai tariffs yet what justification the 
re affords is confined to Rodgers Mo- 
to: ‘ines. There is neither proof nor 
ali ition that Rodgers Motor Lines is 


> sentative of the other participating 
a ‘Ss. 

Suspension proceedings the burden 
Is respondents to show by clear and 
b tie evidence that the proposed rates 
é ompensatory. Clearly, this burden 


has not been met. The sought rate 
should be found not shown to be justified 
on that ground. By ignoring the defi- 
ciencies in the showing here, we bring 
confusion and uncertainty, not only to 
the parties to this proceeding, but to all 
who are interested in regulation.” 





Rates on Bananas Imported 
Through California Ports 


Held Just and Reasonable 


The Commission, division 2, has 
dismissed a complaint against rail- 
road rates on imported bananas, in 
carloads, from Long Beach, Los 
Angeles Harbor, and San Francisco, 
Calif., to destinations in California 
and Arizona, on finding the rates not 
shown to have been or to be unjust 
and unreasonable or otherwise un- 
lawful. 


A report and order were issued on fur- 
ther hearing in No. 31576, Consolidated 
Produce Co., Ltd., et al. v. Southern 
Pacific Co., et al. 


The Commission said that shipments 
of bananas originating in the West In- 
dies, Mexico, Central America, and South 
America were transported by vessel to 
the three named California ports and 
reshipped by rail, in carloads. 


The rates under consideration had 
been increased to the full extent author- 
ized in the ex parte general increase 
cases, the Commission said. The present 
rate was stated as 24.15 cents a 100 
pounds. 


Contentions of the Parties 


The Commission said the complain- 
ants contended that the increased im- 
port rates included charges for services 
including wharfage, tollage, car slatting, 
and carloading; that authority for in- 
crease in such charge was not included 
in the ex parte cases, and that such in- 
creases resulted and continued to result 
in “unjust enrichment” of the defendant 
railroads, and, hence constituted an un- 
reasonable practice and maintenance of 
unjust and unreasonable rates. 


“In answer to these contentions,” the 
Commission said, “the defendants show 
that the effective date of the initial im- 
port rates from San Francisco to the 
destinations in issue was November 1, 
1927, that bananas from Central Amer- 
ica and South America were then im- 
ported through Gulf ports and moved by 
rail to Mountain-Pacific territory, and 
that in establishing the import rates 
from San Francisco the defendants ap- 
proximated, where reasonably possible, 
the total transportation costs from Cen- 
tral America and South America to Gulf 
ports, plus the costs of rail movement to 
Mountain Pacific destinations, by creat- 
ing rates in relation to the total trans- 
portation costs from those countries to 
California ports. 


“The same method of formulating 
rates was employed when import rates 
on bananas were established from Los 
Angeles, effective on December 30, 1928. 
It is emphasized by the defendants that 
line-haul rates were not first determin- 
ed, and then amounts sufficient to cover 
charges for wharfage, tollage, car slat- 
ting or carloading, imposed on such 
rates. When subsequent increases and 
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reductions were made in the charges for 
wharfage, tollage, car slatting or car- 
loading the rates remained the same.” 


‘No Factual Foundation’ 


After reviewing developments in the 
ex parte cases which culminated in the 
present rate of 24.15 cents, the Commis- 
sion said that the manner in which the 
assailed rates were established and their 
subsequent history showed that the com- 
plainants’ principal argument as to un- 
lawfulness had no factual foundation. 

“Thus,” it continued, “the import rates 
were and are not composed of line-haul 
or transportation factors and non-trans- 
portation factors as claimed by complain- 
ants. Instead, they are simply rates 
established and maintained with sec- 
ondary regard to the amounts absorbed 
or allowed by defendants.” 


It said that as such they differed from 
export rates of the type considered in 
Weatherford, Crump & Co. v. A. & S. Ry. 
Co., 73 I.C.C. 315, and Houston Cotton 
Exchange v. A. & S. Ry. Co., 92 I.C.C. 
363, which were created and maintained 
by merely adding the wharfage charge to 
the domestic rates. 


“In these proceedings,” the Commis- 
sion said, “it was found that assailed 
export rates on compressed cotton were 
unreasonable to the extent that they 
exceeded rates computed by deducting 
the amount of the wharfage charge be- 
fore applying the general increase au- 
thorized in Increased Rates, 1920, 58 
I.C.C. 220. It is notable in both proceed- 
ings that no unreasonableness was at- 
tached to the fact that deductions were 
not made for several other charges for 
special services included in the export 
rates, such as switching, compression, 
drayage, and unloading charges, before 
applying the percentage increase. The 
reason given for not finding any un- 
lawfulness in connection with those 
charges was that they were not included 
in the export rates in the same manner 
as were the wharfage charges.” 


Out-of-Pocket Costs Determined 


Out-of-pocket costs as submitted by 
the defendant railroads were determined 
in accordance with recognized cost find- 
ing procedures, the Commission said, 
adding: 

“These out-of-pocket costs represent a 
minimum level for the reason that they 
do not include the variable portion of 
the rents, other than equipment, taxes, 
other than payroll, and allowance for 
return on the investment in equipment 
and road property used in the transpor- 
tation of the traffic under study. The 
rates, therefore, must be judged in con- 
nection with this minimum level, as it is 
necessary to provide revenue somewhat 
in excess of this cost level in order that 
this traffic may meet its direct costs and 
provide some contribution to the over- 
head burden. 


“The cost data show that the rate of 
32.20 cents to Modesto for a short-line 
distance of 103 miles fails to cover the 
out-of-pocket cost of 34.45 cents and that 
the rate of 57.50 cents to Fresno for a 
short-line distance of 195 miles exceeds 
the out-of-pocket cost and provides some 
contribution to the constant cost or 
overhead burden of the carrier. Con- 
sidering an average rate progression of 
the existing rates between these two 
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points, rates for distances up to approxi- 
mately 120 short-line miles will fail to 
cover the minimum level of out-of- 
pocket costs. Beyond 120 short-line miles 
the rates provide some contribution to 
expenses above the estimated out-of- 
pocket costs.” 





Ohio Dairy Products Trucker 
Permitted to Drop Gateway 


In Providing Direct Service 


The Commission, division 1, has 
authorized an Ohio trucking com- 
pany transporting dairy products, 
empty containers, and returned ship- 
ments, to eliminate a gateway re- 
striction from its present authority. 


By a report in MC-106920, Sub. 8, Riggs 
Dairy Express, Inc., Extension—Elimina- 
tion of Gateway, the Commission granted 
a certificate authorizing the applicant, of 
Versailles, O., as a common carrier to 
transport, over irregular routes, dairy 
products from and to points in Illinois, 
Indiana, Michigan, Massachusetts, North 
Carolina, South Carolina, Delaware, Con- 
necticut, Rhode Island, and the District 
of Columbia, and designated areas of Mis- 
souri, Pennsylvania, Maryland, New York, 
West Virginia, and New Jersey; dairy 
products, except when in bulk, in tank 
vehicles, and except concentrated whole 
milk and concentrated skim milk, in con- 
tainers, from and to points in designated 
areas of Wisconsin, Pennsylvania, Mary- 
land, New York, West Virginia, New Jer- 
sey, and from and to points in Massa- 
chusetts, North Carolina, South Carolina, 
Virginia, Delaware, Connecticut, Rhode 
Island, and the District of Columbia; and 
empty containers, and returned and re- 
jected shipments of the aforementioned 
commodities, from the destinations to 
origin points. 

Six motor carriers opposed the applica- 
tion, the Commission said. 

It said the applicant held a certificate 
authorizing transportation of the afore- 
mentioned commodities, over irregular 
routes, from the aforementioned origin 
points to points in three Ohio counties, 
and from points in those counties to 
points in the described destination ter- 
ritory, with the return of empty con- 
tainers and rejected or returned ship- 
ments of dairy products. 

The Commission said that the ap- 
plicant, by combining or “tacking” of its 
presently held operating authorities and 
the use of routes through some point 
in the three Ohio counties, had been 
able to provide through service on traffic 
moving from the origin area to the desti- 
nation territory aforementioned. 

“The purpose of the instant applica- 
tion is to enable it to avoid the observ- 
ance of a point in the Ohio counties 
as a gateway so it can provide a direct 
service by use of the shortest routes 
available,” the Commission said. 

It was apparent, it said, that the ap- 
plicant now transported a substantial 
amount of traffic by use of the Ohio 
counties as a gateway. It also said that 
protestant and intervening carriers con- 
ceded that the applicant was now in 
effective competition with them. 

“In the circumstances.” said the Com- 


mission. “we are of the opinion that 
applicant is conducting substantial 
overhead operations through its pres- 
ently authorized gateway. Therefore, 
operation by applicant in the manner 
proposed would not amount to the es- 
tablishment of a new service. If this 
application is denied the shippers will 
continue to use applicant’s present 
service. No traffic would be diverted 
from opposing carriers by a grant of 
authority for the proposed operation. 
“Removal of the gateway restric- 
tion not only would be an obvious ad- 
vantage to applicant by the reduction 
in number of vehicle-miles operated in 
performing its present. service, but 
would result in a better and more ef- 
ficient service to the public without 
adverse effect upon any other carrier.” 
Granting of the certificate was con- 
ditioned on construing the presently 
held rights and those granted as a 
single operating right and as not being 
severable by sale or otherwise. 





Motor Rights Revocation 
Order Vacated by I.C.C. 


The Commission, division 1, by a re- 
port on reconsideration in MC-C-1077, 
Atlanta-New Orleans Motor Freight Co. 
et al. v. Mobile Express, Inc., et al., em- 
bracing MC-C-1081, West Brothers, Inc. 
v. Mobile Express, Inc., et al., has modi- 
fied its findings in the prior report, 64 
M.C.C. 189, and concluded that the cer- 
tificate of defendant should not be va- 
cated. 

In the prior report on further hearing, 
decided July 28, 1955, the Commission 
said, it was found that Mobile Express, 
Inc., now known as Gulf Coast Express, 
Inc., had willfully failed to comply with 
an order of the Commission, division 5, 
of March 24, 1953, in that it had not, on 
or before May 11, 1953, instituted and 
thereafter maintained a reasonably con- 
tinuous and adequate service to the pub- 
lic, or complied with Rule 99 of the gen- 
eral rules of practice of the Commission. 
An order was, accordingly, entered revok- 
ing the certificate issued in the name 
of Gulf Coast Express, Inc., the Com- 
mission said. 

Prior to the decision on further hear- 
ing revoking the certificate, the Com- 
mission said, defendant and intervener, 
Vincent A. Morreale, had filed a petition 
for leave to file supplemental exceptions 
and for leave to file a petition for further 
hearing which petition for leave was 
pending when the prior report on 
further hearing was decided. 

After service of that report, defendant 
and intervener filed two petitions for 
modification of the order revoking the 
certificate, for reinstatement of the cer- 
tificate, and for reconsideration, the 
Commission said, adding that on con- 
sideration of these petitions, the effective 
date of the order was postponed and the 
proceedings reopened for reconsideration. 

The Commission reviewed efforts of the 
intervener made in attempt to acquire 
control of the defendant and to cause 
it to resume its operations, and said that 
defendant’s operations were resumed on 
May 28, 1954, and that it now had gross 
revenues ranging from $4,000 to $5,000 
a month. 

The Commission said it was satisfied, 
in the light of these facts and others, 
that the action taken in the report on 
further hearing should be reconsidered. 

“It is true that defendant willfully 


TRAFFIC Wort 
failed to comply with the order < 
sion 5 of March 24, 1953, within th 
specified therein, but we shou'd not 
ignore the fact that operations a tually 
had been resumed 14 months prior to 
the issuance of the report on further 
hearing”, the Commission said. “It js 
not contemplated by the act that reyo. 
cation proceedings shall be utilized as 4 
medium of punishment for past » rong- 
doing. I. C. Black & Sons Common Car. 
rier Application, 53 M.C.C. 572. 


“The failure to revoke promptly after 
defendant’s failure to resume operations 
by May 11, 1953, no doubt contributed 
to the subsequent expenditure py 
Morreale of considerable money and ef- 
fort in later resuming operations. In the 
circumstances here present revocation 
thereafter would be harsh and is un- 
warranted. Our action here is not, how- 
ever, to be construed as implying that 
compliance with orders such as the 
order of March 24, 1953, herein can in 
ordinary circumstances be delayed with 
impunity. 

“Upon reconsideration we find that 
defendant has instituted and is main- 
taining reasonably adequate service to 
the public in accordance with the 
authority granted in its certificate, and 
that the instant complaints should be 
dismissed.” 


divi- 
time 


Report on N. & W. Accident 


Derailment of a passenger train on 
the Norfolk & Western Railway near 
Cedar, ‘W.Va., on January 23, which re- 
sulted in the death of the engineer and 
the injury of 51 passengers, one express 
messenger, three railway mail clerks, two 
Pullman Co. employes, one train porter, 
and two train-service employes, was 
caused by excessive speed on a curve, 
according to a Commission report. The 


report was No. 3676, by Commissioner 
Clarke. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Steel Sheets 


MC-C-1736, Schaefer, Inc. v. Red Star 
Transit, Inc., et al. By division 3. Pro- 
ceeding closed on finding unjust and 
unreasonable to the extent that it ex- 
ceeded 100.5 cents a 100 pounds, rate 
charged on truckload shipment of steel 
sheets from Detroit, Mich., to Minne- 
apolis, Minn., on December 5, 1952. 
Charges of $643.14 were collected at the 
applicable joint fourth-class rate of 145 
cents, based on actual weight, said the 
Commission. Contemporaneously, it said, 
Red Star maintained a local commodity 
rate of 35.5 cents, minimum 32.000 
pounds, from Detroit to Chicago, and 
United Shipping Co., maintained a ‘ike 
rate of 65 cents, minimum 30,000 pounds, 
from Chicago to Minneapolis. It said ‘he 
aggregate of these intermediates, | 0.5 
cents, would have produced charge: of 
$445.92, including a 50-cent surchare: 4 
shipment. The Commission said ‘he 
principle was well established tha 4% 
joint through rate which exceeded he 
aggregate of intermediate rates bet’ °n 
the same points, and over the «se 
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route, was prima facie unjust and un- 
reasonable. 


Tire Fabric 


I. and S. M-7021, Tire Fabrics—Scotts- 
ville to Chicopee Falls, Mass. By division 
3 Proceeding discontinued on finding just 
and reasonable, schedules filed to become 
effective February 28 by motor common 
carrier parties to a Middle Atlantic Con- 
ference tariff proposing to establish a 
reduced commodity rate of 83 cents a 
100 pounds, minimum 28,000 pounds, on 
tire fabrics, rayon or nylon, in wrapped 
rolls, from Scottsville, Va., to Chicopee 
Falls, Mass. The Commission said the 
proposed rate was applicable only when 
the shipment was loaded by the shipper 
and unloaded by the consignee. On pro- 
test of Trunk Line Territory railroads, 
it said, the schedules were suspended to 
September 27, 1955, and were then vol- 
untarily postponed to December 26, 1955, 
when they became effective. It said the 
respondents’ prior commodity rate of 91 
cents, minimum 23,000 pounds, applied 
only on rayon tire fabric from Scottsville 
to Chicopee Falls. This traffic, it said, 
was presently moving under the rail Class 
30 rate, minimum 40,000 pounds, ap- 
plicable on both the rayon and nylon 
fabrics. It was apparent that the normal 
advantages of motor transportation over 
rail service, such as lower minimum 
weights and shorter transit time, were 
not of sufficient importance to the ship- 
per to enable the respondents to over- 
come a rail rate about 13 cents lower 
than the motor rate and obtain a share 
of the traffic, the Commission said. It 
added that the proposed rate, which was 
five cents higher than the rail rate 
presently moving the traffic, was no 
lower than necessary to allow the re- 
spondents to compete for the traffic. 


Wool Cloth 


I. and S. M-7630, Wool Cloth—New 
England to Philadelphia, Pa. By division 
3. Proposal to establish commodity rates 
on wool cloth, with or without other 
fibers, in the original piece, in truck- 
loads and less-truckloads, from Boston 
and Worcester, Mass., and Harrisville, 
Providence, and Uxbridge, R.I., to Phila- 
delphia, Pa., as modified at the hearing 
so as to increase the minimum weight 
of 15,000 pounds to 20,000 pounds, found 
just and reasonable. Schedules were filed 
to become effective August 15, 1955, by 
certain carriers parties to a tariff of the 
Middle Atlantic Conference, and on 
protest of the conference, operation of 
the schedules was suspended until March 
15, when they became effective. The 
Commission set forth the present and 
proposed rates from the origin points 
anc said the proposed rates from Boston 
Were $1.25 for shipments under 2,000 
pounds, and $1.20, $1, and 80 cents, 
minima 2,000, 6,000 and 15,000, respec- 
tively, and would apply on terminal-to- 
ter:inal movements without pickup or 
dei very service. In general, the Com- 
mission said, pickup and delivery service 
nc provided would be eliminated. The 
‘ rates from Boston, it said, were 
nodity rates of $1.2575 for shipments 
r, 2,000 pounds, on which pickup 
ce only was provided, and $1.2275 
$1.0275, minima 2,000 and 20,000 
ids, respectively, including pickup 
a delivery service. Based on a load of 
‘ 9 pounds from Boston, the Commis- 

Said, the revenue under the proposed 
would be $160 and the cost would 
/136.92. The truck-mile revenue would 


narcoew 


be 51.78 cents, it said, adding that reve- 
nue results on traffic from the other 
origins would be equally favorable. The 
proposed rates, as modified at the hear- 
ing, were found just and reasonable. 
The schedules were ordered canceled on 
or before July 1 without prejudice to the 
establishment of rates as approved, and 
the proceeding was discontinued. It was 
noted that Commissioner Walrath con- 
curred in the result. 


Confectionery 


I. and S. M-7098, Confectionery— 
Hershey to W. Va. By division 2. Sched- 
ules under investigation ordered can- 
celed by June 20, on one day’s notice, 
and proceeding discontinued, on find- 
ing not shown just and reasonable 
schedules filed to become effective on 
March 23, 1955, by Charlton Bros. Trans- 
portation Co. Inc., and Allegheny 
Freight Lines, Inc., proposing to es- 
tablish reduced joint commodity rates. 
minimum 23,000 pounds, on candy and 
confectionery, N.O.I., cocoa, and re- 
lated articles, from Hershey, Pa., of 81 
cents a 100 pounds to Charleston, W.Va., 
428 miles, and 69 cents to Fairmont, W. 
Va., 284 miles. On protest of the Mid- 
dle Atlantic Conference, the Commis- 
sion said, the schedules were suspended 
to October 23, 1955, the effective date 
having been voluntarily postponed in- 
definitely by the respondent motor com- 
mon carriers. It said the present rates 
of conference members, including the 
respondents, were Column 40 rates from 
Hershey to Charleston of 99 cents and 
to Fairmont, 82 cents, minimum 23,000 
pounds. The proposed rates, it said, 
were intended to be competitive with 
50,000-pound rates for transportation 
by rail from Hershey to Charleston, 
66.7 cents, and to Fairmont, 58.65 cents. 
The Commission said that the evidence 
did not constitute adequate support for 
a contention that the proposed rates 
were compensatory. 


Envelopes 


No. 31611, American Envelope Co. v. 
Atlanta & West Point Rail Road Co. et 
al. By division 2. Complaint dismissed 
on finding not shown unjust, unreason- 
able or otherwise unlawful, _ rates 
charged on four carload shipments of 
envelopes made on and between Jan- 
uary 14 and 31, 1953, from West Carroll- 
ton, O., to Birmingham, Ala., of $1.25 
per 100 pounds, to New Orleans, La., of 
$1.63, to Dallas, Tex., of $1.42, and 
to Tulsa, Okla., of $0.97. The Commis- 
sion said the complainant sought rates 
to those destinations of $0.94, $1.05, $1.10 
and $0.96, respectively. It said all of the 
shipments were stopped en route for 
partial unloading. It said the shipment 
to Birmingham was stopped at Atlanta, 
Ga., the one to New Orleans, at Atlanta 
and Birmingham, the one to Dallas, at 
Jackson, Miss., and the one to Tulsa, at 
Nashville, Tenn. A so-called two-way 
tariff rule provided, the Commission 
said, that on shipments thus stopped in 
transit, the applicable through carload 
rate would be either the rate from point 
of origin to final destination via stop- 
off point or points plus the established 
stop-off charge, or the rate from the 
origin to the stop-off point or points plus 
the stop-off charge, whichever resulted 
in the highest carload charge. It said 
the charges paid for stop-off services 
were not in issue. The Commission said 
the complainant sought reparation to 
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the basis of rates to the ultimate desti- 
nations in the case of the shipments to 
Dallas and Tulsa. It said that on these 
shipments, operation of the rule resulted 
in the application of the rates to the 
respective stop-off points of Jackson, 
Miss., and Nashville, Tenn., which were 
higher than to the destinations. In the 
case of the shipments to Birmingham and 
New Orleans, complainant sought re- 
paration to the basis of rates applying 
to the next more distant points in South- 
western Territory, namely, Delta Point 
and Luling, La., the Commission said. 
While a flat charge was made for the 
stops, carriers customarily published 
either the two-way rule applicable on 
these shipments, or three-way rule, to 
protect their revenues on traffic accorded 
such special services, often on out-of-line 
movements, the Commission said, adding 
that the two-way rule as applied to the 
instant shipments was not shown to have 
had an unreasonable result, and that the 
rate comparisons offered were not per- 
suasive that the rates assailed were un- 
just or unreasonable for. the services 
performed. 


Aluminum Foil 


I. and S. M-6593, Aluminum Foil— 
Richmond, Va., to Illinois. By division 
2, Commissioner Murphy noting a dis- 
sent. Tariff schedules under investiga- 
tion ordered canceled by June 26 on 
one day’s notice, and proceeding dis- 
continued, on finding not shown just 
and reasonable, schedules filed to be- 
come effective on November 8, 1954, by 
motor common carrier members of the 
Eastern Central Motor Carriers Asso- 
ciation, Inc., of which the main pro- 
ponent was Carolina Motor Express 
Lines, Inc., proposing to establish a 
commodity rate of $1.18 a 100 pounds, 
minimum 27,000 pounds, on aluminum 
foil or wrappers, with or without paper 
back, from Richmond, Va., to Chi- 
cago and McCook, Ill. 807 miles. 
On protest of Trunk Line Territory 
railroads, the Commission said, the 
schedules were suspended to June 8, 
and the respondents voluntarily post- 
poned the effective date indefinitely. 
From Richmond to Chicago and McCook, 
the Commission said, the respondents’ 
present rates were commodity rates of 
$1.23, minimum 27,000 pounds, on 
aluminum foil or wrappers without pa- 
per back or backed with paper weigh- 
ing 30 pounds or less, which was 34.5 
per cent of the first class rate of $3.57, 
and yielded 41.1 cents a truck-mile on 
a minimum shipment; and $1.33, mini- 
mum 23,000 pounds, on aluminum foil or 
wrappers backed with paper weighing 
more than 30 pounds, which was 37.3 
per cent of first class, and yielded 37.9 
cents a truck-mile on a minimum ship- 
ment. It said the rate of $1.23 became 
effective on April 19, 1954, to Chicago, 
and on July 26, 1954, to McCook. It said 
the rate proposed was intended to meet 
the present rail rates which were $1.23, 
minimum 30,000 pounds, and 98.9 cents 
on that portion of the shipment in ex- 
cess of 30,000 pounds, on aluminum foil 
or wrappers without paper back or 
backed with paper weighing 30 pounds 
or less. The rail rates were established 
on November 20, 1949, at the request of 
Reynolds Metal Co., said the Commis- 
sion. It also said that on the same com- 
modity backed with paper weighing more 
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than 30 pounds, the rail rate was $1.334, 
minimum 36,000 pounds. It said the 
rate proposed was 33.1 per cent of first 
class and yielded 39.5 cents a _ truck- 
mile on a minimum shipment. The Com- 
mission said it was not established that 
the rate proposed was necessary to re- 
move unfair competition. It added that 
since it was not shown by adequate evi- 
dence that the proposed rate would be 
reasonably compensatory “for the serv- 
ices rendered” it followed that it was 
not shown to be just and reasonable. 


RAILROAD ABANDONMENTS 


Nickel Plate-C. & O. 


The Commission, division 4, has an- 
nounced the approval of a report and 
certificate in Finance No. 19204, New 
York, Chicago & St. Louis Railroad 
Co. et al., Abandonment. In the appli- 
cation, the New York, Chicago & St. 
Louis asked for authority to abandon 
0.109-mile of track and the Chesapeake 
& Ohio Railway asked authority to 
abandon 0.097-mile of track, in the ag- 
gregate of 0.206-mile, constituting the 
interchange track between the two rail- 
roads at Thomaston, La Porte County, 
Ind. Applicants said this was not a 
regular point of interchange, and that 
there had been insufficient traffic inter- 
changed between them over this track 
to warrant continuing such track in 
service. 


Oregon Short Line 


The Commission, division 4, has an- 
nounced the approval of a report and 
certificate in Finance No. 19289, Oregon 
Short Line Railroad Co. et al., Aban- 
donment. In the application, the Short 
Line asked for authority to abandon, 
and the Union Pacific Railroad, lessee, 
asked authority to abandon operations 
over, a branch line of railroad known 
as the Thomas branch, extending from 
Thomas Junction, Ida., to Thomas, a 
distance of 5.54 miles, all in Bingham 
County, Ida. They said the branch line 
was not needed for transportation pur- 
poses. 


Milwaukee Road 


By a proposed report in Finance No. 
19126, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. Abandonment, Ex- 
aminer Robert Romero has recommended 
that the Milwaukee be authorized to 
abandon that portion of its line of rail- 
road extending from Gratiot to the end 
of the line at Schullsburg, approximately 
11.7 miles, in Lafayette County, Wis., 
subject to the same conditions for the 
protection of railway employees as those 
prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. Examiner 
Romero said there was no passenger- 
train service on the line and that of 
two points on the line, one was practi- 
cally uninhabited and the other had an 
estimated population of 1,396. He said 
the area was devoted largely to agricul- 
ture and mining, but that products of 
these industries no longer moved over 
the line in substantial volume. The line 
was paralleled for its entire length by 
a hard-surfaced state highway and com- 


mon carriers by truck handling general 
commodities and other truck carriers 
served, or had authority to serve, the 
communities on the line, the examiner 
stated. He said the line was operated 
at a substantial loss in 1955; had lost its 
ore traffic and that there was no source 
of traffic available or in prospect to 
replace the traffic that had been lost. 
Continued operation of the line would 
impose an unnecessary and undue burden 
on the applicant and interstate com- 
merce, he added. 


The Commission, division 4, by an 
order in Finance No. 18740, Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. Abandonment, has, at the appli- 
cant’s request vacated and set aside a 
certificate issued February 17, permit- 
ting the Milwaukee to abandon a por- 
tion of its line of railroad in Oneida 
County, Wis., subject to conditions for 
employe protection. The Commission 
also dismissed the railroad’s application 
for abandonment. Also dismissed by the 
Commission were petitions for further 
hearing, reconsideration and reargu- 
ment in the case, filed by the Public 
Service Commission of Wisconsin, on 
March 13, and by shipper protestants, 
Mosinee Paper Mills Co., and Nekoosa- 
Edwards Co., on March 28. 


Susquehanna 


By an application in Finance No. 
19351, the New York, Susquehanna & 
Western Railroad Co. asks authority to 
abandon use of a ferry line operated by 
the Erie Railroad across the Hudson 
(North) River between Erie’s railway 
terminal at Jersey City, N.J., and Cham- 
bers Street, Borough of Manhattan, New 
York, N.Y., a distance of about one mile. 
The applicant said that it had a right 
to use the ferry pursuant to a contract 
with Erie but that on February 9, Erie 
asked authority of the Commission, in 
Finance No. 19247, to abandon its opera- 
tion of the ferry line. The applicant 
said that if Erie abandoned its ferry 
operation, Susquehanna did not have 
financial resources to operate its own 
ferry service and public convenience and 
necessity did not require any such con- 
tinued ferry operation for the use of 
applicant’s passengers. 


Chicago & North Western 


By a proposed report in Finance No. 
19075, Chicago & North Western Railway 
Co. Abandonment, Examiner Robert Ro- 
mero has recommended that the Com- 
mission authorize the applicant to aban- 
don a segment of its branch line of 
railroad extending from Bryant to White 
Lake, approximately 15.8 miles, in Lang- 
lade County, Wis. The examiner said 
that operation of the line for the last 
three years had been conducted at a 
substantial loss; that there was no traf- 
fic available or in prospect which could 
result in the elimination of such loss; 
one of two communities on the line 
would continue to receive rail service 
from another railroad; and while aban- 
donment would result in damage and 
inconvenience to shippers, continued 
operation would impose an undue and 
unnecessary burden on the applicant 
and on interstate commerce. The aban- 
donment of the line was therefore, war- 
ranted, he stated. He recommended im- 
position of the same conditions for the 
protection of railway employes as those 
prescribed in Chicago, B. & Q. R. Co. 
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Abandonment, 257 I.C.C. 1700, the 
event the abandonment of the li 
permitted. 
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COMMISSION MOTOR REPORTS 


An asterisk before the docket nu: ber 
means that the report will not be pri:ited 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in ful] 
may be obtained by prompt application 
to the Commission. 





* MC-86782, Sub. 3, Richard L. Edgar, 
dba Samson Truck Line, Mountain Home, 
Ida., Extension—Elko. Certificate granted. 
General commodities, with exceptions, 
between Boise, Ida., and Elko, Nev., over 
a regular route, serving certain inter- 
mediate and off-route points. 


* MC-107698, Sub. 14. Bonanza. Inc, 
Dallas, Tex., Extension—Wichita. Certif\- 
cate denied. (1) Frozen eggs and oleo- 
margarine, from Wichita, Kans., to 
points in Ariz. and Calif.; (2) oleomar- 
garine, from Enid, Okla., to points in 
Ariz. and Calif.; (3) frozen eggs from 
Enid, Okla., to Tucson, Ariz.; and (4) 
shelled nuts, from San Antonio, Tex. 
to points in Ariz., Calif., and N.M., over 
irregular routes. 


* MC-110270, Sub. 4, Beverage Trans- 
port, Inc., East Bloomfield, N.Y., Exten- 
sion—Geneva—Hornell. Permit granted. 
Over irregular routes, malt beverages, 
from Newark, N.J., to certain points in 
New York, and empty malt-beverage 
containers on return to Newark. 

* MC-115157, Sub. 1, Francis P. Long, 
dba Long Coal and Hauling Co., Du- 
quesne, Pa., Contract Carrier. Permit 
granted. Over irregular routes, coal, 
coke, and coal fuel products, in bulk, in 
dump vehicles, from mine sites of the 
Pittsburgh Consolidation Coal Co. in 
Allegheny, Westmoreland, and Wash- 
ington counties, Pa., to points in four 
Ohio counties and six West Virginia 
counties. 


* MC-115200, Roy McDanel and H. 
Lewis McDanel, dba Roy McDanel and 
Son, Elwood City, Pa., Contract Carrier. 
Permit granted. Over irregular routes, 
from certain points in Beaver and Law- 
rence counties, Pa., to specified points 
or territories in O., W.Va., Md., N.Y. 
and Lower Peninsula of Michigan. 

* MC-115313, Sub. 1, Charles G. Mack, 
dba Mack’s Penn Yan Marina, Penn 
Yan, N.Y., Contract Carrier. Permit 
denied. Runabout boats and marine 
accessories, from Penn Yan, N.Y., to 
points in 22 states and D.C., over ir- 
regular routes, restricted to seasonal 
operations. 


* MC-115352, Sub. 1, Reginald H. Redi- 
ker, dba R. H. Rediker, Beebe, Quebec, 
Canada, Common Carrier. Certificate 
granted. Over irregular routes, granite 
(rough), from points in the Town of 
Barre, Washington County, Vt., to points 
in Vermont on the United States-Canada 
border. 


* MC-25643, Sub. 34, Everts’ Commer- 
cial Transport, Inc., Eugene, Ore.. Ex- 
tension—Rosin Sizing. Certificate de ied. 
Over irregular routes, rosin sizins. li- 
quid, in bulk, in tank vehicles, ‘om 
Seattle, Wash., to St. Helens, Sem, 
and Oregon City, Ore. 


* MC-115491, Commercial Carr °rs 
Corporation, Lake Alfred, Fla., Con 10D 
Carrier. Certificate granted. Ove l- 
regular routes, canned citrus proc cts, 
from points in 13 Florida countic 0 
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May 1.. 1956 
Tampa. Fila., and empty pallets on re- 
turn. 


*MC-667, Sub. 2, Rose Kahan and 
Meyer Kahan, dba Harry Kahan Film 
Delivery Service, of St. Louis, Mo., Ex- 
tension—Cut Flowers. Certificate granted. 
Flowers, fresh cut, between St. Louis, 
Mo., and points in a described portion 
of Illinois, over irregular routes. 

*MC-67020, Sub. 4, Seattle Transfer 
Co. of Seattle, Wash., Extension—Ex- 
press. Certificate granted. General com- 


modities, with exception, moving in 
express service, between Seattle and 
Blaine, Wash., over a specified route, 


serving certain intermediate points, sub- 
ject to conditions. 

* MC-103378, Sub. 45, Petroleum Car- 
rier Corporation, of Jacksonville, Fla., 
Extension—St. Marks, Fla. Certificate 
granted. Asphalt, asphalt cutback, and 
fuel oil, in bulk, in tank vehicles, from 
St. Marks, Fla., to points in DeKalb and 
Putnam counties, Ga., over irregular 
routes. 

* MC-110166, Sub. 11, Tennessee Caro- 
lina Transportation, Inc., of Nashville, 
Tenn., Extension—Alternate Route. Cer- 
tificate granted. General commodities, 
with exceptions, between Charlotte, N.C., 
and junction U.S. Highways 70 and 74 
east of Asheville, N.C., over U.S. Highway 
14, as an alternate route for operating 
convenience only, serving no intermediate 
points. 

* MC-114364, Sub. 16, Wright Motor 
Lines, Inc., of Rocky Ford, Colo., Exten- 
sion—Layton, Utah. Certificate denied. 
Over irregular routes, sugar, in packages, 
from Layton and Ogden, Utah, to Kansas 
City, Mo., and points in Kansas. 

* MC-115248, Mitchell Tobler, Hayden 
Lake, Ida., Common Carrier. Certificate 
denied. Boats and accessories therefor, 
(1) between Manistee, Mich., and points 
in Nev., Calif., Ore., Wash., Ida., and 
Mont., and (2) between points in Nev., 
Calif.. Ore., Wash., Ida., and Mont., 
over irregular routes. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 19260, At- 
lantic & Danville Railway Co., Bonds, grant- 


ing authority to pledge and repledge from 
time to time, to and including March 31, 
1958, all or any part of not exceeding $171.- 
600, principal amount, of applicant’s first 


mortgage 3 per cent bonds and $366,000, 
principal amount, of its second mortgage 3 


per cent bonds, both due July 1, 1999, as 
collateral security for a short-term note in 
the principal amount of $150,000, or for 
any renewal thereof. Approved. 

* * * 


T 


Report and order in F.D. No. 19313, New 
: Chicago & St. Louis Railroad Co. 
‘, granting authority to issue not ex- 
ing 5,531,104 shares of common stock 
1e par value of $15 a share in order to 
a reclassification and split-up of the 
cant’s Outstanding and nominally is- 
stock of the par value of $20 a share. 

( ‘ition prescribed. Approved. 

* * 


2 PO DH 


* 


ond supplemental report and second 
lemental order in F.D. No. 19139, Balti- 
& Ohio Railroad Co. Equipment Trust 
ficates, granting authority to assume 
sation and liability, as guarantor, in 
ct of not exceeding $3,600,000 of Balti- 
& Ohio Railroad equipment-trust cer- 
ites, Series GG, bearing dividends at 
annual rate of 35g per cent, to be issued 
the Chemical Corn Exchange Bank, as 
tee, and sold at 99.227 per cent of prin- 
1 and accrued dividends in connection 
1 the procurement of certain new equip- 
it. Approved. 
* * * 

port and order in F.D. No. 19096, Erie 
iroad Co. Trackage Rights, approved. In 
application, the Erie asked for author- 
to acquire trackage rights over the 
omsburg branch of the Delaware, Lacka- 





wanna & Western Railroad Co., for a dis- 
tance of about 3.30 miles, between a point 
westerly of Pittston Junction, Pa., where the 
branch connects with the interchange tracks 
of the Lehigh Valley, and a point of con- 
nection of the branch with a spur track of the 
Erie serving the breaker of the Old Forge 
Coal Co., at Old Forge, Pa., in the counties 
of Lackawanna and Luzerne, Pa. The Erie 
said it had operated over the trackage since 
September 13, 1955, under authority con- 
tained in service order No. 57 because floods 
had destroyed a bridge carrying its indus- 
trial spur Over the Lackawanna River, pre- 
viously used to serve the Old Forge Coal Co. 


MOTOR FINANCE CASES 


MC-F-5799, Melvin B. Wood et al.—Control; 
Palmer Lines, Inc.—Purchase—George F. 
Pease, Inc. Purchase by Palmer Lines, Inc., 
Sheffield, Mass., of the operating rights and 
certain property of George F. Pease, Inc., 
West Springfield, Mass., and acquisition by 
Melvin B. Wood, Wilfred Mardenborough, 
Marie Heiser Caul, George R. McCormick, 
and Robert K. Wheeler, of control of the 
operating rights and property through the 
purchase authorized. 

ok * * 


MC-F-6247, Buckingham Transportation, 
Inc.—Control and Merger—Northwest Dis- 
patch, Inc. Application for authority under 
section 210a(b) of Buckingham Transporta- 
tion, Inc., of Rapid City, S.D., for tem- 
porary control of Northwest Dispatch, Inc., 
of Fargo, N.D., through management, 
granted, with conditions. 

of ok * 


MC-F-6250, Lee Way Motor Freight, Inc.— 
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Control and Merger—St. Louis Forwarding 
Co., Inc. Application for authority under 
section 210a(b) of Lee Way Motor Freight, 
Inc., of Oklahoma City, Okla., for tem- 
porary operation of the motor carrier rights 
of St. Louis Forwarding Co., Inc., of St. 
Louis, Mo., granted, with conditions. 
* * * 

MC-F-6213, C. E. Lizza, Inc.—Purchase— 
Dove Explosive Service, Inc. Application of 
C. E. Lizza, Inc., Latrobe, Pa., for temporary 
operation of the motor-carrier rights of Dove 
Explosive Service, Inc., of Pottsville, Pa., 
granted, with conditions. 

*< * Ld 

MC-F-6246, Barber Transportation Co.— 
Purchase—Chicago Northwest Express. Inc. 
Application of Barber Transportation Co., of 
Rapid City, S.Dak., for temporary opera- 
tion of a portion of the motor-carrier rights 
of Chicago Northwest Express, Inc., of Chi- 
cago, Ill., granted with conditions. 

cd a * 

MC-F-6254, Kenosha Auto Transport Cor- 
poration—Purchase—Service Driveaway Cor- 
poration. Application of Kenosha Auto 
Transport Corporation, of Kenosha, Wis., for 
temporary operation of the motor carrier 
rights of Service Driveaway Corporation, of 
Long Beach, Calif., denied. 

% ae * 


MC-FC-58319, Michael M. Davis—Purchase 
—L. A. Lambrecht. Transfer to Michael M. 
Davis, dba Lambrecht Trucking Co., of 
Sterling, Ill., of the operating rights of L. A. 
Lambrecht, dba Lambrecht Trucking Co., 
also of Sterling, authorized, with conditions. 





Orders 





Forwarder Removal of Six 
Per Cent Rise on Shipments 
Of 5,000 Pounds Suspended 


Following a motor carrier protest 
the Commission, Board of Suspen- 
sion, suspended from May 7 to De- 
cember 6, tariff proposals of eight 
freight forwarders described as hav- 
ing the effect of removing the Ex 
Parte 196 six per cent increase from 
the forwarders’ class rates in Official 
Territory on less-carload and any- 
quantity shipments of 5,000 pounds 
and more. 


The Eastern Central Motor Carriers 
Association, Inc., of Akron, O., had pe- 
titioned the Commission for suspension 
of tariff schedules of 18 forwarders, but 
10 of the latter postponed the effective 
date of their tariffs from May 7 to June 
20, after an announcement by the pro- 
testant motor carrier association that it 
intended to file a class rate increase of 
6 per cent effective on or about June 8. 


Suspension of the proposals of the 
eight forwarders was by an order in a 
new suspension proceeding, I. and S. 
No. 6579, Forwarder Class Rates, Official 
Territory, entered following a vote by 
the suspension board on May 4. 


Those whose rates were suspended 
were listed as follows: A B C Freight 
Forwarding Corporation, Central States 
Freight Service, Inc., Flynn Forwarding 
Co., Inc., Kelleher Carloading & Distrib- 
uting Co., Lifshultz Fast Freight, Inc., 
Merchants Carloading Co., Inc., Spring- 
meier Shipping Co., Inc., and R.T.C. 
Carloading Corporation. 


Forwarders who postponed the effec- 
tive dates of their schedules, were named 


as follows: Acme Fast Freight, Inc, 
American Freight Forwarding Corpora- 
tion, Clipper Carloading Co., Inter- 
national Forwarding Co., National Car- 
loading Corporation, Ohio Fast Freight 
Corporation, Pacific and Atlantic Ship- 
pers’, Inc., Republic Carloading & Dis- 
tributing Co., Inc., Texas Freight Co., 
Inc., and Universal Carloading & Dis- 
tributing Co., Inc. : 


The forwarder schedules were published 
to become effective May 7 and later, the 
motor association said. 

The railroads took a 6 per cent gen- 
eral increase in their class and com- 
modity rates, effective last March, and 
on the same date the forwarders did 
likewise, the motor group said. 

Prior to the forwarders’ action, the 
group continued, the forwarders’ 5,000- 
pound class rates and those of the prot- 
estant motor group were the same, re- 
flecting the “No. 28300” scale, but on 
shipments of less than 5,000 pounds the 
forwarders were 20 cents a 100 pounds 
less than the rates the protestant motor 
carriers maintained. 

“In other words,” the motor group 
continued, “the forwarders maintained 
the same class rates on all L.C.L. or 
A.Q. traffic, and on March 7, 1956, they 
increased all such rates by 6 per cent 
which had the result of more nearly 
bringing their less-than-5,000-pound rates 
to our level while their 5,000-pound-and- 
over rates became 6 per cent higher than 
ours.” 

The motor association said a proposal 
that had been on its general committee 
agenda since January 30, provided for 
“whatever increase the rails and for- 
warders took under Ex Parte 196.” The 
association said that at its committee’s 
March meeting “it was felt that because 
of the forwarders’ failure to put the 20 
cents on shipments of less than 5,000 
pounds and the railroads’ depressed 5,000- 
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...Mark of PROGRESS in Railroading 


They’re going Piggy-Back 


over highways of steel 


More and more, shippers are using Erie Piggy-Back service 
to deliver their goods. And here are the reasons why: 





















Service... reliable and on time. 
Dependability...in fair weather or foul. 
Protection...undisturbed loads from shipment to delivery. 
Rates...competitive with those of other carriers. 


Erie’s Piggy-Back service was created two years ago—to com- 
bine the best features of both rail and highway transportation. 
Already we’ve expanded it several times; just recently to serve 
Minnesota, Wisconsin, Missouri, Kansas, Oklahoma, Colorado, 
and New England. And we know it will grow still more. 


If you ship goods in or out of this thriving industrial area be- 
tween New York and Chicago, investigate this progressive ship- 
ping method. Your local Erie man will be glad to give you details. 


Krie Railroad 


DEPENDABLE 
SERVICE BETWEEN 
NEW YORK AND 

CHICAGO 
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pound scale of class rates we should re- 
frain from taking any increase on L.T.L. 
or A.Q. shipments and thus more nearly 
equalize with both forwarders and rails.” 

“The forwarders apparently saw the 
equity in such action insofar as less-than- 
5,000-pounc shipments are concerned, 
for they propose no removal of their 
6 per cent on that class of traffic,” the 
motor association said. “Their removal of 
the 6 per cent on 5,000 pounds and over, 
however, is thought to be by reason of 
our March action under which we ap- 
proved no increase.” 


Truckers Reconsider Rate Action 


The motor association added, how- 
ever, that on April 18 and 19, its mem- 
bers reconsidered their March action 
and rescinded it. In lieu thereof, it 
continued, they approved a 6 per cent 
increase in all of the association mem- 
bers’ class rates and instructed the as- 
sociation to make publication carrying 
an effective date as close to June 8 as 
possible. 

“Our tariff department has already 
begun its work under those instructions 
so that on or about June 8, 1956, our 
present 5,000-pound class rates will have 
been increased 6 per cent and thus be 
6 per cent higher than the forwarders 
unless the schedules complained of here- 


in are suspended or withdrawn,” the 
motor group said. 
“That situation, though, is to be 


watched very carefully and if the for- 
warders do not now withdraw their 
cancellation of the 6 per cent increase 
or if such cancellation is not suspended 
then we are under instructions to dis- 
regard the last action of our general 
committee and refrain from taking any 
increase on L.T.L. or A.Q. traffic. 

“That unfortunate result would be, of 
course, by reason of the intense com- 
petition between our members and the 
forwarders on L.T.L. or L.C.L. freight. 
It is believed, however, that since we 
intend to be competitive with the for- 
warders (and they know it) they will 
appreciate the desirability of maintain- 
ing our respective competitive levels 
under a basis approved under Ex Parte 
196 rather than on a scale unnecessarily 
lower.” 

The tariffs protested were A B C 
Freight Forwarding Corporation, sup- 
plement 9, LC.C. FF-27; Acme Fast 
Freight, Inc., supplement 15, I.C.C. FF- 
194; American Freight Forwarding 
Corporation, supplement 15, I.C.C. FF- 
28; Central States Freight Service, Inc., 
supplement 2, I.C.C. FF-20; Clipper Car- 
loading Co., supplement 2, I.C.C. FF-76; 
Flynn Forwarding Co., Inc., supplement 
3, I.C.C. FF-34, and supplement 1, I.C.C. 
FF-35. 


International Forwarding Co., supple- 
ment 17, L.C.C. FF-179; Kelleher Car- 
loading & Distributing Co., supplement 
6, LC.C. FF-12; Lifschultz Fast Freight, 
Inc., supplement 10, I.C.C. FF-22; Mer- 
chants Carloading Co., Inc., supplement 
6, I.C.C. FF-27; National Carloading 
Corporation, Supplement 18, I.C.C. FF- 
153; Ohio Fast Freight Corporation, sup- 
plement 8, I.C.C. FF-4; Pacific and At- 
lantic Shippers’, Inc., supplement 9. 
I.C.C. FF-16. 

Republic Carloading & Distributing 
Co., Inc., supplement 15, I.C.C, FF-160; 
R.T.C. Carloading Corporation, supple- 
ment 1, I.C.C. FF-7; Springmeier Ship- 
ping Co., Inc., supplement 8, I.C.C. FF- 


18; Texas Freight Co., Inc., supplement 
14, I.C.C. FF-83; and Universal Carload- 
ing & Distributing Co., Inc., supplement 
19, 1.C.C. FF-213. 

The protestant motor association said 
it also protested “any other forwarder 
supplements or tariffs removing the 6 
per cent increase taken by them under 
Ex Parte 196.” 

Universal Carloading & Distributing 
Co., Inc., in answering the motor carrier 
protest with respect to Universal’s sup- 
plement 19, “noted with considerable in- 
terest protestant’s statement that its 
members have now approved an increase 
at 6 per cent in all of its class rates for 
publication to be effective as close to 
June 8, 1956, as possible.” 

Universal said it hoped that the state- 
ment was correct and that, in view 
thereof, it had already filed an applica- 
tion requesting authority to postpone the 
effective date of supplement 19 to its 
tariff I.C.C. FF-213 to June 20. It asked 
the Commission to deny the motor asso- 
ciation’s request for suspension of its 
supplement 19. 





Separate Rail-Barge Rate 
Case Reopened in Light of 


Adverse High Court Ruling 


In the light of the decision of the 
Supreme Court of the United States 
in No. 233, Dixie Carriers, Inc. et al. 
v. United States of America, Inter- 
state Commerce Commission et al. 
(T.W., April 28, p. 79), the Commis- 
sion has reopened for reconsidera- 
tion another proceeding, which, like 
the court case, involves railroad- 
barge line rate competition. The re- 
opened Commission case is No. 30744, 
American Barge Line Co. et al. v. 
Alabama Great Southern Railroad 
Co. et al. 


The Commission said that the validity 
of its findings and order in No. 30744 
also had been challenged in actions at 
law which were pending in the district 
courts for the northern district of Ala- 
bama and for the eastern district of 
Missouri, and that the decision of the 
Supreme Court might have a bearing on 
and affect the issues in No. 30744. 

In the Dixie Carriers case, the Su- 
preme Court upset a Commission deci- 
sion dismissing a complaint which at- 
tacked joint all-rail rates lower than 
rail-barge rates on sulphur traffic. The 
complainant alleged that refusal of 
the railroads to establish through rail- 
barge routes and joint rates with reason- 
able differentials below the all-rail rates 
discriminated against the barges as con- 
necting carriers, in violation of the trans- 
portation act of 1940. 

In its report and order in No. 30744, 
the Commission found not unlawful a 
practice of the railroads in not accord- 
ing proportional rates on ex-barge grains 
from Ohio and Tennessee barge dis- 
charging points and approved the level 
of the local rates charged on rail hauls 
to inland destinations. 

Specifically, the Commission found that 
shipments of grain and grain products by 
barge, on barge bills of lading at local 
port-to-port rates, from barge ports of 
loading to barge ports of unloading, there 
stored and later shipped via rail lines at 
local rail rates on rail bills of lading 
comprised traffic not subject to section 
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3(4) of the interstate commerce © *, ang 
that failure of defendant rail ca: ers to 
apply, on ex-barge grain and gra). prod. 
ucts, in carloads, from barge lin ports 
of discharge, proportional rail rate» equa) 
to those applied on ex-rail shi, ments 
from the barge ports of discharye, was 
not in violation of section 3(4) of the 
act. The findings of the Commission are 
reported at 296 I.C.C. 247. 
The proceeding was reopened by an 


order in No. 30744. In the order, the 
Commission said that the validity of its 
findings and order had been challenged 
in actions pending in the Alabama dis- 
trict court entitled Arrow Transportation 
Co. et al. v. United States, and in the 
Missouri district court entitled American 
Barge Line Co. et al. v. United States 
et al. 

The Commission said that the United 
States Supreme Court on April 23, en- 
tered its opinion in the Dixie Carriers 
case, “which may have a bearing upon 
and affect the issues presented in No 
30744 and the proceedings set out above 
pending in the United States district 
courts.” 

The proceeding in No. 30744 was re- 
opened “in the light of the opinion of 
the U.S. Supreme Court in the Dixie Car- 
riers case,” it said. 

Interested parties in No. 30744 might 
file and serve briefs on or before June 25 
containing their views as to the effect 
of the findings of the court in the Dixie 
Carriers case, on the issues and the de- 
cision of the Commission in No. 30744, 
it said. 

The*reopened proceeding was set for 
oral argument before the Commission on 
July 9 at its offices in Washington, D.C. 





Date of Alabama Rate Order 
Delayed at Court’s Request 


At the request of a three-judge court 
for the northern district of Alabama, 
the Commission, by Chairman Arpaia, 
has postponed for one month (from May 
15 to June 15, on not less than 15 days’ 
notice), the effective date of the order 
of October 17, 1955, in No. 31321, Ala- 
bama Intrastate Rates and Charges on 
Coal, Lumber and Scrap Iron, requiring 
the respondent railroads to bring intra- 
state rates on coal and scrap iron to the 
level of interstate rates. 

The Commission said the court asked 
for postponement of the order to afford 
additional time for the court to con- 
sider and determine a suit now pend- 
ing which involved the validity of the 
order. 

In a report and order on reconsidera- 
tion, the Commission found that Ala- 
bama carload rates on coal and scrap 
iron caused undue, unreasonable and un- 
just discrimination against interstate 
commerce and ordered the discrimination 
removed (T.W., Nov. 12, 1955, p. 20). The 
railroads, in asking the Commission to 


institute an investigation into the state 
rates, later modified their petition to 
exclude rates on lumber. 

The proceeding in court is im civil 
action No. 8219, State of Alabaa et 
al. v. United States and Interstate “om- 
merce Commission, in which the  ‘aln- 
tiffs seek to have the Commission’: »rder 
set aside. They allege that the re ads 
appealed to the I.C.C. before givi: the 
Alabama Public Utilities Com» 5102 
time to act on a plea to increase 10S€ 
state rates to the level of ini ‘ate 
rates with Ex Parte No. 175 in ses, 
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and tha! in so doing, the Alabama com- 
mission “will be divested of its statutory 


jurisdiction to make reasonable rates 
for intrastate transportation” in Ala- 


bama. 





|.C.C. Denies Department 
Of Justice Plea in Southern 


Truckers’ ‘Bulwinkle’ Case 


The Commission has denied a peti- 
tion of the Department of Justice 
for further hearing in a proceeding 
involving a proposed rate agreement 
filed by southern motor carriers 
under section 5a, the so-called Reed- 
Bulwinkle section of the interstate 
commerce act 


It said the department asked further 
hearing for receipt in evidence of a 
contract between Nigro Freight Lines, 
Inc.. Thomas Nigro, the Southern Mo- 
tor Carriers Rate Conference, and cer- 
tain motor common carriers, and re- 
quested oral argument on the petition 
(T.W., April 28, p. 59, April 7, p. 49, 
March 24, p. 43, and Feb. 4, p. 44). 

The action by the Commission was by 
an order in section 5a application No. 
46, Southern Motor Carriers—Agree- 
ment. Meanwhile, the National Indus- 
trial Traffic League petitioned the Com- 
mission for reconsideration in the pro- 
ceeding, saying, among other things, it 
believed that the Commission, divi- 
sion 2, in its report and order in the 
proceeding, was in error in its inter- 
pretation of paragraph (6) of section 
5a relating to the right of parties to an 
agreement to take independent action. 

Under section 5a, carriers are relieved 
from provisions of the anti-trust laws 
with respect to agreements regarding 
rates and related matters when such 
agreements have Commission approval. 

In its order denying the department’s 
petition, the Commission said it had 
considered replies to the petition filed by 
the applicant motor carriers, the N.I.T. 
League, and Nigro Freight Lines, Inc. 


Matters submitted in support of the 
petition did not present substantial and 
material reasons to warrant reopening of 
the record to receive the contract in 
evidence, the Commission said. 

The department had contended, in its 
petition, that under the terms of the 
considered contract, which allegedly was 
entered into by certain of the S.M.C.R.C. 
carriers with Nigro Freight Lines, Inc., 
and Thoma Nigro, the latter carrier 
would withdraw its opposition to the 
Sectinn 5a application of the conference 


mem ers, and that certain carrier mem- 

bers of the conference would withdraw 

i tion to an application of Nigro 
. 


tain operating rights. 
N.LT. League Contentions 
T N.LT. League, in its petition for 


rec deration, said that it agreed with 
the mmission’s ultimate finding in its 
re} ana order that approval of the 


agr ent submitted by the southern 
tru nes was prohibited by paragraph 


6 ection 5a, the independent action 
pa aph, but that the Commission 
a its interpretation of the para- 

League said that in each section 5a 
p ding it had made its position un- 
m ably clear that there must be 


true preservation of the individual car- 
rier member’s statutory right of free and 
unrestrained independent action. 

“To that end,” the League continued, 
“it has consistently urged that no agree- 
ment is valid in which the incorporated 
bureau has the authority for complaints 
and protests and has advocated that any 
order approving a section 5a agreement 
must contain a prohibition against the 
association protesting or otherwise liti- 
gating the rates of a participating or 
member carrier.” 

The League indicated its approval of a 
finding by Examiner Edward L. Boisseree, 
of the Commission, in his proposed report 
in the case, to the effect that the con- 
sidered agreement would guarantee the 
free and unrestrained right to take in- 
dependent action to all parties, only 
through elimination of the conference’s 
authority to request suspension of, or to 
file a formal complaint assailing the 
lawfulness of, rates and tariff charges 
independently proposed by member or 
participating carriers. 


“The examiner’s report broke through 
the superficial shell of purely technical 
legal argument advanced by applicant 
and exposed the very real vice and dan- 
ger inherent in the conference’s use of 
the protest and complaint power,” the 
League asserted. 


It asked the Commission to recon- 
sider its report and order and, on recon- 
sideration, to specifically find that ap- 
proval of the agreement submitted was 
prohibited by paragraph 6 of section 
5a for the reason stated in the report 
and “for the further reason that the 
conference’s activities of protesting and 
contesting member and participating 
carrier rates is likewise prohibited by 
paragraph 6 and that the order approv- 
ing any agreement which might be sub- 
mitted in the future will contain a pro- 
hibition against the conference there- 
after engaging in like practices.” 





Court Ruling on Motor Drug 


Differential Left Standing 


Stating that it had concluded that no 
appeal would be taken from the decision 
of a three-judge court setting aside 
its findings requiring a differential of 
two cents per 100 pounds in motor rates 
over rail rates on drug traffic from 
Greensboro, N.C., to Memphis, Tenn., 
the Commission has entered an order 
vacating and setting aside its prior order 
requiring the differential. 


The vacating order was issued in I. and 
S. No. 6215, Drugs or Medicines from 
Greensboro, N.C., to the South, em- 
bracing I. and S. M-5922, Drugs From 
Greensboro, N.C., to Memphis, Tenn. 


In its report and order in the pro- 
ceeding, the Commission approved the 
rail rates, under consideration in the 
title case, namely rates of $1 to Jackson- 
ville, and South Jacksonville, Fla., and 
Memphis, Tenn., and $1.06 to Michoud, 
and New Orleans, La., representing re- 
ductions of two cents a 100 pounds, but 
found unjust and unreasonable a rate 
proposed by Malone Freight Lines, Inc., 
of $1 a 100 pounds on the traffic from 
Greensboro to Memphis, to the extent 
that it was less than $1.02, minimum 
30,000 pounds (T.W., July 2, 1955, p. 36). 

An order was entered in the embraced 
case requiring Malone to cancel the pro- 
posed rate and publish the prescribed 
rate. It was this order that was appealed 
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to the United States district court for the 
northern district of Alabama, southern 
division, in civil action No. 8220, Malone 
Freight Lines, Inc. v. United States of 
America and Interstate Commerce Com- 
mission. In view of the court’s opinion 
and final judgment, the Commission said 
it had concluded that no appeal would 
be taken. 


The court said that the finding of the 
Commission that the $1 rate for Malone 
was unjust and unreasonable, was not 
only not sustained by the evidence but 
was contrary to the evidence. There was 
no basis in the evidence for the applica- 
tion of different rates, the court said, 
adding that the evidence sustained Ma- 
lone’s proposed rate of $1 as just, reason- 
able and compensatory. 


The conclusions of the Commission to 
the contrary were not supported by sub- 
stantial evidence, and from a review of 
the whole evidence, the court said it con- 
cluded that a judgment should be en- 
tered declaring that the findings of the 
Commission in I. and S. M-5922, be set 
aside as unlawful, void and inconsistent 
with the national transportation policy, 
and that enforcement thereof be perma- 
nently enjoined. 





Section 4 Relief for Double 
‘Piggyback’ Service Granted 


_ The Commission, by its Fourth Sec- 
tion Board, has issued seventeenth 
Supplemental fourth section order No. 
17953, further modifying the order as 
entered February 24, 1955, to permit 
a double “piggyback” service proposed 
by Kenosha Auto Transport Corpora- 
tion, Kenosha, Wis., and the Penn- 
sylvania Railroad. 


By fourth-section application No. 31899, 
Kenosha asked for such relief from 
the long-and-short-haul provision of 
section 4 of the interstate commerce act 
as might be necessary to enable appli- 
cant and the railroad to establish and 
apply to shipments rates the same as 
corresponding all-motor rates concur- 
rently in effect on automobiles loaded on 
trailers and mounted on flat cars from 
Kenosha, Wis., to points in eastern states, 
by way of interchange points of Chi- 
cago, Ill., and Kearney, N.J. (T.W., April 
7, p. 48.) 

The order, which was dated April 18, 
was made public at the Commission on 
May 8. It bears the title “Substituted 
Service—Pennsylvania Railroad Co.” 





‘Settlement’ Offer Accepted 
In Motor Violations Case 


The Commission, division 1, by an 
order in MC-C-1866, John H. Eldred 
Trucking, Inc.—Investigation and Rev- 
ocation, has approved and accepted an 
offer of settlement submitted by the 
respondent, John H. Eldred Trucking, 
Inc., Galion, O., admitting certain vio- 
lations of the interstate commerce act 
and regulations prescribed by the Com- 
mission and proposing, by way of settle- 
ment of the issues, without hearing or 
further proceedings, entry of an order 
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commanding obedience to the provisions 
of the act and the regulations. 

The Commission said entry of such an 
order in accordance with the offer of set- 
tlement would be in accord with the act, 
regulations, and administrative proce- 
dure act and that the respondent under- 
stood that the willful failure to comply 
with such an order, determined by the 
Commission after opportunity for hear- 
ing, would constitute grounds for the 
suspension or revocation of the respond- 
ent’s permit if the Commission deemed 
such action warranted. 

The Commission ordered the respond- 
ent to cease and desist from all viola- 
tions of the act and the regulations, and 
to comply with them within 35 days 
from the date of the order, April 24, and 
to notify the Commission within 10 days 
after such compliance, by affidavit, of 
the manner and details of its compli- 
ance. 

The Commission said that violations 
admitted by the respondent motor car- 
rier in the offer of settlement included: 
Performing operations in interstate com- 
merce not authorized in its permit; 
transporting property at rates less than 
the minimum rates prescribed in the 
carrier’s effective schedules; filing false 
quarterly statistical reports; failing to 
file quarterly reports of revenues, ex- 
penses, and statistics within the time 
prescribed in the regulations; transport- 
ing property for shippers without con- 
tracts in writing providing for such 
transportation; transporting property 
without having filed, published, and 
posted the minimum charges for such 
transportation; and failing to comply 
with the ‘motor carrier safety regu- 
lations. 





Water Rights Canceled 


In Two Proceedings 


The Commission, division 4, by an 
order in W-474, Schafer Brothers 
Steamship Lines, Contract Carrier Ap- 
plicaton, has vacated and set aside a 
permit issued to the applicant and 
transferred to Schafer Bros. Logging 
Co., on request of the latter. 

The Commission said a permit and 
order were issued on July 7, 1942, to 
Schafer Brothers Steamship Line, au- 
thorizing operations by it as a con- 
tract carrier, and that pursuant to ap- 
proval granted in Finance No. 18365, 
the permit and order were transferred 
to Schafer Bros. Logging Co. It added 
that an amended permit and order of 
July 15, 1954, superseded and canceled 
the prior permit and authorized the 
logging company to operate as a@ con- 
tract carrier in the transportation of 
lumber and lumber products from ports 
on Puget Sound, Grays Harbor, and 
Willapa Harbor, in Washington, Ya- 
quina Bay, Coos Bay, and Umpqua Bay 
in Oregon, on the Columbia River, and 
from Portland, Bandon and Port Or- 
ford, to Stockton, Hueneme, Monterey, 
Santa Barbara, Ventura, and San 
Diego, and to ports on San Francisco 
Bay and in Los Angeles Harbor, Calif. 

The Commission said that by letter of 
April 17, 1956, Richard K. Bush, former 
counsel for the carrier, informed the 
Commission that Schafer Bros. Logging 
Co., was voluntarily dissolved on May 


12, 1955, that its vessel had been sold, 
that the operations covered by the 
amended permit of July 15, 1954, had 
been abandoned, and requested that the 
permit be canceled. The application was 
dismissed. 

By an order in W-570, Shively Tow 
Boat Co. Applications, the Commission, 
division 4, has vacated and set aside a 
certificate and order of April 18, 1944, 
authorizing operation by applicant as a 
common carrier by towing vessels in the 
performance of general towage between 
ports and points in Washington on Puget 
Sound, the Straits of Georgia and Juan 
de Fuca, and interconnecting and trib- 
utary waterways. 


It said that by letter of April 5 the 
carrier informed the Commission that 
operations performed under the certifi- 
cate and order had been discontinued, 
and that it had no intention of engaging 
in such operations in the future and re- 
quested that the certificate be canceled. 





Protective Service Account 


System Revisions Approved 


By a “Notice to All Persons Furn- 
ishing Cars or Protective Service 
Against Heat or Cold,” the Commission 
has approved modifications, attached to 
the notice, with respect to the group- 
ing of revenues and expenses in the 
“Uniform System of Accounts for Per- 
sons Furnishing Cars or Protective Serv- 
ices Against Heat or Cold.” 

“These changes will when formally or- 
dered,” said the Commission, “have the 
effect: (1) Of reclassifying revenue from 
cleaning cars to correspond to the 
grouping of expenses incurred for that 
purpose; and (2) of excluding costs in- 
curred for diversion and reconsignment 
of shipments from refrigeration service 
and heater service expenses, respectively, 
because revenues from those services in- 
clude no provision for diversion or re- 
consignment of shipments. 

“Any interested person may on or be- 
fore May 31, 1956, file with the Com- 
mission’s Secretary written views or 
arguments to be considered in this con- 
nection, and may request oral argument 
thereon. Unless otherwise decided after 
consideration of representations so re- 
ceived, and giving effect to any changes 
found necessary because of them, an or- 
der will be entered making the attached 
modifications effective July 1, 1956.” 





Pipeline Depreciation Rates 


Depreciation rates applicable to pipe- 
line property have been prescribed by the 
Commission for the General American 
Pipe Line Co., and the Lakehead Pipe 
Line Co., Inc. The action was by sub- 
orders P-126 and P-100-B in a pro- 
ceeding titled, “Depreciation Rates For 
Property of Carriers by Pipe Line.” 





Rail Equipment Depreciation 


The Commission has prescribed depre- 
ciation rates applicable to equipment of 
railroad companies for The Cincinnati 
Union Terminal Co., the Hillsboro & 
North Eastern Railway Co., the Missouri 
Pacific Railroad Co., the Nicholas, Fay- 
ette & Greenbrier Railroad Co. (The 
Chesapeake & Ohio Railway Co., and 
The New York Central Railroad Co., 
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lessees), The Toledo Terminal Re. roag 
Co., and the Utah Railway Co. The 
action was by suborders R-196-B, }!: -293. 
A, R-534-F, R-242-A, R-488-C, aid R. 


499-D, in a proceeding titled, “liepre- 
ciation Rates for Equipment of Railroad 
Companies.” 





Bus Free Ride Regulations 


Reissued in Codified Form 


The Commission, on May 7, made 
public a 20-page printed pamphlet, iitleq 
“Regulations to Govern the Forms and 
Recording of Passes by Common Car- 
riers by Motor Vehicle,” containing re- 
issued regulations for the forms of 
passes and the records to be kept of 
passengers transported free or at reduced 
rates. 


Effective July 1, all common carriers 
by motor vehicle subject to provisions 
of the interstate commerce act, are to 
comply with the reissued regulations, in 
all matters dealing with the forms of 
passes and the records to be kept of 
passengers transported free or at reduced 
rates, according to an order accompany- 
ing the regulations, dated February 29. 
The order said the reissue in codified 
form would be known as “Regulations to 
Govern the Forms and Recording of 
Passes by Common Carriers by Motor 
Vehicle—Issue of 1956.” 


The Commission’s order said that the 
“Regulations to Govern the Forms and 
Issuance of Passes by Common Carriers 
by Motor Vehicle,” prescribed October 
19, 1936, were not in the form required 
for inclusion in the code of federal regu- 
lations, and included certain require- 
ments which were “more restrictive than 
necessary for proper administration of 
Part II of the act.” It also said that the 
only changes in substance resulting from 
the instant order were permissive in 
nature, so that the public rule-making 
procedure required by section 4(a) of 
the administrative procedure act was 
deemed to be unnecessary. 


The printed document is for sale by 
the Superintendent of Documents, U5. 
Government Printing Office, Washington 
25, D.C., at 15 cents. 


Paper Transport via Water 


Pacific Far East Line, Inc., has been 
authorized by the Commission, division 
4, to operate as a common carrier by 
self-propelled vessel, in the transporta- 
tion of approximately 4,000 tons of 
directory paper and newsprint on one 
voyage from Portland Ore., to San 
Francisco and Los Angeles, Calif., on or 
before June 8. The Commission action 
was by an order in W-1040, Sub. 3, Pa- 
cific Far East Line, Inc., Temporary 
Authority—Portland (2). 


Water Rights Plea Dropped 


On request of the applicant for per- 
mission to withdraw its application in 
W-1092, Southern Transportation 0., 
Inc., Temporary Authority, the Com- 
mission, by Commissioner Johnson, by 
an order in the proceeding, has dismissed 
the application of Southern Transpo:ta- 
tion, Norfolk, Va., for temporary <u- 
thority for three months to operat: as 
a contract carrier by towing vessel: in 
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the towage of barges loaded with un- 
treated pine poles from points along the 
North Santee River, S.C., to Norfolk, Va. 


.C.C. Probes Cancellation 
Of Southern-A.C.L. Routing 


The Commission, division 2, acting as 
an appellate division, has instituted an 
investigation, on the Commission’s own 
motion, into the lawfulness of rules, 
regulations and practices contained in 
six tariff supplements setting forth “can- 
cellations of joint routing wherein the 
Southern Railway connected with the 
Atlantic Coast Line Railroad at Jack- 
sonville, Fla., or Savannah, Ga.” 

The action was by an order in a new 
proceeding titled “No. 31986, Cancella- 
tion of Joint Routing—A.C.L.—Southern 
Railway.” 

The order said the investigation would 
not be confined to the aforementioned 
matters and issues, but would include 
“all matters and issues with respect to 
the lawfulness of the said rules, regula- 
tions and practices under. the interstate 
commerce act.” It said the case would 
be assigned for hearing at a time and 
place later to be determined. 

The order named specified items in 
Agent C. A. Spaninger’s supplements 18 
to L.C.C. 1494; 38 to I.C.C. 1398; 118 to 
LC.C. 1218; 106 to I.C.C. 1329; 58 to 
LC.C. 1060; and supplement 57 to I.C.C. 
1469. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6578, Classification Rat- 
ings on Asbestos— All Territories, the 
Commission, Board of Suspension, sus- 
pended from May 5 to and including 
December 4, schedules published in sup< 
plement 51 to Agent W. S. Flint’s I.C.C.. 
FF-O.C. 6, MF-I.C.C.-O.C. 11 and I.C.C.« 
O.C. 64, and supplement 4 to Agent W. S. 
Flint’s I.C.C. A-3, all joint with Agents 
Carson, Dumas and Raasch. The sus- 
pended schedules proposed to establish 
new and increased classification ratings 
on asbestos, crude, and asbestos, fibre, on 
traffic moving throughout all classifica- 
tion territories. 

I, and S. No. 6579, Forwarder Class 
Rates—Official Territory, the Commis- 
sion, Board of Suspension, suspended 
from May 7 and later, to and including 
December 6, schedules published in sup- 
plement No. 9 to I.C.C.-FF No. 27 of 
A B C Freight Forwarding Corporation 
sup) cement No, 10 to 1.C.C.-FF No. 22 of 
Lifschultz Fast Freight, and various other 
freicht forwarders. The suspended sched- 
ules proposed to reduce the freight for- 
Wa:.er class rates on shipments of 5,000 
pot ods or over, on traffic within Official 
Tersitory. 

1 and S. No. 6580, Petroleam—Chat- 
tar.oga Group to Scottsboro, Ala., the 


Co»mission Board of Suspension, sus- 
pe’. ed from May 9 to and including De- 
ce r 8, schedules published in supple- 
Mc's 256, 259 and 261 to tariff I.C.C. 
12) MF-LC.C. 482, of C. A. Spaninger, 
. Atlanta, Ga. The suspended 
ry 


‘ules propose to establish a reduced 
ommodity rate on petroleum prod- 


ucts in bulk in tank cars, carloads, from 
Chattanooga, Tenn., and points grouped 
therewith, to Scottsboro, Ala. 

I. and, 8S. No. 6581, Oyster Shells—Mo- 
bile, Ala., to St. Louis, Mo., the Commis- 
sion, Board of Suspension, suspended 
from May 9 to and including December 8, 
schedules published in supplements 69 
and 71 to I.C.C, 412, issued by J. H. Mar- 
que, alternate agent, New Orleans, La. 
The suspended schedules propose to es- 
tablish a reduced rail commodity rate on 
oyster shells, in box cars, minimum 
50,000 pounds a car, subject to aggregate 
minimum weight of 1,000 net tons, from 
Mobile, Ala., to St. Louis, Mo. 

I. and S. M-8470, Building and Roof- 
ing Material—Chicago Heights to In- 
diana, the Commission, Board of Sus- 
pension, suspended from May 5 to and 
including December 4, schedules pub- 
lished in supplement No. 2 to Schedule 
MF-I.C.C. No. 7 of Contract Carriers 
Inc., Anderson, Ind. The suspended 
schedules propose reduced motor con- 
tract carrier minimum charges on build- 
ing, roofing and insulating materials, 
minima 20,000 and 30,000 pounds, from 
Chicago Heights, Ill., to points in In- 
diana. 

I. and S. M-8473, Chemicals—Tren- 
ton, Mich., to Pittsburgh, Pa., the Com- 
mission, Board of Suspension, suspended 
from May 3 and later, to and including 
December 2, schedules published in sup- 
plements Nos. 72, 75 and 78 to MF-I.C.C. 
No. 83 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O. The sus- 
pended schedules propose to establish 
a reduced motor common carrier com- 
modity rate on disodium phosphate, 
phosphate, N.O.I., trisodium phosphate 
and silico fluoride, minimum 20,000 
pounds, from Trenton, Mich., to Pitts- 
burgh, Pa. 


I. and S. M-8474, Cleaning Com- 
pounds—St. Louis to Arkansas Points, 
the Commission, Board of Suspension, 
suspended from May 3 to and including 
December 2, schedules published in sup- 
plement No. 82 to MF-I.C.C. No. 258, is- 
sued by Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The 
suspended schedule proposes to establish 
new motor common carrier commodity 
rates on dry laundry bleach, cleaning, 
scouring or washing compounds, and 
soap or soap powders, minima 20,000 and 
25,000 pounds, from St. Louis, Mo., to 
Jonesboro and Paragould, Ark. 


I. and S. M-8475, Tractors and Parts— 
Charles City, Ia., to Oklahoma, the Com- 
mission, Board of Suspension, suspended 
from May 4 to and including December 
3, schedules published in supplement No. 
1 to MF-I.C.C. No. 16 of Grain Belt 
Transportation Co., Kansas City, Mo. 
The suspended schedules propose new 
joint motor common carrier commodity 
rates on tractors and parts, in straight 
or mixed shipments, minimum 20,000 
pounds, from Charles City, Ia., to approx- 
imately 100 destinations in Oklahoma. 

I. and S. M-8476, Electrical Appliances 
—Twin Cities to Columbus, O. the Com- 
mission, Board of Suspension, suspended 
from May 5, to and including Decem- 
ber 4, schedules published in supplement 
No. 68 to MF-I.C.C. No. 252 of Middle- 
west Motor Freight Bureau agent, Kan- 
sas City, Co. The suspended schedules 
propose a new motor-common-carrier 
commodity rate on electrical appliances, 
equipment, or parts, minimum 25,000 
pounds, from Twin Cities, Minn. to Co- 
lumbus, O. 


I. and S. M-8477, Commodity Rates— 
W. C. Spruill, the Commission, Board of 


57 


| icc NEWS 


Suspension, suspended from May 6 to 
and including December 5, schedules 
published in tariff MF-I.C.C. No. 1 of 
W. C. Spruill, Washington, N.C. The 
suspended schedules propose new motor 
common carrier commodity rates and 
rules and provisions in connection with 
less-than-truckload shipments of pack- 
ing-house products and other commodi- 
ties, from Washington, N.C., to points in 
18 North Carolina counties within 90 
miles of Washington, N.C. 

I. and S. M-8478, Paving and Roofing 
Material—Chicago Heights to Ky., the 
Commission, Board of Suspension, sus- 
pended from May 5, to and including 
December 4, schedules published in 
Schedule MF-I.C.C. No. 29 of Motorway 
Corporation, Columbus, O. The sus- 
pended schedules propose new motor 
contract carrier minimum rates or 
charges on paving and roofing materials, 
asphalt and composition floor and wall 
tile, and materials and supplies inci- 
dental to or used in the installation of 
such tile, minimum 23,000 pounds, from 
Chicago Heights, Ill. to points in 
Kentucky. 

I. and S. M-8479, Iron or Steel—West 
Virginia to Virginia, the Commission, 
Board of Suspension, suspended from 
May 7 to and including December 6, 
schedules published in supplement No. 32 
to tariff MF-I.C.C. No. 422 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C. The suspended sched- 
ules propose to establish new motor 
common carrier commodity rates on iron 
or steel articles, minimum 28,000 pounds, 
from Beech Bottom, Benwood, Follans- 
bee, Warwood, Weirton, and Wheeling, 
W.Va., to points in Virginia, in lieu of 
class rates. 

I. and S. M-8480, Iron or steel—Be- 
tween Ill, Mich., Ohio and Pa., the 
Commission, Board of Suspension, sus- 
pended from May 5, to and including 
December 4, schedules published in sup- 
plement No. 49 to tariff MF-I.C.C. No. 
79 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O. The suspended 
schedules propose new motor common 
carrier commodity rates on iron and 
steel bars, billets, blooms, etc., minimum 
33,600 pounds, between Lowellville, O., 
and Farrell and Sharon, Pa.; castings, 
N.O.I., in the rough, minimum 32,000 
pounds, from Cleveland, O., to Gales- 
burg and Kalamazoo, Mich.; and, steel 
stampings for laminations, minimum 
20,000 pounds, from Chicago, IIl., to 
Cleveland, O.; all restricted to single- 
line application over named carrier, and 
all in lieu or present higher class rates. 

I. and S. M-8481, Iron and Steel— 
Morrisville and Fairless, Pa. to Ohio, 
the Commission, Board of Suspension, 
suspended from May 7 to and including 
December 6, schedules published in sup- 
plement No. 6 to tariff MF-I.C.C. No. 72 
of Interstate Truck Service, Inc., Martins 
Ferry, O. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on iron and steel articles, 
minima 20,000 and 32,000 pounds, from 
Morrisville and Fairless, Pa., to certain 
points in Ohio. 

I. and S. M-8482, Carbon-Black—Texas 
and Oklahoma to Denver, the Commis- 
sion, Board of Suspension, suspended 
from May 5, to and including December 
4, schedules published in supplements 
Nos. 27 and 28 to tariff, MF-I.C.C. No. 
225 of J. D. Hughett, agent Dallas, Tex. 
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The suspended schedules propose to es- 
tablish reduced motor-common carrier 
truckload commodity rates, minimum 
weight 65,000 pounds, on carbon black, 
from points in Texas and Oklahoma to 
Denver, Colorado. 

I. and S. M-8483, Phonograph Records 
—Terre Haute, Ind., to Chicago, Ill, the 
Commission, Board of Suspension, sus- 
pended from May 5 to and including 
December 4, schedules published in sup- 
plement No. 62 to MF-I.C.C. No. 4 Green 
Line Motor Express, Inc., Terre Haute, 
Ind. The suspended schedules propose 
to establish new motor common carrier 
less-truckload commodity rates on pho- 
nograph records from Terre Haute, Ind., 
to Chicago, Ill., in lieu of higher class 
rates. 

I, and S. M-8484, Machinery or Ma- 
chines—Ohio to Coldwater, Ala., the 
Commission, Board of Suspension, sus- 
pended from May 7 and later, to and in- 
cluding December 6, schedules published 
in supplement No. 48 to tariff MF-I.C.C. 
No. 145, and in MF-I.C.C. No. 154, issued 
by Central and Southern Motor Freight 
Tariff Association, Inc., Louisville, Ky. 
The suspended schedules propose to 
reduce the motor common carrier truck- 
load rates on paper making or pulp mak- 
ing machinery, from Hamilton and Mid- 
dletown, to Coldwater, Ala. 

I. and S. M-8485, Steel Springs—De- 
troit, Mich. to Memphis, Tenn., the Com- 
mission, Board of Suspension, suspended 
from May 7 and later, to and including 
December 6, schedules published in sup- 
plement No. 48 to tariff MF-I.C.C No. 
145 and in MF-I.C.C. No. 154, issued by 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky. The suspended schedules propose a 
new motor common carrier commodity 
rate on springs, N.O.1I; steel, other than 
wire, elliptic or semi-elliptic, horsedrawn 
or motor vehicle or tractor, from De- 
troit, Mich., to Memphis, Tenn. 

I. and S. M-S486, Chewing Gum— 
Chicago, lL, to Atlanta, Ga., the Com- 
mission, Board of Suspension, suspended 
from May 7 and later, to and including 
December 6 the operation of certain 
schedules published in supplements Nos. 
48 and 55 to MF-I.C.C. No. 145 and in 
MF-I.C.C. No. 154 of Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky. The sus- 
pended schedules propose to establish 
a new motor common commodity rate, 
minimum 60,000 pounds, on chewing 
gum, from Chicago, Ill., to Atlanta, Ga. 

I. and S. M-8487, Cellulose Film—Va. 
to Md., N.J. and Pa., the Commission, 
Board of Suspension, suspended from 
May 7 to and including December 6, 
schedules published in supplement No. 
30 to tariff, MF-I.C.C. No. 422, issued 
by Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C. The sus- 
pended schedules propose to establish in 
lieu of higher class rates, motor common 
carrier truckload commodity rates, mini- 
mum 23,000 pounds, on cellulose film, 
(transparent sheets of not nitrated cel- 
lulose film such as commonly used for 
wrapping purposes), not printed, in rolls 
exceeding 8% inches in diameter, or in 
sheets, not further processed than cut 
to size, in boxes or crates, or in wrapped 
bundles or rolls, from Fredericksburg 
and Deep Run Spur, Va., to points in 
Maryland, New Jersey, and Pennsylvania. 

I. and S. M-8488, Alcoholic Liquors— 


Philadelphia to Baltimore and Wash- 
ington, the Commission, Board of Sus- 
pension, suspended from May 7, to and 
including December 6, schedules pub- 
lished in supplements Nos. 119 and 128 
to MF-I.C.C. No. A-650 of Middle At- 
lantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
increased and reduced motor common 
carrier commodity rates on alcoholic 
liquors, for 23,000-and 30,000-pound min- 
imums, and excess over 30,000 pounds 
not exceeding 6,000 pounds, from Phila- 
delphia, Pa., to Baltimore, Md., and 
Washington, D.C. 


I. and S. M-8489, Canned Meats—New 
York to New Jersey, the Commission 
Board of Suspension, suspended from 
May 5 to and including December 4, 
schedules published in supplement No. 4 
to MF-I.C.C. No. 6 (Morris Brownstein, 
doing business as M. Brownstein & Sons, 
series), issued by Brownstein, Inc., Ir- 
vington, N.J. The suspended schedule 
proposes to establish new less-truckload 
motor common carrier commodity rates 
on canned meats, in packages, from New 
York, N.Y., to points in the New Jersey 
counties of Bergen, Essex, Hudson, Pas- 
saic and Union. 


I. and S. M-8490, Liquid Sugar—Chica- 
go, IIL., to Louisville, Ky., the Commission, 
Board of Suspension, suspended from 
May 6 to and including December 5, 
schedules published in supplement No. 3 
to tariff MF-I.C.C. No. 136 of Quality Milk 
Service, Inc., Burlington, Wis. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on 
liquid sugar, minima 30,000 and 40,000 
pounds, from Chicago, Ill., to Louisville, 
Ky. 

I. and S. M-8491, Wine, N.O.I1., Chicago, 
Ill., To Indianapolis, Ind., the Commis- 
sion, Board of Suspension, suspended 
from May 7 to and including December 
6, schedules published in MF-I.C.C. No. 
104 of Federal Truck Lines, Inc., Chicago, 
Ill. The suspended schedules propose to 
establish a reduced motor common car- 
rier commodity rate on wine, N.O.L., 
minimum 20,000 pounds, from Chicago, 
Ill., to Indianapolis, Ind. 

I. and S. M-8492, Alcoholic Liquors— 
Central and Southern Territory, the 
Commission, Board of Suspension, sus- 
pended from May 8 and later, to and 
including December 7, schedules pub- 
lished in supplements Nos. 49, 52, 53, 
54 and 55 to tariff MF-I.C.C. No. 145; 
supplements Nos. 44 and 45 to tariff MF- 
IL.C.C. No. 149, and in MF-I.C.C. 154 of 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on alcoholic liquors and 
wines in quantities ranging from 10,000 
to 54,000 pounds, from points in Illinois, 
Indiana, Kentucky and Missouri to 
points in Alabama, Georgia, Illinois, 
Indiana, Kentucky, Missouri, South Caro- 
lina and Tennessee. 

I. and S. M-8493, Distribution Rates— 
Denver to Ariz. and Calif., the Commis- 
sion, Board of Suspension, suspended 
from May 9 to and including December 
8, schedules published in tariff MF-I.C.C. 
No. 8 of Navajo Freight Lines, Denver, 
Colo. The suspended motor common car- 
rier schedules propose to establish new 
less-truckload assembling and distribu- 
tion commodity rates on various com- 
modities from Denver, Colo., to points 
in Arizona and California. 

I, and S. M-8494, Commodity Rates 
—From and to Points in Ill, Minn., and 





TRAFFIC Yortp 
Wis., the Commission, Board of © :pen- 
sion, suspended from May 9 to «: q jp. 
cluding December 8, schedules pu) isheg 


in supplement No. 35 to Agent A, R 
Fowler’s MF-I.C.C. No. A-59. Th. sys. 
pended schedules propose to esiublish 
new motor common carrier com:iodity 
rates on groceries, between Chica; », ]jj. 
and Twin Cities, Minn., and on i:on oy 
steel articles from Duluth, Minn., t.: Chi- 
cago, Ill., to Milwaukee, Wis., and Rock- 
ford, Ill. 


I. and S. M-8495, Soap, Ete.—Chicago, 
Ill., to Des Moines, Ia., the Commission, 
Board of Suspension, suspended from 
May 9 to and including December 8. 
schedules published on sixteenth revised 
page 22 to schedule MF-I.C.C. No. 9 of 
Pulley Freight Lines, Inc., Des Moines, 
Ia. The suspended schedules propose re- 
duced motor contract carrier minimum 
rates on cleaning, scouring or washing 
compounds, vegetable oil shortening, and 
soap, minima 20,000 and 30,000 pounds, 
from Chicago to Des Moines. 

I. and S. M-8496, Storage Batteries— 
Between Olathe and Kansas City, the 
Commission Board of Suspension sus- 
pended from May § to and later, to and 
including December 8, schedules pub- 
lished on seventh revised page 124 of 
tariff MF-ICC No. 152 of Lawrence Tariff 
Bureau, Inc., agent, Kansas City, Mo. 
The suspended schedules propose revised 
commodity rates on storage batteries, 
between Olathe, Kan., and Kansas City, 
Mo. 


COMMISSION ORDERS 


MC-19, Sub. 15, Bingaman Motor Express 
Co., Inc., Extension—Alternate Routes. Order 
of Feb. 20 vacated. 

* 


+ ” 


MC-31389, Sub. 39, McLean Trucking Co 


Extension—N.C. Proceeding reopened for re- 
consideration on present record. 
* a * 
MC-38541 Sub. 5 TA, White Motor ex- 
press. Date for filing tariffs extended to 
May 24. 


+ * a 


MC-52934, Sub. 14, E. L. Jones, Inc., Ex- 
tension—Cody, Wyo. Applicant's petition for 
reconsideration denied. 

+ + + 

MC-42947, Sub. 22, Pinson Transfer Co., Inc 
Extension—Big Stone Gap, Va. Applicant’s 
petition for reconsideration denied. 

> ce o* 

MC-60667, Sub. 2 TA, William P. Haley. Time 

for filing petitions extended to May 18 
x - + 


MC-70451, Sub. 159, Watson’s Bros. Trans- 


portation Co., Inc. Application dismissed 
at applicant's request. 
+ + 

MC-85255, Sub. 2, Pugent Sound Truck 

Lines, Inc., Extension—Substitute Service. 

Petition of Mount Vernon Transfer Co., 


et al, for reconsideration, denied. 
+ a ~ 
MC-95540, Sub. 225, Watkins Motor Lines, 
Inc., Extension—Confectionary. Applicant's 
petition for leave to amend application 
and for reconsideration denied. 
+ a cd 
MC-97556, Sub 2, James O. Ballard Exten- 
sion—Ind. Applicant’s petition for recon- 
sideration denied. 
4 of + 


MC-106379, Sub. 23, Gulf Southw 
Transportation Co. Extension—Nev 
plicant’s petition for reconsideration cd: 

” +” of 

MC-110190, Sub. 19, Penn Dixie Lines., inc., 
Extension—Rice. Applicant's petitio: for 
rehearing, further hearing and recons: 'cra- 
tion denied. 


tern 


ied. 


om a * 

I. & S. M-8300, Zinc or Zine A'y— 
St. Louis to Muncie, Ind. Respondent's  ti- 
tion for vacation of suspension ler 
denied. 

* ok * 

I. & S. M-8318, Malt Liquors—Bet ew 
England and N.Y.—N.J.—Pa. Respol! ts 
petition for vacation of suspension der 
denied. ; 
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May 1., 1956 

1. & M-8347, Machinery, Cooling—Louis- 
ville, F to Chicago, Ill. Petitions of Cen- 
tral States Motor Freight Bureau, Inc., and 
the Indianapolis Forwarding Co., for vaca- 
tion of suspension order, denied. 

~ * * 

MC-C 1923, Assembling Class Rates—Pic 

Freight Co. Petition of Central States Motor 


Freight Bureau requesting that investigation 
be broadened denied. 
» * * 

MC-C-1957, J. H. Rose Truck Lines, Inc. 
Petition of Ace Motor Express, et al., for 
institution of investigation of operations 
of J. H. Rose Truck Lines, Inc., denied. 


MC-F-6243, McFaddin_ Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver). McFad- 
din Express, Inc., authorized to lease por- 


operating rights of Bay State Motor 
Express CoO., embraced in certificate MC- 
9108, for a period not exceeding 180 days, 
with consideration. 


tion ol 


* * 


MC-FC-59040, C. H. & M. Truck Line, 
Transferee, and King Bros., Transferor. Ap- 
plication denied. 

* * 

MC-FC-58796, Melvin M. Jacobsen, Trans- 
feree, and A. M. Jacobsen, Transferor. Ap- 
plication dismissed for want of prosecution. 

a os mm 


No. 31383, Terre Haute Malleable & Manu- 
facturing Corp., et al. v. B. & O., et al.; 
31510. Golden Foundry Co., Inc., v. N. Y. C., 
et al. Order of Oct. 11, 1955, as modified, 
requiring defendants to take certain action 
on or before May 31, on not less than 30 
days’ notice, further modified to postpone 
effective date to July 31. 

K ae ae 

I. & S. 6552, Iron & Steel—Pa. to Southern 
Points Respondent's petition for vacation 
of suspension order denied. 

* a ~ 

I & Ss 
Tenn. to 
tinued 
permission 
canceliing 


6563, Carbon Electrodes—Natco, 
Houston, Tex. Proceeding discon- 
because resepondent under special 
filed schedules effective May 1, 
the schedules under suspension. 

* * » 

MC-95084, Sub. 21, Hove Truck Line Ex- 
tension—Collegeville, Pa. Order of Sept. 
16, 1955, reopening proceeding for further 
hearing vacated. Application amended by 
eliminating therefrom any request for au- 
thority from Collegeville, Pa. Findings of 
report of April 25, 1955, amended to elimin- 
ate the following: ‘“(1) from Collegeville, Pa., 
to points in Colo., Ill., Ind., Ia., Kan., Ky., 
Mich., Minn., Mo., Neb., N.D., Ohio, S.D., 
Wis., and Wyo., and (2)”, effective June 15. 

* a * 


MC-115734, Globe Appliance Co., Contract 


Carrier Application. Protest of Watson 
Bros. Transportation Co., Inc., denied. 

a a 7 
I. & S. M-7096, Commodities—Between 


N.Y., NJ., and Pa. Proceeding discontinued 
because certain schedules were suspended 
erroneously and became effective at the 
expiration of the suspension period, and re- 
spondent filed schedules effective Apr. 9, 


canceling the balance of the schedules which 


were suspended. 

cs a * 
_I. & S. M-7798, Motor Vehicles—Boat— 
Truckaway Detroit and East. Proceeding dis- 
continued because, on March 9, respondent 
canccled schedules under suspension. 

* * * 


Respondents having failed to submit their 
Statements of facts and arguments under 
mociied procedure, the Commission has is- 
sue an order requiring respondents, on 
or fore 40 days Irom April 30, to cancel 
th uspended schedules on not less than 
Ohne day’s notice, and discontinuing the 
pro-vedings in the following: 

S. M-8021, Stop-Off—Partial unloading 
ween N.J. & Conn. 

S. M-8082, Alcoholic Liquors—Law- 
re) surg to Albany. 

S. M-8145, Plumbers Goods—Bet. San 

F isco and Seattle and Portland. 
< S. M-8228, Cullet (Broken Glass)— 
C rrucking, Inc. 

S. M-8232, Edible Nuts—Westfield Bag- 
lransfer; 

S. M-8235, Automobile Parts—Trans- 
can Freight Lines, Inc. 

S. M-8239, Textile Machinery—Spar- 
irg, S.C. to Atlanta. 

S. M-8240, Salt—St. Louis, Mich. to 


S. M-8241, Salt—St. Louis, Mich. to 
( nnati. 


% S. M-8242, Various Commodities— 
en Minn. and Ia. 

<« S. M-8245, Class & Commodity Rates 
irews & Pierce, Inc. 

« S. M-8251, Freight, All Kinds—Twin 
to St. Louis, Mo. 

-C-1052, Transportation Activities of 


Arrowhead Freight Lines, Ltd. Compliance 
date of cease and desist order of May 17, 
1955, further postponed from May 1 to Aug. 
15. Provision that respondent shall, on or 
before July 15, 1955, institute and thereafter 
maintain reasonably continuous and ade- 
quate express service, etc. further postponed 
from May 1 to Aug. 15. Requirement that 
respondent shall, on or before July 26, file 
with Commission and serve on all parties 
of record verified statements of action taken 
to effect compliance further postponed from 
May 31 to Sept. 14 

* 


ca * 


MC-C-1909, Goodin Co. v. Security Cartage 
Co., et al.; MC-C-1912, Toledo Steel Tube 
Co. v. Gateway Transportation Co., et al. 
Orders of Dec. 21 and Dec. 23, 1955, directing 
modified procedure vacated. Proceedings as- 
signed for oral hearing at a time and place 
to be fixed. 


© * * 
MC-C-1933, Yale Transport Corp. v. Paul’s 


Delivery Service Co., Inc. Defendant’s mo- 
tion to strike and/or make complaint more 


definite and certain overruled. 
* a” a 
I. & S. M-8387, Carbon Black—Southwest 
to East. Eastern Central Motor Carriers 


Association, Inc. asks vacation of suspension 
order. 
* 


MC-F-5746, Warren Transport, Inc. and 
Donaldson Transfer Co.—Investigation of 
Control, and embraced proceedings. Appli- 
cants ask reconsideration, reopening and re- 
hearing. 

* * * 

MC-F-6074, United Truck Lines, Inc.—Pur- 
chase—Blaine Auto Freight, Inc. Tempo- 
rary granted by order of Nov. 2, 1955, to 
remain in effect until permanent authority 
application is finally determined. 

7 * * 


MC-F-6116, A. B. & C. Motor Transporta- 
tion Co., Inc.—Purchase—Murdoch & Hatch 
Motor Transport, Inc. Temporary authority 
granted by order of Nov. 3, 1955, to remain 
in effect until permanent authority ap- 
plication is finally determined. 

* oe * 


MC-1375, Bell Lines, 
rier application. 
reconsideration in 

* 

I. & S. M-8283, Synthetic Fibres—Malone 
Freight Lines, Inc. Petitions of Malone 
Freight Lines, Inc., and Georgia and Ala- 
bama textile mills for vacation Of suspen- 
sion order denied. 

ca 


Inc., Common Car- 
Proceeding reopened for 
present record. 

* *~ 


Eg * 


I. & S. M-8314, Petroleum Products—Kan- 
sas City, Kan. to N.D. Respondent’s peti- 


tion for vacation of suspension order de- 
nied. 
ok * * 
MC-F-5785, Harry T. Waters—Control; 


Shirks Motor Express Corp.—Control and 
Merger—Boyce Motor Lines, Inc., and Lester 
Boyce. Petition and two supplemental peti- 
tions of Boyce Motor Lines, Inc., for clari- 
fication and interpretation of order of Oct. 
20, 1954, granting temporary authority, dis- 
missed. 
ch ok ” 

No. 31669, Fedders-Quigan Corp. v. D. & T. 

Ss. L. et al. Complainant’s petition for 


elimination of proceeding from order of 
Feb. 7 denied. 

a * 
MC-3009, West Bros.. Inc. Motion of 
T.S.C. Motor Freight Lines, Inc. to strike 


petition of applicant for reconsideration of 
notices of Nov. 14 and Nov. 15, 1955, over- 
ruled. Applicant notified that it may not 
perform proposed deviations under its notices 
of Nov. 14 and Nov. 15, 1955, and petition 
denied. 

* Eo * 

Applications having not been the sub- 
ject of formal hearings and applicants 
having requested dismissal of their appli- 
cations, the Commission has issued orders 
dismissing the applications in the follow- 
ing: 

MC-3700, Sub. 34, Manhattan Transit Co. 

MC-3705, Sub. 16, Westwood Transporta- 
tion Lines, Inc. 

MC-94350, Sub. 8, Transit Homes, Inc. 

MC-115713. California Trucking Co. 

*” ok * 


MC-21684, Sub. 14 TA, Charles E. Dan- 
bury, Inc. Order of Mar. 21, denying tem- 
porary authority, vacated. Applicant au- 
thorized to operate certain authority tem- 
porarily when conditions have been met. 

* * * 

MC-29392, Sub. 5, Les Johnson Cartage 
Extension—Cement, Etc. Petition of Leicht 
Transfer & Storage Co., and Van Enke- 
vort Bros., for reconsideration denied. 

*” ok + 


MC-30378, Sub. 42, Associated Transports, 
Inc., Extension—Kansas City, Mo. Petitions 
of applicant for reconsideration, and Ford 
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Motor Co., for 


reconsideration and further 
hearing, denied. 


* a * 

MC-33383, Sub. 3, John W. Jones and Alys 
Mae Amoneno, Extension—Publications. Ef- 
fective date of recommended order stayed 
pending further order of the Commission. 

a * 


Ba 


MC-54541, Citizens Auto Stage Co. Certif- 


icate of registration issued Mar. 1, 1940 
canceled. Application dismissed at ap- 
plicant’s request. 

* * # 

MC-70451, Sub. 160 and 161, Watson 
Bros. Transportation Co., Inc. Applicant’s 
petition for leave to amend application 
forthwith, without publication of such 


amendments in Federal Register denied. 
* * * 

MC-76032, Sub. 87, Navajo Freight Lines 
Inc.—Alternate Route—Albuquerque—Ros- 
well—Amarillo.—Proceeding reopened for re- 
consideration on present record. 

* * * 


MC-9685 Sub. 51 TA, The Emery Transpor- 
tation Co. (Sup.) Petitions of applicant and 
General Foods Corp., for reconsideration of 
order of Feb. 21, granted by deleting from 
order portion of restriction pertaining to 


— to consignees with rail facilities avail- 
a ie. 


* * * 
MC-105997, Sub. 9, George B. Harris, Sr. 
and George B. Harris, Jr., Extension—Larger 


Territory from Newark. Applicants’ petition 
for reconsideration denied. 
a co ea 


MC-106379, Sub. 22, Gulf Southwestern 
Transportation Co., Extension—Sulphur. 
Order of Apr. 19, 1955 staying effective date 
of recommended order made effective as the 
order of the Commission as of May 1. 

* * oa 


MC-108298, Sub. 16, Ellis Trucking Co., 
Inc., Extension—O. Applicant’s petition for 
reconsideration and further hearing denied. 

oe * co 
MC-111320, Sub. 16, Curtis Keal Transport 
Co., Inc., Extension—Griffin, Ga. Petition 
of Eastern Territory railroads for reconsid- 
eration denied. 


* * * 


MC-113421, Roy Beem—Interpretation of 


Certificate. Petition of Johnston’s Fuel 
Liners. Inc., for reconsideration denied. 
* * * 
MC-115839 TA, George G. Gordon. Ap- 
plicant’s petition for reconsideration of 


order of Mar. 9, denying temporary author- 
ity, denied. 


* * * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from May 2 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-8262, Oleomargarine—Edgewater, 
N.J. to New York Points. 

I. & S. M-8263, Exception Ratings—Air 
Heaters & Sanitary Pads. 

I. & S. M-8273, Steel Wire Springs—Clifton, 
N.J. to New York. 

I. & S. M-8274, Washing Machines—IIll. to 
St. Louis, Mo. 

I. & S. M-8276, Iron or Steel Between IIl., 
Ia., and Mo. 

I. & S. M-8277. Spring Assemblies—Oak- 
ton, Ind. to St. Louis. 

I. & S. M-8278, Iron or Steel Articles—Mil- 
waukee to Lebanon, Ind. 


I. & S. M-8279, Syrup—Atlas Point, Del. to 
S. Danville, Pa. 


I. & S. M-8281, Paper—Between Camden, 
N.J., and Bridgeport, Pa. 


I. & S. M-8282, Cathode Tubes—Hatboro, 
Pa. to Batavia, N.Y. 


I. & S. M-8284, Assembling and Distribu- 
tion Rates—Pa. to N.J. and Pa. 
* * * 


MC-F-5441, Three G. Motor Lines, 
(Formerly Brownway Trucking Co., Inc.)— 
Purchase (Portion)—John Giordano; MC- 
112924, Sub. 4, Three G Motor Lines, Inc., 
Extension—Raritan, N.J. Application dis- 
missed at applicants’ requests. 

* * * 


Inc. 


MC-F-5846, Joseph Bassaro, et al.—Control; 
New York Mid-Hudson Trans. Corp—Pur- 
chase (Portion)—Hemingway Brothers Inter- 
state Trucking Co. Proceeding reopened 
for reconsideration on present record. 

* * * 


MC-F-6109, Smithsons Holdings Limited— 
Control—Ontario Freight Lines Corp. Tem- 
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porary authority granted by order of Nov. 4, 

1955, to remain in effect until permanent 

authority application is finally determined. 
> + > 


No. 30958, Reduced Rates on Pulpwood 
in Southern Territory. Petitions of respond- 
ent railroads, with a supplemental petition, 
Southeastern Association of Railroad and 
Utilities Commissioners, and Southern Paper 
Manufacturers Traffic Conference, for fur- 
ther hearing, reconsideration, and stay of 
order, denied. 

> * 7 

MC-20109, J. M. Transportation Co., Inc. 
Applicant’s request for oral argument de- 
nied. Certificate of Mar. 20, 1941, modified 
to extent of including specific authority to 
transport empty beer containers. 

* » * 


MC-75541, Warren E. Fairbanks. Order of 
Nov. 3, 1955, revoking certificate, vacated. 
Certificate issued Dec. 2, 1949, reinstated 
as of May 3. 

* 

MC-C-1856, Middlewest Motor Freight Bu- 
reau v. Thrun Truck Line. Complaint dis- 
missed at complainant’s request. 





Applications 
and Petitions 





Burlington Railroad Opposes 
Modified Order to Reduce 


Spread in Rates on Grain 


The Chicago, Burlington & Quincy 
Railroad Co. has made known to the 
Commission its opposition to a pe- 
tition of western railroads for re- 
opening of the proceeding in No. 
17000, Part 7, Grain and Grain Prod- 
ucts Within the Western District and 
for Export, and for modification of 
the order therein to the extent nec- 
essary to reduce the spread between 
grain rates applicable via the Union 
Pacific and the Burlington railroads 
(T.W., April 28, p. 62). 


In a reply filed to the petition for 
reopening and modification, the Burling- 
ton said the facts and arguments sub- 
mitted in support of the petition were 
insufficient to warrant granting the re- 
lief sought. It asked that the relief be 
denied and said that if the Commission 
determined that a hearing should be 
held, it had no objection to North 
Platte, Neb., as the hearing place, as 
Suggested by the petitioning railroads. 
These petitioners were the Union 
Pacific, the Atchison, Topeka & Santa 
Fe, the Chicago, Rock Island & Pacific, 
and the Missouri Pacific railroads. 

The Burlington said the petition of 
those railroads sought modification of 
the Commission order to the extent nec- 
essary to permit revising the rates on 
grain and grain products to Kansas City 
and St Joseph, Co., an Atchison and 
Leavenworth, Kan., from points on the 
Union Pacific Nebraska and Colorado, 
and that those railroads asked for re- 
lief from the Commission’s findings and 
orders to the extent that they prescribed 
(1) key-point rates, (2) gradation of 
rates between stations, and (3) rates to 
lower Missouri River markets based on 
the Omaha, Neb., combination. 


The present rate relationships had 
been in effect for more than 20 years, 
largely without change, the Burlington 
said. It added that, although the ex 
parte general increases had widened the 
spread in rates between stations, this 
was a situation inherent in the entire 
grain-rate structure and was the nat- 
ural product of applying percentage 
increases to rates of different volume. 
The railroad said it was inconceivable 
that any relief could be granted in the 
present instance without creating cause 
for similar revision of all the market 
rates prescribed in Grain and Grain 
Products, 205 I.C.C. 301. 

“Petitioners’ sole purpose for proposing 
to lower the rates from Union Pacific 
origins is to meet competition of eleva- 
tors located cross-country on the Bur- 
lington,” the latter railroad stated. 
“Rate changes are proposed only to 
lower Missouri River markets, where 
the rates are now and always have been 
higher than from Burlington origins. 
No changes are contemplated in the 
market rates to Omaha, to which point 
Burlington origins have higher rates 
than are in effect from Union Pacific 
origins. 

“For example, from North Platte the 
proposed rate to Kansas City is 38% 
cents, the same as the present rate from 
Wellfieet on the Burlington, whereas to 
Omaha the North Platte rate is 32 cents 
compared to 35% cents from Wellfleet, a 
3%-cent differential favoring North 
Platte. The inconsistency in position is 
readily apparent. Rates shown exclude 
the X-196-A increase. 


“Another feature warranting denial 
of the relief sought is the proposed 
departure from the rate-break principle 
under which rates from north of the 
Platte River were prescribed on basis of 
the Omaha, Neb., combination. Piece- 
meal adjustments such as here contem- 
plated tend to unduly disrupt market 
relationships and shift alleged trouble- 
some situations to a new boundary line, 
all of which is unwarranted in an ad- 
justment so closely related as the grain- 
rate structure and which has been in 
effect for so many years.” 





Chicago Underground Lines 


File for Reorganization 


The Chicago Tunnel Terminal Co., 
and the Chicago Tunnel Co., subsidiaries 
of the Chicago Tunnel Terminal Cor- 
poration, have filed with the Commission 
copies of petitions seeking reorganization 
under section 77 of the bankruptcy act 
filed in the United States district court 
for the northern district of Illinois 
(eastern division), and copies of court 
orders approving reorganization under 
trusteeship under Commission jurisdic- 
tion. The Commission assigned Finance 
No. 19352 to the documents filed by the 
Chicago Tunnel Terminal Co., and 
Finance No. 19353 to the documents filed 
by the Chicago Tunnel Co. 


The Chicago Tunnel Co. operates 39 
miles of narrow gauge track under the 
streets of Chicago for the transportation 
of freight and the Chicago Tunnel Ter- 
minal Co. operates an additional nine 
miles of underground track connecting 
the tracks of the former with Chicago’s 
standard gauge railroad terminals. 


Both companies said that for the pur- 
pose of preserving the unity and integ- 
rity of their properties, facilities, and 
their operations and for the purpose of 








TRAFFIC © ‘ontp 
continuing business as going con 
it would be advantageous to them. 
stockholders, and their creditors to 
a trustee appointed pursuant-to th 
thority contained in section 177 o: 
bankruptcy act. 


In petitions filed with the court -cex- 
ing authority to reorganize under section 
77, the Chicago Tunnel Termina! Co. 
said it was indebted to the Chicago Tun- 
nel Terminal Corporation on a non- 
negotiable debt in the amount of $2,013.. 
000, and also that a federal tax lien had 
been filed against it, in addition to other 
debts. 


The Chicago Tunnel Co. said that it 
was indebted to the corporation in the 
sum of $7,859,200, in addition to tax lien, 
taxes and other debts. 

The applicants noted that a third sub- 
sidiary of the corporation, the Chicago 
Tunnel Transport Co., a motor carrier, 
was undergoing reorganization under 
section 10 of the bankruptcy act. 


rns, 
their 
lave 
au- 
the 





Intercoastal Passenger Voyage 


Matson Navigation Co. has asked the 
Interstate Commerce Commission for 
temporary authority to make one west- 
bound intercoastal voyage with its new 
passenger liner “Matsonia,” starting 
about May 1, 1957. George Hansen, vice- 
president, passenger traffic, has an- 
nounced. 


“The new ship will have accommoda- 
tions for 770 passengers,” Mr. Hansen 
said. Fhe ‘Matsonia,’ formerly the 
SS. ‘Monterey,’ will be rebuilt and 
modernized in the Newport News (Va.) 
Shipbuilding and Drydock Co. yard at 
a cost of $17% million. After arrival 
from the east coast, the ‘Matsonia’ will 
go into Matson Line’s California-Hawaii 
passenger service as a running mate for 
the flagship ‘Lurline.’ The itinerary and 
fares for the special intercoastal voyage 
will be announced later.” 


FINANCE APPLICATIONS 


No. MC-F-6257, Edward C. Blinkhorn, an 
individual, doing business as B. & B. Trans- 
portation, of Cranston, R.I., asks authority 
to sell and transfer to B. & B. Transporta- 
tion, Inc., a corporation, of Cranston, R.L., 
certificates MC-51143 and MC-51143, Sub. 2. 

* ca * 

No. MC-F-6258, Edwin O. Blinkhorn, an 
individual, of Cranston, R.I., asks authority 
to sell and transfer to Edwin O. Blinkhorn, 
Inc., a corporation of Cranston, R.I., the 
operating rights set forth under permit MC- 
35891, issued June 21, 1943, in the name of 
transferor. 

* * ~*~ 

No. MC-6263, Siebert Trucking Co., of 
Union City, N.J., asks authority to purchase 
certificate MC-3956, of the Edgewater Haul- 
age Co., Inc., of Edgewater, N.J., and its 
business and good will. 

* a oa 

No. 19341, Southern Railway Co. asks au- 
thority to acquire trackage rights over the 
privately-owned rail line of the Yankeetown 
Dock Corporation, of Warrick County, In°. 

a * * 

No. 19345, Western Maryland Railway ©o., 
asks authority to issue its equipment trust 
certificates, Series S, in the amount of 
$3,285,000, at 33g per cent, in connection wiih 
the acquisition of two 1,750-horsepower ¢'°- 
sel electric locomotives and 424 freight cars. 

> ca * 

MC-F-6262, Home Transportation Co., In~., 
of Marietta, Ga., asks authority to pi’ 
chase the operating rights of Herndon ~. 
Risner, an individual, dba Capitol Truck’ % 
Co., also of Marietta. 

= ~ - 

MC-F-6264, Red Ball Motor Freight, I) 

of Dallas, Tex., asks authority to purch 
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operating rights and properties of Lee Way 
Motor Freight, Inc., of Oklahoma City, Okla. 
* * * 


No. 19349, Chicago & North Western Rail- 
way Co. asks authority to issue its equip- 
ment trust certificates in the amount of 
$3,105,000, in connection with the acquisition 
of six diesel electric locomotives, 25 carboose 
cars and 16 gallery-type suburban passenger 


cars. * * * 


MC-F-6266, The Baltimore Motor Coach 
Co., of Baltimore, Md., asks authority to 
purchase the operating rights of Calvert 
Motor Coach Service, Inc., and West Shore 
Lines, both of Annapolis, Md. 


No. 19338 (amended), New York, Chicago & 
St. Louis Railroad Co. asks authority to 
reduce the par amount of its serial equip- 
ment trust certificates from $4,620,000 to 
$3,750,000 as a result of the company’s de- 
cision to eliminate six 1,750-horsepower die- 
sel electric road switching locomotives from 
the proposed equipment trust, because of 
anticipated delay in delivery. 

* * * 


No. 19350, U. S. Truck Lines, Inc. of Dela- 
ware, of Cleveland, O., asks authority to 
issue $1,500,000 in promissory notes, “uncol- 
lateraled,” and bearing interest at 4 per 
cent annually, and to use the proceeds of 
the notes and of “revolving credits” of 
$900,000 to pay unpaid balances outstanding 
on two promissory notes, purchase land and 
construct five motor freight terminals, and 
add to the applicant’s cash working capital. 

~ oe * 


MC-F-6267, Jones Motor Co., Inc., of 
Spring City, Pa., and Peters Transportation 
Co., of York, Pa., asks authority to merge 
the latter company into Jones Motor Co., 
Inc., of Spring City, Pa., through the pur- 
chase of all the capital stock of Peters by 
Jones, and to temporarily operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-504, Sub. 21, Louis Patz, dba Harper 
Motor Lines, Elberton, Ga. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Atlanta, Ga., on the one 
hand, and Macon and Hawkinsville, Ga., on 
the other, between Macon and Alma, Ga., 
and between Hawkinsville and Alma, Over 
described alternate routes, and return, for 
operating convenience in connection with 
authorized regular-route operations between 
Atlanta and Ocilla, Ga., and Waycross, Ga., 
serving no intermediate or off-route points. 


MC-514, Sub. 3, Clifford Skipworth, dba 
United Warehouse & Transfer, Johnson City, 
Tenn. Common carrier, over irregular 
routes, transporting boats between points 
in named counties in Virginia, on the one 
hand, and points in Ala., Fla., Ga., Ill., Ind., 
Ky., La., Md., Mich., Miss., N.C., O., Pa., 
S.C., Tenn., Va., and W.Va., on the other. 


MC-2202, Sub. 146, Roadway Express, Inc., 
Akron, O. Common carrier, serving the site 
of the new plant of the Chevrolet motor 
division near Lordstown, O., as an off-route 
point in connection with transportation of 
general commodities, with exceptions, over 
reguiar routes to and from Warren, O. 


MC-2815, Sub. 16, Penntruck Co., Inc., Chi- 
cago, Ill. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Culver, Ind., and junction of Indiana 
Highway 10 and U.S. Highway 35, over a 
described alternate route, and return, serv- 
ins no intermediate points, in connection 


wit regular-route operations between 
Lo’ ‘nsport, Ind., and Chicago, Ill., and be- 
tw.-n Logansport and South Bend, Ind. 
N The service is to be limited to serv- 


ice which is auxiliary to, or supplemental 
oO! vail service of the Pennsylvania Railroad. 


'-7746, Sub. 78, United Truck Lines, Inc., 
ane, Wash. Common carrier, over ir- 
ar routes, transporting general com- 
ties, with exceptions, serving Rocky 
h Dam, about 10 miles north of Wenat- 
Wash., on the Columbia River, and 
S_ in Washington within 15 miles of 
Reach Dam, in connection with op- 
Ons authorized in MC-7746, Sub. 36. 
C-8989, Sub. 156, Howard Wober, Inc., 
ing, Mich. Common carrier, over ir- 
I lar routes, transporting trucks, truck- 
ors and chassis, in initial movements, 
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via truckaway service, and truck bodies, 
cabs, parts and accessories, moving in con- 
nection therewith, from Whiteland town- 
ship, Chester County, Pa., to all points in 
U.S., and damaged shipments on return. 

MC-9269, Sub. 8, Best Way Motor Freight, 
Inc., Seattle, Wash. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving sites and projects connected 
with the construction of the Priest River 
Dam, located in Grant County, Wash., and 
all points in Grant County as off-route 
points in connection with regular-route op- 
erations between Seattle and Spokane, Wash. 

MC-17793, Sub. 12, Foster Freight Lines, 
Inc., Indianapolis, Ind. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, (1) between 
St. Louis and Weldon Spring, Mo., over 
combined U.S. Highways 40 and 61, and re- 
turn, serving no intermediate points but 
serving off-route points within 10 miles of 
Weldon Spring, and (2) serving off-route 
points within 10 miles of Weldon Spring in 
connection with regular-route operations 
between Indianapolis, Ind., and St. Louis, 
Mo., Over U.S. Highway 40. 

MC-28008, Sub. 2, Midwest Freight For- 
warding Co., Chicago, Ill. Common carrier, 
transporting general commodities, with ex- 
ceptions, over described regular routes, be- 
tween points in the Chicago, Ill., commer- 
cial zone, on the one hand, and New York, 
N.Y., and points in N.Y. and NJ. within 
20 miles of New York City, and points in a 
described area in Connecticut, on the other, 
and fish from Boston, Mass., to Chicago. 
Note: Service is now performed over irregu- 
lar routes and no authority is sought to 
serve any points not now authorized. 

MC-31600, Sub. 400 (amended), P. B. 
Mutrie Motor Transportation, Inc., Waltham, 
Mass. Common carrier, over irregular routes, 
transporting acids and chemicals, in bulk, 
in tank vehicles, from Schenectady, N.Y., to 
points in Conn., Mass., and Me., resins, 
paints, and varnishes, in bulk, in tank vehi- 
cles, from Rotterdam Junction, N.Y., to 
points in Maine, and paints and varnishes, 
in bulk, in tank vehicles, from Rotterdam 
Junction to points in Conn., Mass., and R.I. 


MC-31600, Sub. 404, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting liquid commodities, except gasoline, 
fuel oil, benzene, kerosene and raw milk, 
in bulk, in tank vehicles, between points 
in Del., Conn., and RI. 


MC-56409' Sub. 2, Emery L. Barnes and 
Edward A. Lampsa, Jr., dba Major Motor 
Service, Palmyra, Wis. Common carrier, 
over irregular routes, transporting feed, from 
Hammond, Ind., and fertilizer from East Chi- 
cago and Hartsdale, Ind., to points in Jef- 
— Walworth and Waukesha counties, 

is. 


MC-38541, Sub. 6, Dennis E. Waite, dba 
White Motor Express, Nashville, Tenn. Com- 
mon carrier, over a regular route, trans- 
porting general commodities, witn excep- 
tions, between Nashville, Tenn., and Eliza- 
bethtown, Ky., serving Elizabethtown for 
purpose of joinder only with present regu- 
lar-route between Louisville, Ky., and 
Lebanon, Tenn., for operating convenience. 


MC-43475, Sub. 38, Glendenning Motor- 
ways, Inc., St. Paul, Minn. Common Car- 
rier, transporting general commodities, with 
exceptions, serving the site of the U.S. Air 
Force base and points within five miles 
thereof, located near Grand Forks, N.D., as 
an off-route point in connection with regu- 
lar-route operations to and from Grand 
Forks. 


MC-50002, Sub. 27 (amended), T. Clar- 


ence Bridge and Henry W. Bridge, dba 
Bridge Brothers, Lamar, Colo. Common car- 
rier, over irregular routes, transporting 


liquefied petroleum gas, in bulk, in tank ve- 
hicles, from Ulysses, Kan., and points within 
15 miles thereof, to points in defined por- 
tions of Neb. and Colo. 


MC-52657, Sub. 484, Arco Auto Carrier, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting trailers and parts 
thereof, other than those designed to be 
drawn by passenger automobiles, only when 
containing shipments of bodies and/or 
hydraulic hoists. in secondary truckaway 
service, from Galion and Marion, O., to 
all points in U.S., except points in IIl., 
Ind., Ia., Ky., Mich., Minn., Mo., O., Tenn., 
W.Va., and Wis., and in secondary driveaway 
service, from Galion and Marion to all 
points in Ala., Ariz., Ark., Calif., Colo., Ga., 
Ida., Kan., La., Me., Miss., Mont., Nev., 
N.H., N.M., N.D., Okla., Ore., S.C., Tenn., 
Tex., Utah, Vt., Wash., Wyo., and D.C. 
also tractors, in secondary driveaway serv- 
ice, only when pulling trailers containing 
shipments of bodies and/or hydraulic hoists, 
moving in secondary driveaway service, from 
Galion and Marion to points in Ala., Ariz., 
Ark., Calif., Colo., Ga., Ida., Kan., La., Me., 
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Miss., Mont., Nev., N.H., N.M., N.D., Okla., 
Ore., S.C., Tenn., Texas, Utah, Vt., Wash., 
Wyo., and D.C. 


MC-34147, Sub. 7, Rose M. Hickey, Frank 
J. Ronning and Ruth E. Ronning, dba Wil- 
liam Hickey Trucking Co. Common car- 
rier, over irregulrar routes, transporting 
oyster shells, in bulk, from Bayview, Wash., 
. | U.S.-Canada border at or near Blaine, 

ash. 


MC-58885, Sub. 15, Atlanta Motor Lines, 
Inc., Atlanta, Ga. Common carrier, over regu- 
lar routes, transporting general commodities, 
with exceptions, between Tennga, Ga., and 
Copperhill, Tenn., and return, serving all 
intermediate points. 


MC-61640, Sub. 4, Rathbun Cartage Co., 
Toledo, O. Common carrier, over irregular 
routes, transporting specified commodities, 
including fresh, frozen and processed meats, 
in vehicles equipped with mechanical refrig- 
eration, from Toledo, O., to that portion of 
Flat Rock, Mich., which is in Wayne County. 
and that portion of Milan, Mich., which is 
in Washtenaw County. Note: The purpose 
of the application is to permit applicant to 
—_ each of the above towns in its en- 
tirety. 


MC-75320, Sub. 74, Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo. Common car- 
rier, transporting general commodities, with 
exceptions, serving points in Hickory County, 
Mo., except Weaubleau, Preston, Cross Tim- 
bers, Hermitage and Wheatland, as off-route 
points in connection with regular-route op- 
erations between Springfield, Mo., on the 
one hand, and Kansas City, Kan., and East 
St. Louis, Mo., on the other. 


MC-78643, Sub. 39, Hart Motor Express, 
Inc., Minneapolis, Minn. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the United States Air Force 
base and points within five miles thereof, 
located about 15 to 25 miles northwest of 
Grand Forks, N.D., as an off-route point in 
connection with regular route operations. 


MC-99565, Sub. 1 (amended), Fore Way 
Express, Inc., Wausau, Wis. Common car- 
rier, transporting general commodities, in- 
cluding express, but with other specified ex- 
ceptions, between Appleton, Wis., and Wit- 
tenberg, Wis., and between Clintonville, 
Wis., and Shawano, Wis., over specified 
routes, serving all intermediate points, with 
restrictions, including one that service shall 
be auxiliary to, or supplemental of, rail 
service of the Chicago & Northwestern Rail- 
way Co. 

MC-101126, Sub. 50, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting tallow and 
grease, in bulk, in tank vehicles, from But- 
ler, Ky., to Cincinnati, O. 

MC-102616, Sub. 618, Coastal Tank Lines, 
Inec., York, Pa. Common carrier, over ir- 
regular routes, transporting fly ash, in bulk, 
in tank and hopper-type vehicles, between 
points in Conn., Del., Ky., Md., N.J., N.Y., 
O., Pa., Va., W.Va., and D.C. 

MC-103378, Sub. 61, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting sulphuric 
acid, in bulk, in tank vehicles, from 
Savannah, Ga., to Fernandina Beach, Fla. 

MC-106163, Sub. 12, W. H. King, Harry 
E. King and Francis A. King, dba Red 
Line Tranfer and Storage Co., Pine Bluff, 
Ark. Common carrier, over irregular routes, 
transporting general commodities, with ex- 
ceptions, between Little Rock, Ark., on the 
one hand, and, on the other, points in a 
defined area of Arkansas, with restrictions 
against any interstate service at interme- 
diate points between named points. 

MC-107107, Sub. 78, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting frozen 
foods, from points in Neb., Ia. and Mo., to 
points in Ala., Ga. and Fla. 

MC-107698, Sub. 19, Bonzana, Inc., Dallas, 
Tex. Common carrier, over irregular routes, 
transporting meats, meat products, meat by- 
products, dairy products, articles distributed 
by meat packing houses, bakery goods, 
frozen foods, foods and foodstuffs, in refrig- 
erated equipment, between points within 
100 miles of Lubbock, Tex., including Lub- 
bock, on the one hand, and on the other, 
points in Ariz., Calif., Colo., N.M. and Tex. 

MC-109515, Sub. 4, Ozella Kimbrough Har- 
rington, dba Kimbrough Trucking Co., Ben- 
son, Ariz. Contract carrier, over irregular 
routes, transporting Class A and B explo- 
sives, from Curtiss, Ariz., to points, not di- 
rectly served by rail, in a specified area of 
California, and empty containers on return. 

MC-109761, Sub. 5, Carl Subler Trucking, 
Inc., Auburndale, Fla. Contract carrier, over 
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irregular routes, transporting canned fruits, 
canned fruit juices and canned vegetable 
juices, not frozen, from points in Florida, 
to points in Me., Mich., N.H. and Vt., and 
empty containers on return. 


MC-110190, Sub. 36, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting spaghetti and cheese 
with sauce, in combination packages, pizza 
pie mix, table sauces, spaghetti, macaroni 
and ravioli, prepared, meats, chili con carne, 
and beef stew, canned or preserved, soup, 
canned, vegetables, canned or preserved, 
mushrooms, in liquid, canned or preserved, 
salad dressing, extract of instant coffee, dry, 
extracts, flavoring compounds or imitation 
flavors, liquid confectioners’ colorings, food 
seasoning compounds and soup ingredients 
(soup mix), from Milton, Pa., to points in 
Ga., Fla., Ala., Miss., La. and Tex. 


MC-110436, Sub. 22, Robertson Transpor- 
ters, Inc., Houston, Tex. Common carrier, 
over irregular routes, transporting liquid 
anti-freeze preparations, in bulk, in tank 
vehicles, from Velasco, Tex., and points 
within five miles thereof, in Brazoria 
County, Tex., to points in Ida., Ore. and 
Wash. 


MC-112540, Sub. 3, Red Truck Line, Inc., 
Minneapolis, Minn. Common carrier, trans- 
porting general commodities, including those 
of unusual value, but excluding other 
specified commodities, serving the United 
States Air Force base and points within 
five miles thereof, located about 15 to 25 
miles northwest of Grand Forks, N.D., as 
an Off-route points in connection with regu- 
lar route operations. 


MC-112617, Sub. 21, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting coal tar and 
coal tar products, in bulk, in tank vehicles, 
(1) from Clark and Vigo counties, Ind., to 
points in Tennessee, and (2) from Memphis, 
Tenn., to points in Kentucky and Clark 
and Vigo counties, Ind. 


MC-112972, Sub. 1, Hershel A. Riddle, 
Carthage, Mo. Contract carrier, over irregu- 
lar routes, transporting lime, in bags and 
in bulk, from Springfield, Mo., to points Mo., 
Kan., Ark. and Okla., except Kansas City, 


‘ccc within 300 miles of Springfield, 
oO. 


-MC-113651, Sub. 12, Indiana Refrigerator 
Lines, Inc., Muncie, Ind. Common carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, from 
Postville, Ia., to points in N.Y., Mass., N.J., 
Md., Pa., N.C., S.C., Va. and D.C 

MC-113861, Sub. 9, W. H. Wooten and J. H. 
Parker, dba W. H. Wooten Transports, Mem- 
phis, Tenn. Common carrier, over irregular 
routes, transporting anhydrous ammonia, in 
bulk, in tank vehicles, from Memphis, Tenn.., 
to points in Ala., Ark., Miss., Mo. and Ky. 

MC-113968, Sub. 2, Grandview Trucking 
Corporation, Brooklyn, N.Y. Common car- 
rier, over irregular routes, transporting used 
upholstered furniture for repair and up- 
holstering, and repaired and upholstered 
furniture, between New York, N.Y., on the 
one hand, and, on the other, points in NJ. 
and Conn. 

MC-114730, Sub. 1, Hall Heavy Hauling 
Co., Eugene, Ore. Common carrier, over ir- 
regular routes, transporting heavy machin- 
ery and other commodities, the transporta- 
tion of which, because of size or weight, 
requires the use of special equipment, and 
related machinery parts, equipment and 
supplies, when the transportation thereof 
is incidental to the transportation of said 
heavy machinery and other commodities, 
between points in Douglas County, Ore., on 
the one hand, and, on the other, points in 
named California counties, excluding service 
to or from points on U.S. Highway 99 in 
California. 

MC-114734, Sub. 2, Adam H. Loos, dba 
Loos Trucking, Sherburn, Minn. Contract 
carrier, over irregular routes, transporting 
fresh meats, in caracasses, or part cara- 
casses, and in packages, from Spencer, Ia., 
to Joliet, Ill. 

MC-115628, Sub. 2, St. Basile Transport, 
Inc., St. Basile, Quebec, Canada. Common 
carrier, over irregular routes, transporting 
cement, in bags, from ports of entry on the 
U.S.-Canada boundary at or near Jackman, 
Me., and Norton Derby Line and Highgate 
Springs, Vt., to Ipswich, Mass., Manchester, 
N.H., and Burlington, Vt. 

MC-115862, Sub. 1, Arthur James Fero, 
Jr., dba Fero’s Motor Express, Waterford, 
N.Y. Contract carrier, over irregular routes, 
transporting prefabricated interior automo- 
tive trim, including plastic cloth, leather, 
jute, rubber and other materials, used in 








manufacturing or interior automotive trim, 
fibreboard, door panels, chrome strips, auto- 
motive floor coverings and other allied in- 
terior automotive textiles, from Cohoes and 


Waterford, N.Y., to Detroit, Mich., and 
empty containers on return. 
MC-115921, Chemical Salt Service, Inc., 


Springfield, Mass. Contract carrier, over ir- 
regular routes, transporting rock salt, in 
bulk, in dump trucks, from Salt Hill, at 
or near South Lansing, N.Y., to points in 
Me., N.H., Vt., R.I., Conn. and Mass. 


MC-115898, Everette Stubblefield, Chat- 
tanooga, Tenn. Contract carrier, over ir- 
regular routes, transporting uncrated brick, 
masonry building blocks, and clay and shale 
construction tile (except bath, floor, ana 
roofing tile), from MKroxville, Tenn., to 
Chattanooga, Tenn., and from Chattanooga, 
to points in designated areas of Tenn., Ala., 
Ga. and N.C. 


MC-115945, John W. Cain, dba Cain Truck- 
ing Co., El Paso, Tex. Contract carrier, Over 
irregular routes, transporting canned goods, 
from named points in California, and points 
in the Los Angeles and San Francisco com- 
mercial zones, to points in the El Paso, 
Tex., commercial zone. 


MC-115948, Rudy Tupa, Mahnomen, Minn. 
Common carrier, over irregular routes, trans- 
porting malt beverages, from La Crosse, Wis., 
to Detroit Lakes, Mahnomen and Moorhead, 
Minn., and empty containers on return. 


MC-115950 EX, Agnes Hitchcock, San An- 
tonio, Tex. Certificate of exemption cover- 
ing the transportation of explosives, safety 
fuses and wire, between San Antonio, Tex., 
on the one hand, and, on the other, the 
Atlas Powder Co. magazine, located 20 miles 
south of San Antonio. 


MC-115953, Associated Eastern Convoys, 
Inc., Baltimore, Md. Common carrier, over 
irregular routes, transporting new passenger 
automobiles, including ambulances, hearses 
and taxis, and automobile chassis, from 
Newark, Del., to points in Conn., Del., Fla., 
Ga., Me., Md., Mass., N.H., N.J., N.Y., N.C., 
Pa., R.I., S.C., Vt., Va. W.Va. and D.C., and 
damaged vehicles on return. 


PETITIONS FOR REHEARING, ETC. 


MC-89697, Sub. 15, Krajack Tank Lines, 
Inc., Extension—N.Y. Applicant asks recon- 
sideration. 

* * * 

MC-95540, Sub. 231, Watkins Motor Lines, 
Inc., Extension—Frozen Foods from Florida 
and Georgia. Applicant asks reconsideration. 

* ca * 


MC-106009, Sub. 3, John Austin Emory 
Extension—Tenn. Miller Motor Line of 
North Carolina, Inc. asks reconsideration. 

* * * 


MC-106965, Sub. 78, M. I. O’Boyle, and 
Son, Inc. Extension—Cement. North Ameri- 
can Cement Corp. asks rehearing and/or 
reconsideration by entire Commission. 

* a 7 


No. 31585, Montana Intrastate Express 
Rates and changes. Board of Railroad Com- 
missioners of State or Montana and Mon- 
tana Florists Assn. ask reconsideration, mo- 
dification and postponement of them within 
which to comply with order of Mar. 5. 

- a > 


No. 31876, Sub. 1, Railway Labor Executives’ 
Assn., et al. v. C. & N. W., et al. Com- 
plainant asks reconsideration of order of 
Mar. 5, dismissing complaint, and argu- 
ment thereon. 

- ~ 

I. & S&S. 6451, Compressors—Tecumseh, 
Mich. to Springfield, Mass. Eastern Central 
Motor Carriers Assn., Inc. asks reconsidera- 
tion by entire Commission and _ reversal 
of Division 2’s report and order. 

ca a ~ 


MC-85749, Sub. 8, Decatur Transit Truck 
Lines, Inc., Extension—Listerhill, Ala. Ap- 
plicant asks reconsideration. 

* “ * 


MC-107483, Sub. 3, Darrell C. Stahlman 
Extension—Various States. Mural Transport, 
Inc. asks reopening and_ reconsideration 
on record as made. 

* o * 

MC-113586, Sub. 2, Bernard Piliaskas Ex- 
tension—New York City. Philip Lerch asks 
reconsideration. 

7 

MC-115374, Harold F. Emslie and Stanley 
A. Emslie Common Carrier Application. Rail 
carriers in New England Territory and Que- 
bec Central Ry. Co. ask reconsideration. 

~ > * 


MC-115465, Charles W. Northcutt and 
Cecil V. Huff Contract Carrier Application. 
Louisville & Nashville R. R. Co., et al. asks 
reconsideration. 


TRAFFIC \ 





MC-C-1674, Sims Motor Transport 1es, 
Inc.—Revocation of Certificate. Res, nq- 


ent asks stay of effective date of or of 
Mar. 13. 
co * * 
I. & S. M-7038, Ice Making Machi: -y— 
Tecumseh, Mich. to New York, N.Y. ?: otor 


carriers Tariff Bureau, Inc. asks stay of jer 
of Mar. 7 and reconsideration and/o: re. 
view by full Commission. 

* * * 


I. & S. M-8358, Plastic Materials—Wy. 
Pisgah Forest, N.C. Bell Lines, Inc ks 
vacation of suspension order. 

* oe ok 

No. 31899, American Sugar Refining Co. 
v. A. & S., et al.; No. 31899, Sub. 1, New 
Orleans Traffic and Transportation Bureay 
v. Same; No. 28502, Oklahoma Corporation 
Commission v. C. R. I. & P., et al.: No 
31959, Imperial Sugar Co. v. A. T. & SF, 
et al.; No. 31960, Same v. A. & L., et al.: 
No. 31961, Same v. A. B. L., et al.; No. 31962, 
Same v. C. R. I. & P., et al.; No. 31984, 
Same v A. T. & S. F., et al. Imperial Sugar 
Co. moves consolidation for joint hearing 
and postponement of hearing to August 

* * » 


MC-48533, Sub. 5, Alfred L. Root, Exten- 
sion—Several States. Rail carriers in New 
England and Trunk Line Territories (except 
Cc. & O. Ry.) ask reconsideration of order 
of Mar. 21, denying their petition dated Oct. 
20, 1955. 

* * * 


MC-114981, George Harvey Corp. Joint 
Northeastern Motor Carrier Association, Inc. 
asks reconsideration by full Commission 

* ok * 


MC-115322, J. M. Blythe, Common Carrier 
Application. Alterman Transport Lines, Inc., 
et al., asks reconsideration. 

* oe * 


I. & S. M-8410, Cellulose Film—Va. to N.C. 
Points. Transport Corp. asks vacation of 
original and first, second and third corrected 
suspension orders. 

7 ok oe 

I. & S. M-8431, Various Commodities—Bal- 
timore, Md. to Norfolk, Va. Motor Carriers 
Traffic Association, Inc. asks reconsidera- 
tion and Vacation of suspension order. 

ok OK * 


MC-F-5453, Southern Pacific Co.—Controi; 
Southern Pacific Transport Co.—Merger— 
Southern Pacific Transport Co. of La., Inc.; 
Purchase—Texas and New Orleans R.R. Co. 
Southern Pacific Transport Co. asks reopen- 
ing for limited purpose of obtaining issu- 
ance of an order supplemental to final order 
of Oct. 31, 1955, so as to authorize the 
transfer of all certificated motor carrier 
rights of Southern Pacific Transport Co. of 
Louisiana, Inc., to petitioner. 

* ae * 


MC-41915, Sub. 19, Paul W. Hively Exten- 
sion—Wheatland, N.Y. Trunk Line Terri- 
tory railroads ask reconsideration. 

os + * 


MC-59189, Sub. 2, B & B Motor Lines Corp., 
Extension—Salamanca, N.Y. Applicant asks 


reconsideration. 
o* * 7 


No. 30548, New Orleans Traffic & Trans- 
portation Bureau v. A. & R., et al. Defend- 
ant carriers in Western District ask post- 


ponement of effective date of order of 
Mar. 5. 

+ * 7 
No. 31687, Arizona Intrastate Freight 


Rates and Charges. Superlite Builders Sup- 
ply Co. asks reconsideration on record as 
made, or, in alternative, reopening and fur- 


ther hearing. 
~ ~ 


Ex Parte 179, Rules for Inspection and 
Testing of Multiple Unit Equipment. New 
York Central R.R. Co. asks relief from pro- 
visions of Rule 91.406. 

* * 


* 


MC-76032, Sub. 91, Navajo Freight Lines, 
Inc., Extension Alternate Route. Transcon 
Lines asks reopening and further hearing 


for a limited purpose. 
~ + * 


MC-107515, Sub. 161, Refrigerated Trans- 
port Co., Inc., Extension—Amarillo, Tex; 
MC-107515, Sub. 162, Same, Extension-- 
Waterloo, Ia. Applicant and Rath Packing 
Co. ask reconsideration of MC-107515, Sue 
162 by division 1, or in alternative, by whc'e 
Commission. 
* 7 * 

MC-108158, Sub. 29, Mid-Continent Frei: ‘t 
Lines, Inc., Extension—Regular Routes. E:°t 
Texas Motor Freight Lines, et al. ask : 
consideration. Class I rail carriers in Ea* - 
ern, Western Trunk Line, and Southwest« 
Freight Bureau territories ask reconside: 
tion and oral argument. 

* . *~ 

MC-110358, Sub. 2, Duncannon Transp 

tation Co. Adley Express Co., et al. : 


reconsideration. 






v. AC ce 
missal 


nel 


No. 3 
in 
Invi 
missic 
acting 
lawfu 
pract 
sched 
ting 
ing “ 
necte 
Railr 
nah, 


++ ee 








May !2, 1956 


14, Curtis Keal Trans- 


‘-111320, Sub. 
- Class 


Inc., Extension—Cleveland. 


on carriers in Western Trunk Line Ter- 
ritory. Trunk Line and Central Territory 
railrouds (except C. & O. Ry.), and Class I 
rail carriers in Southwestern territories ask 
reopeuing and reconsideration. 


* cd oe 


I. & S. M-8258, Foodstuffs and Meats—Ill. 


and Mich. to East. Long Transportation 
Co, asks reconsideration of order of Apr. 4, 
denying its petition for vacation. 

& * * 


MC-F-6252, Farm to Market Carriers, Inc. 
y. Ace Lines, Inc. Defendant moves dis- 
missal of complaint. 





C omy, laints 





No. 31986, Cancellation of Joint Rout- 

ing—A.C.L.—Southern Railway. 
Investigation instituted, on the Com- 
mission’s Own motion, by division 2, 
acting aS an appellate division, into 
lawfulness of rules, regulations, and 
practices contained in named tariff 
schedules of C. A. Spaninger, agent, set- 
ting forth cancellations of joint rout- 
ing “wherein the Southern Railway con- 
nected with the Atlantic Coast Line 
Railroad at Jacksonville, Fla., or Savan- 
nah, Ga.” 
oS a * 

No. 31987, Indianapolis Board of Trade, 
Inc., Indianapolis, Ind. v. Santa Fe 
Railway et al. 

Alleges rates on grain and grain prod- 
ucts, from Illinois, Indiana, Michigan, 

Ohio, and Wisconsin to points in Ala- 


bama, Florida, Kentucky, Louisiana 
(east of Mississippi River), Georgia, 
North Carolina, Mississippi, South 


Carolina, and Tennessee, in violation of 
sections 1 and 3. Asks cease and desist 
order and rates. (Freeman Bradford, 
712 Board of Trade Building, Indian- 
apolis, Ind.) 
* * * 
MC-C-1959, Hewitt-Robins, Inc., New 
York, N.Y. v. Mushroom Transporta- 
tion Co., Inc. 


Alleges rates on numerous shipments 
of upholstering foam rubber pads in 
cartons, delivered to defendant in Buf- 
falo, N.Y., from about January 7, 1954, 
to about October 6, 1954, for transporta- 
tion to Philadelphia, Pa.; Trenton, At- 
lantic City, and Linden, N.J.; Wilming- 
ton, Del.; Norfolk, Va.; and Baltimore, 
Md., in violation of section 216. Asks 
rates. Modified procedure ordered (Hy- 
man J. Katz, P.O. Box 144, Valley Stream, 
Long Island, N.Y. 

* % a 
MC -C-1960, R. C. Can Co., St. Louis, Mo. 
v. Plaza Express Co., Inc. 


Alleges rates on numerous truckload 
or icss-truckload shipments of waste tin- 
plate moved in 1953, and subsequent 
thereto, from Memphis, Tenn., to Kansas 
Ci Kan., in violation of section 216. 
As's administrative determination, cease 
al desist order, and rates. Modified 
pr-edure ordered. (L. V. Brandt, 1240 
W st Lawrence Avenue, Chicago 40, Ill.) 

Ped Pd * 


M''-C-1961, Toledo Steel Tube Co., of 
Toledo, O. v. Lake Motor Freight 
Lines, Inc., et al. 


leges rates and charges on numerous 
kload shipments of steel tubing, 
ped in 1953, and subsequent thereto, 
1 Toledo, O., to LaCrosse, Wis., in 
ition of section 216. Asks adminis- 
ive determination, cease and desist 
r, and rates. Modified procedure 


~ tm 


ordered. (L. V. Brandt, 1240 West Law- 
rence Avenue, Chicago 40, Ill.) 
* * * 
MC-C-1962, Fedders-Quigan Corpora- 
tion, Buffalo, N.Y. v. Trans-Ameri- 
can Freight Lines, Inc. 


Alleges rates on numerous truckload 
or less-truckload shipments of soldering 
flux, in and since 1953, from Howell, 
Mich., to Maspeth, N.Y., in violation of 
section 216. Asks administrative deter- 
mination, cease and desist order, and 
rates. Modified procedure ordered. (L. 
V. Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill.) 

a * * 
MC-C-1963, Middlewest Motor Freight 
Bureau v. M. M. Levin, dba Premier 
Trucking Service. 


Alleges rates maintained by defendant 
for the transportation of property be- 
tween Chicago, Ill., and points taking 
the same rates, on the one hand, and 
Oniaha, Neb., and Sioux City, Ia., on the 
other, over routes lying within Illinois, 
Indiana, Iowa, Missouri and Nebraska in 
violation of section 216. Asks cease and 
desist order and rates. (J. F. Edell, Post 
Office drawer 647, Kansas City 41, Mo.). 

* * eo . 
MC-C-1964, Block and Kuhl Co., Peoria, 
Tl. v. Central Motor Lines, Inc., et 
al. 

Alleges rates on numerous less-truck- 
load shipments of terry towels from 
Kannapolis, N.C., to Peoria, Ill., in 1953 
and 1954, in violation of sectidn 216. 
Asks administrative determination, cease 
and desist order, and rates. Modified 
procedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, Ill.) 

a ue Ba 


MC-C-1965, Thermoid Co., et al., Tren- 
ton, N.J. v. Interstate Motor Freight 
System, Chicago, IIl. 

Alleges rates on truckload shipments 
of linseed oil, from Minneapolis, Minn., 
to Huntington, Ind., in 1954 and 1955, 
in violation of section 216. Asks ad- 
ministrative determination, cease and 
desist order, and rates. Modified pro- 
cedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, Ill.) 


MC-C-1966, Hewitt-Robins, Inc., New 
York, N.Y. v. Red Star Express Lines 
of Auburn, Inc., Auburn, N.Y. 


Alleges rates on numerous shipment 
of upholstering foam rubber pads, from 
Buffalo, N.Y., to Bayway, N.J., Patter- 
son, NJ., Linden, N.J., and Hoboken, 
N.J., in the period from about December 
29, 1953, to about October 26, 1954, in 
violation of section 216. Asks rates de- 
termination. Modified procedure or- 
dered. (Hyman J. Katz, P.O. Box 144, 
Valley Stream, Long Island, N.Y.) 





Proposed Reports 





Examiner Would Deny Rights 
Purchase by N.A. Van Lines 


Examiner Philip N. Crowley, by a rec- 
ommended report in MC-F-6045, North 
American Van Lines, Inc. — Purchase 
(Portion) Creston Transfer Co., em- 
bracing Finance No. 19184, has rec- 
ommended that the Commission deny an 
application of North American Van 
Lines, Inc., of Fort Wayne, Ind., for au- 
thority to purchase certain operating 
rights and property of Creston Transfer 








63 


| ICC NEWS: 


Co., Grand Rapids, Mich., and certain 
property of Creston Equipment Corpora- 
tion, of Grand Rapids, and Creston 
Terminal Corporation, also of Grand 
Rapids, and for acquisition by 90 motor 
carriers, or persons affiliated with North 
American, of control of the operating 
rights and property through the pur- 
chase. In the embraced case, the ex- 
aminer recommended that the applica- 
tion of North American for authority to 
issue its unsecured promissory note in 
the amount of $200,000 and to assume 
obligation in respect of certain equip- 
ment notes of $76,000, be denied. - 


Considering the impact this trans- 
action would have on other carriers, the 
examiner said it was his opinion that 
the record did not warrant a finding that 
the transaction would be consistent with 
the public interest. Exceptions, if any 
must be filed within 35 days from the 
date of service of the report, May 7. 





Missouri Motor Purchase, 
Control Upheld by Examiner 


By a recommended report in MC-F- 
5887, Tennys Alkire—Control; Alkire 
Truck Lines, Inc.—Purchase (Portion) 
—Cleo Crouch, and embraced cases, Ex- 
aminer Levi M. Pettis has recommended 
that the Commission approve purchase 
by Alkire Truck Lines, Inc., of Kansas 
City, Mo., of certain operating rights of 
Cleo Crouch, doing business as Pony 
Express, of St. Joseph, Mo., and acquisi- 
tion of control of the operating rights by 
Tennys Alkire through the purchase. 


The examiner said Alkire would be en- 
titled to operate under that portion of 
the operating rights granted Crouch 
and the Pony Express in MC-95535, 
which rights would be authorized to 
be unified with rights otherwise con- 
firmed in Alkire, to be embraced in a 
certificate in its name. 


Embraced in the report were the fol- 
lowing cases: MC-F-5116, Cleo Crouch 
—Control—Wagner Freight Lines, Inc.; 
MC-F-5183, Arthur F. Crouch—Control 
—Wagner Freight Lines, Inc.; MC-F- 
5937, Arthur F. Crouch, et al.——Control, 
Wagner Freight Lines, Inc.—Purchase 
(Portion) — Cleo Crouch; MC-F-5939, 
Arthur F. Crouch, et al. — Control, 
Wagner Freight Lines, Inc.—Purchase 
(Portion)—S & C Transport Co., Inc.; 
MC-5-5936, Ovid Crouch, et al—Con- 
trol, Crouch Bros., Inc——Control and 
Merger—Wagner Freight Lines, Inc.; 
and MC-115231, Crouch Bros., Inc., St. 
Joseph Mo. 


In MC-F-5937 and MC-F-5939, -the 
examiner recommended approval of the 
purchase by Wagner Freight Lines, Inc. 
of (1) certain operating rights and prop- 
erty of Cleo Crouch, doing business as 
Pony Express, and (2) certain operating 
rights of S & C Transport Co., Inc., and 
acquisition by Arthur F. Crouch, Cath- 
erine Crouch, and George W. Keefer, of 
control of the operating rights through 
the purchase, on terms and conditions as 
to unification of operating rights. 

In MC-115231, the examiner found 
that present and future public conveni- 
ence and necessity require, as a matter 
directly related to MC-F-5936, opera- 
tions by Crouch Bros., Inc., as a com- 
mon carrier, which common carrier au- 




































































































64 


| ICC NEWS 


thority would be in lieu of and replace 
the present motor contract carrier au- 
thority of Crouch Bros., Inc., under per- 
mits in Nos. MC-106942 and MC-106942, 
Sub. 33. 

In MC-F-5936, the examinier recom- 
mended approval of (1) acquisition by 
Wagner Freight Lines, Inc., of control 
of Crouch Bros., Inc., through purchase 
of its capital stock, (2) concurrent 
merger into Wagner Freight Lines of 
the operating rights and property of 
Crouch Bros. for ownership, manage- 
ment, and operation, and (3) acquisition 
of control of the operating rights and 
property by Ovid Crouch, Arthur F. 
Crouch, and Cleo Crouch through the 
merger, on terms and conditions set 
forth, and proposed that if the trans- 
action was consumated, Wagner Freight 
Lines would be entitled to operate under 
the operating rights granted to Crouch 
Bros. in MC-115231,. which rights should 
be authorized to be unified with rights 
otherwise coniirmed in Wagner Freight 
Lines, including those acquired in MC- 
F-5937 and MC-F-5939, to be embraced in 
a certificate in its name, with duplica- 
tions eliminated. 

The examiner further recommended 
the granting of motions for dismissal 
of the applications in MC-F-5116 and 
MC-F-5183. 

A notice stated that any exceptions 
to the report must be filed within 30 
days from May 9. 





Examiner Disapproves Truck 


Line Control Transaction 


Examiner George B. Vandiver, by a 
recommended report in MC-F-6098, 
Overseas Transportation Co., Inc.—Con- 
trol—South Florida Freightways, Inc., 
and an embraced proceeding, has pro- 
posed that the Commission deny au- 
thority for a motor carrier control trans- 
action in MC-F-6098 after finding it 
not shown consistent with the public 
interest. 

He said that by an application filed in 
that proceeding, Overseas Transporta- 
tion Co., Inc., sought authority to con- 
trol South Flordia Freightways, Inc., 
through ownership of its capital stock, 
and E. R. Siddal asked authority to 
acquire control of South Florida through 
Overseas. 

In the embraced proceeding, a Com- 
mission investigation, MC-F-6111, Over- 
seas Transportation Co., Inc.—Investi- 
gation of Control — South Florida 
Freightways, Inc., the examiner recom- 
mended that the Commission find that 
the respondents, E. R. Siddall and Over- 
seas, effected control and management 
in a common interest of South Florida 
Freightways in violation of section 5(4) 
of the interstate commerce act, and 
that they continued to maintain such 
control and management in violation of 
that section. He further recommended 
that the respondents be required to ter- 
minate further violation of section 5(4) 
of the act and report to the Commission 
the steps taken to terminate the viola- 
tions. 

In his report, Examiner Vandiver said 
that in the purchase of the South 
Florida stock, the respondents, “in full 
knowledge of the pertinent statutory 


provisions, proceeded to make arrange- 
ments disclosed, and to exercise manage- 
ment and control of South Florida with- 
out first seeking authority as provided 
by the act.” He stated that such ac- 
tions “leave no room for doubt that 
management and control were intended 
and accomplished in violation of section 
5(4) of the act,” 

The examiner said that the violation 
had continued despite the entry of the 


order of investigation by the Commis- 
sion. 


RAIL AND WATER REPORTS 


Iron or Steel 


No. 31872, LeTourneau-Westinghouse 
Co. v. Southern Railway Co. By Exam- 
iner H. B. Simpson. Recommends denial 
of request for reparation and dismissal 
of complaint on finding applicable and 
not shown unjust and unreasonable, an 
assailed rate of 41 cents a 100 pounds 
charged on 13 carload shipments of im- 
ported iron or steel moving from Savan- 
nah, Ga., to the complainant’s plant at 
Toccoa, Ga., in November, 1950, and 
January, 1952. Recommends finding not 
shown applicable on import rate sought 
by complainant. The examiner saidthe 
defendant railway asserted that the 41- 
cent rate, established in Southern Ter- 
ritory on July 30, 1950, to meet truck 
competition, was below the maximum 
reasonable level of rates on iron and 
steel articles, and was the lowest rate 
applicable on the considered shipments 
of steel plate or bars, and that at the 
time this shipment moved no import rate 
was in effect on those articles from and 
to the same points. He said the com- 
plainant contended that the applicable 
rate on these shipments was an import 
rate of 750 cents a ton of 2,240 pounds, 
minimum 100,000 pounds. The examiner 
said that when an assailed rate applied 
on domestic traffic, it should be com- 
pared with other domestic rates, as dis- 
tinguished from import or export rates. 
A mere comparison of lower import or 
export rates and charges, with the do- 
mestic rates and charges applicable on 
the shipments, was insufficient to sustain 
a finding that the higher domestic rates 
and charges had been or were unreason- 
able, he said. The examiner cited Atlan- 
tic Lumber Corporation v. Southern Pa- 
cific Co., 241 I.C.C. 461. 


Soup Mix 


No. 31837, Thomas J. Lipton, Inc. v. 
The New York Central Railroad Co., et 
al. By Examiner T. R. Roper. Recom- 
mends dismissal of complaint on finding 
applicable and not shown unreasonable 
nor unduly prejudicial, rates sought to 
be collected on numerous carload ship- 
ments of dry soup ingredients, common- 
ly known as soup mixes, moved from 
Albion, N.Y., and Hoboken, N.J., to des- 
tinations in Oregon, Washington, Cali- 
fornia, Montana, Idaho, Nevada, Utah 
and Arizona, referred to in the report 
as Transcontinental Territory. The ex- 
aminer said charges sought to be col- 
lected by the defendants were based on 
a rate of 257 cents a 100 pounds, mini- 
mum weight 60,000 pounds. He said the 
complainant’s allegation that the rate 
sought to be collected was unreasonable 
was apparently based on the premise 
that the rates on the considered com- 


‘TRAFFIC JORLD 
modity should not exceed the raie on 
“Soup .. ., in metal cans, in boxes.” He 
said the record was convincing that the 
compared rate on canned soup siiould 
not be used as a measure of maximum 
reasonableness of the rate on the con- 
sidered soup mix. He said that genera) 
declarations made by the complainant 
as to competition or injury did not war. 
rant a finding of undue prejudice in the 
absence of a showing with particularity 
that the assailed rate disparity had ac- 
tually operated or was operating to its 
disadvantage in marketing its products 
or had adversely affected volume of sales. 
He cited Winter Weiss Co. v. Union 
Pacific Railroad Co., 269 I.C.C. 547. 


Livestock 


No. 31715, Yellowstone Livestock Com- 
mission v. Northern Pacific Railway Co., 
et al. By Examiner Walter T. Cantrell. 
Recommends that the Commission find 
that, from December 17, 1952, to June 3, 
1953, inclusive, the complainant loaded 
or unloaded certain interstate shipments 
of livestock transported by the defend- 
ants from or to the complainant’s public 
stockyard at Sidney, Mont., which sery- 
ices the defendants were obligated to 
perform, and that the reasonable value 
of the services furnished in the per- 
formance of such loading and unloading 
services was $1.50 a car; that the com- 
plainant was damaged by the failure of 
the defendants to perform such loading 
and unloading services to the extent of 
$1.50 a single-deck or double-deck car 
transported in interstate commerce by 
the defendants from or to the complain- 
ant’s stockyard, and was entitled to re- 
cover the amount thereof, with interest, 
from the defendants. The examiner 
said that by complaint filed December 17, 
1954, the complainant alleged that since 
July 1, 1943, the defendants had served 
its stockyard at Sidney, and that from 
the latter date to June 4, 1953, the de- 
fendants neglected and refused to load 
or unload livestock transported over their 
lines from or to the stockyards as re- 
quired by section 15(5) of the interstate 
commerce act. For the service of load- 
ing and unloading livestock performed 
by the complainant between the speci- 
fied dates, the complainant sought com- 
pensation at the rate of $2.50 a car, he 
said. According to the examiner, recov- 
ery in the instant complaint for serv- 
ices performed more than two years 
prior to the filing thereof, namely, prior 
to December 27, 1952, was barred, under 
the Commission’s general rules of prac- 
tice. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of ! 


Paso, Tex., Salt Lake City, Utah, 
Helena, Mont.) unless exceptions ha’ 
been filed within the 30-day period or 
the order has been stayed or postpon 

by the Commission. 

State in which applicant for certifica' 
license or permit has home office is sho" 
below in “black face’’ type, with na! 
of town or city following. 





Books 


I. and S. M-7679, Books—Chicago, '» 
to Chattanooga, Tenn. By Exam: T 
Frederick M. Dolan, Jr. Recomme: 
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ordering schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable a reduced commodity 
rate of $1.08 a 100 pounds, minimum 
92,000 pounds, on books, paper back or 
flexible cover, N.O.I., not exceeding 39 
cents each in actual value, from Chicago, 
Ill, to Chattanooga, Tenn. The exam- 
iner said the rate was filed to become 
effective August 27, 1955, by the Central 
and Southern Motor Freight Tariff Asso- 
ciation on behalf of Wilson Truck Co., 
Inc., to apply in lieu of a Class 40 rate 
of $1.17, minimum 30,000 pounds. On 
protest of the association and certain 
railroads, he said, operation of the sched- 
ule was suspended until March 27, when 
the rate became effective. Without any 
supporting cost data in evidence, the ex- 
aminer said he was unable to determine 
that the proposed rate would be compen- 
satory. 


lron and Steel 


I. and S. M-8039, Iron and Steel—Chi- 
cago to Fort Dodge, Ia. By Examiner 
Richard S. Ries. Recommends ordering 
proposed schedules canceled and pro- 
ceeding discontinued on’° finding not 
shown just and reasonable a rate of 49 
cents, minimum 20,000 pounds, on iron 
and steel articles from Chicago, Ill., to 
Fort Dodge, Ia. The examiner said the 
rate was contained in schedules filed to 
became effective December 10, 1955, by 
Murphy Transportation Co. On protest 
of the Middlewest Motor Freight Bu- 
reau, he said, operation of the schedules 
was suspended to and including July 9. 
The examiner said that the respondent 
stated that the proposed rate was a joint 
rate concurred in by two other motor 
carriers and that it was a new rate 
never before published by respondent 
from Chicago to Fort Dodge. It was 
pointed out, he said, thas the bureau pub- 
lished a class rate of 70 cents on this 
traffic but that individual carriers had 
published in their own tariffs the same 
rate as proposed by respondent. The 
examiner concluded that the record 
failed to disclose sufficient information 
on which it could be found that the pro- 
posed rate was just and reasonable. 


Dairy Products 


I. and S. M-17724, Dairy Products— 
North and South Dakota to East. By 
Examiner John Davey. Recommends 
that suspended schedules be ordered can- 
celed and proceeding discontinued on 
finding not shown to be just and reason- 
able. proposed, truckload commodity 
rates on butter and eggs, minimum 
28,009 pounds, from nine North Dakota 


and South Dakota origins to Omaha, 
Neb. and to points in Iowa and New 
York. The examiner said that the rates 
were proposed in schedules filed to be- 
come effective September 6, 1955, by 
Jams H. Powers, which were suspended 


on otests of The Eastern Central 
Mot Carriers Association, Inc. and 
wesi'rn trunk line rail carriers until 
Apr 6, 1955, when they became effec- 
tive He said the proposed rates were 


the same as the rail Class-35 rates, 
mi: ium 30,000 pounds, and did not in- 
clu refrigeration ‘service of five cents 
ai pounds. The examiner added that 
ni d for the proposed rate reduction 
ha. »een shown on the part of either 
sl} rs or carriers, and with costs un- 
Cer. on, there was a lack of proof that 


u oposed rates would be compensa- 





tory. He said the proposal schedules 
were lower than necessary to meet rail 
competition. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-11207, 
Sub. 189, Deaton Truck Line, Inc., Ex- 
tension—Aircraft Engines. Denial of cer- 
tificate proposed. Aircraft engines, be- 
tween Brookley Field, near Mobile, Ala., 
and air force installations and contrac- 
tor’s and interchange points located in 
11 states, over irregular routes. 

Alabama (LaFayette)—MC-52704, Sub. 
33, Glenn McClendon, Extension—Cullet 
(corrected report). Certificate proposed. 
Cullet (broken glass), from points in 
Miss., Ala., Ga., Tenn., Fla., and N.C., to 
Laurens, S.C., over irregular routes. 

California (San Jose)—-MC-77135, Sub. 
11, Pacific Truck Service, Inc., Extension 
—Acids. Certificate proposed. (1) Acids, 
in tank vehicles, from Richmond, Port 
Chicago, and Pittsburgh, Calif., to points 
in Nevada; (2) synthetic resins and liquid 
resin glues, in tank vehicles, from Santa 
Clara, Calif., to Brookings, Ore.; (3) 
liquid caustic soda, in tank vehicles, from 
Pittsburg, Calif., to Brookings, Ore.; and 
(4) liquid fertilizers, in tank vehicles, 
from Woodland, Calif., to points in Nev- 
ada, over irregular routes. 

Florida (Panama City)—MC-104960, 
Sub. 22, Motor Fuel Carriers, Inc., Exten- 
sion—Alabama Points. Certificate pro- 
posed. Fuel oils, in bulk, in tank vehi- 
cles, from Port St. Joe, Fla., and points 
within 10 miles thereof, to points in 
Alabama within 200 miles of Fort St. Joe, 
over irregular routes. 

Idaho (Twin Falls)—MC-115761, James 
K. Lash, Contract Carrier. Denial of per- 
mit proposed. Newsprint, in rolls, from 
Port Angeles and Seattle, Wash., to Twin 
Falls and Idaho Falls, Ida., over ir- 
regular routes. 

Illinois (Chicago)—-MC-1501, Sub. 119, 
The Greyhound Corporation, Alternate 
Route—Dexter, Ia. Certificate Proposed. 
Passengers and their baggage, express, 
and newspapers, between Des Moines, Ia., 
and a designated point near Dexter, Ia., 
serving no intermediate points, as an 
alternate route in connection with its 
regular route operations. 


Illinois (Chicago) —-MC-64932, Sub. 200, 
Rogers Cartage Co.. Extension— Ebola. 
Certificate proposed. Liquefied petro- 
leum gas, in bulk, in tank vehicles, from 
Eola, Ill., to points in Indiana, over ir- 
regular routes. 

Illinois (Chicago) -MC-64932, Sub. 169, 
Rogers Cartage Co., Extension—Lemont, 
Tll. Certificate proposed. Over irregular 
routes, chemicals, in bulk, in tank ve- 
hicles, from Lemont, Ill., to points in 
Wis., Ia., and Ind. 


Illinois (Chicago) —-MC-110193, Sub. 24, 
Safeway Truck Lines, Inc., Extension— 
Elimination of Gateways. Certificate pro- 
posed. Over irregular routes, packing- 
house products, from Cedar Rapids, 
Sioux City, and Des Moines, Ia., and 
Omaha, Neb., to points in Del., Md., 
Pa., N.Y., N.J., Mass., R.I., Conn., and O. 

Illinois (Clinton) —-MC-115659, Edmund 
A. Obermeyer, dba Obermeyer Transfer 
Co., Common Carrier. Denial of cer- 
tificate proposed. Over irregular routes, 
household goods, between points in 
De Witt County, Ill., and points in Ark., 
Ky., Ind., Mo., Ia. and Wis. 

Illinois (Granite City) — MC-98088, 
Sub. 4, Bessie L. Lindley, dba Lindley 
Trucking Service, Extension — TIllinois. 
Certificate proposed. Iron and steel arti- 
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cles, between Alton, Ill., and points in 
Iowa, over irregular routes. 


Illinois (Ottawa)—MC-115675, R. A. 
Brue, dba Brue Trucking Service, Com- 
mon Carrier. Denial of certificate pro- 
posed. Industrial sand, in bulk, from 
Wedron, Ill., to points in Ind., Ky., Mich., 
Ia., Minn., Mo., O., and Wis., over irreg- 
ular routes. 

Indiana _ (Fortville)—-MC-109451, Sub. 
52, Ecoff Trucking, Inc., Extension— 
Fairmont, Minn. Permit proposed. Over 
irregular routes, (1) nitrogen fertilizer 
solution and fertilizer ammoniating so- 
lution, in bulk, in tank vehicles, from 
South Point, O., to points in IIl., Mich., 
and Pa.; and (2) alcohol, in bulk, in 
tank vehicles, from Ficklin, Ill., to Fair- 
mont, Minn. 


Indiana (Elkhart) —MC-103993, Sub. 62, 
Morgan Drive-Away, Inc., Extension—St. 
Paul, Minn., embracing MC-106398, Sub. 
50, National Trailer Convoy, Inc., Exten- 
sion—St. Paul, Minn. Certificates pro- 
posed. Trailers designed to be drawn by 
passenger automobiles, initial movements, 
truckaway, over irregular routes, from St. 
Paul, Minn., to points in the United 
States. 


Indiana (Carthage)—MC-115498, Carl 
E. Carson, Jr. and Carl E. Carson, Sr., 
dba Carson and Carson, Contract Car- 
rier. Permit proposed. Rough lumber, 
from Indianapolis and Mooresville, Ind., 
to points in O., Ky., and Ill, over ir- 
regular routes. 

Indiana (Indianapolis) — MC-45829, 
Sub. 26, Carolina Motor Express Lines, 
Inc., (U. F. Seyfried Receiver), Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Richmond and Clif- 
ton Forge, Va., over a designated route 
and return over the same route, serv- 
ing no intermediate points and serving 
Clifton Forge for the purpose of joinder 
only, as an alternate route in connec- 
tion with applicant’s otherwise authorized 
regular-route operations. 


Iowa (Marshalltown)—MC-21170, Sub. 
31, Bos Freight Lines, Inc., Extension— 
Middle Amana, Ia., embracing MC-3563, 
Sub. 10, General Expressways, Inc., Ex- 
tension—Middle Amana, Ia.; MC-47619, 
Sub. 11, Iowa-Nebraska Transportation 
Co., Inc., Extension—Same; MC-76266, 
Sub. 92, Merchants Motor Freight, Inc., 
Extension—Same; MC-58948, Sub 73, Un- 
ion Transfer Co, Extension—Same; MC- 
52752, Sub. 8, Western Transportation 


Co., Extension—same. Certificates pro- 
posed. In MC-21170, Sub. 31, general 
commodities, with exceptions, between 


Cedar Rapids and Middle Amana, Ia., 
over Iowa Highway 149, serving no inter- 
mediate points. In MC-3563, Sub. 10, 
general commodities, with exceptions, 
between designated points in Iowa, over 
a specified route, serving no intermediate 
points and serving Middle Amana, Ia., as 
an off-route point. In MC-47619, Sub. 11, 
general commodities, with exceptions, be- 
tween designated points in Iowa, over a 
specified route, serving no intermediate 
points and serving Middle Amana, Ia., as 
an off-route point. In MC-76266, Sub. 
92, general commodities, with exceptions, 
between designated points in Iowa, over 
a specified route, serving no intermediate 
points, and serving Middle Amana, Ia., as 
an off-route point. In MC- 58948, Sub. 73, 
general commodities, with exceptions, be- 
tween Cedar Rapids and Middle Amana, 
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supplies. between certain points in Ore., 
Wash., and Ida., over irregular routes. 


Ppennsyivania (Dunbar)—MC-14978, 
Sub. 3, John Grass Co., Extension—Ten- 
nessee. Permit proposed. Class A and 
Class C explosives, and blasting supplies 
ysed in connection therewith, between 
the Liberty Powder Co. plant site at or 
near Mount Braddock, Pa., and points in 
Tennessee, over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
40256, Sub. 2, Louis Bobroff, dba Mer- 
chant’s Transfer, Extension—Points in 
West Virginia, Denial of certificate 
proposed. Over irregular routes, (1) 


‘jamps, smoking stands, lamp shades or 


reflectors and other accessories, from 
(a) Philadelphia, Pa., to points in West 


' Virginia and (b) damaged, rejected, or 


returned shipments of the items speci- 


i fied, from points in seven states and 


D.C., to Philadelphia; and (2) specified 
glassware, from (a) specified points in 
Pennsylvania to specified points in 
W.Va, NJ. and New York, N.Y., 
and ‘(b) from specified points in West 
Virginia to specified points in Penn- 
sylvania, N.J.. and New York City. 
Pennsylvania (Pittsburgh) —MC-31444, 
Sub. 41, Schreiber Trucking Co., Inc., 
Extension—Cumberland, Md., embracing 
MC-954, Sub. 47, Mid-States Freight 
Lines, Inc., Extension—Cumberland, 
Md.; MC-10761, Sub. 51, Transamerican 
Freight Lines, Inc., Extension—Cumber- 
land, Md.; MC-63417, Sub. 16, Blue Ridge 
Transfer Co., Inc., Extension—Cumber- 
land, Md.; MC-65772, Sub. 9, Earl D. 
Channey, dba Chaney Transportation 
Co., Extension—Cumberland, Md.; and 
MC-74721, Sub. 51, Motor Cargo, Inc., 
Extension—Cumberland, Md. Certificates 
proposed. In MC-31444, Sub. 41, over 
irregular routes, serving the Pittsburgh 
Plate Glass Co. site, near Cumberland, 
Md., as an off-route point in the pickup 
of plate glass and delivery of materials 
and supplies used in glass manufacture, 
in connection with presently-authorized 
regular-route operations between Pitts- 
burgh, Pa., and Baltimore, Md., subject 
to restrictions. In MC-65772, Sub. 9, over 
irregular routes, plate glass, from the 
Pittsburgh Plate Glass Co. plant site, 
near Cumberland, Md., to points in R.I., 
Conn., and Mass., and to designated 
points in New York; and materials and 
supplies used in glass manufacture on 
return movements. In MC-74721, Sub. 
51, serving the Pittsburgh Plate Glass 
Co. site, near Cumberland, Md., as an 
off-route point in the pickup of plate 
glass and delivery of materials and sup- 
plies used in glass manufacture, in con- 
nection with presently-authorized regu- 
lar-route operations over the Pennsyl- 
vania Turnpike, subject to restrictions. 
In MC-10761, Sub. 51, serving the Pitts- 


burgh Plate Glass Co. plant site, near 
Cumberland, Md., as an off-route point 
in the pickup of plate glass and the de- 
livery of materials and supplies used in 
glass manufacture, in connection with 
presc \tly-authorized regular-route oper- 
atio: s to and from Pittsburgh and Har- 
risb' 2, Pa., subject to restrictions. In 
MC- 417, Sub. 16, over irregular routes, 
plait giass, from the Pittsburgh Plate 
a Co. site, near Cumberland, Md., to 


Va., and High Point, Mount Airy, 
anc homasville, N.C. In MC-954, Sub. 
47 rving the Pittsburgh Plate Glass 


Co ite, near Cumberland, Md., as an 
oft ite point in the pickup of plate 
gl and the delivery of materials and 
Su ues used in glass manufacture, in 
c tion with _ presently-authorized 
re r-route operations between Chi- 


cago, Ill., Boston, Mass., and New York, 
N.Y., subject to restrictions. 


Pennsylvania (Pittsburgh)—MC-31444, 
Sub. 42, Schreiber Trucking Co., Inc., 
Extension— Twenty Alternate Routes. 
Certificate proposed on further consid- 
eration. General commodities, with ex- 
ceptions, between Butler and North East, 
Pa., over a designated route and return 
over the same route, as an alternate 
route, serving no intermediate points, 
and with service at termini for joinder 
only, in connection with carrier’s pres- 
ently authorized routes between Pitts- 
burg, Pa., and Albany, N.Y., and be- 
tween Pittsburgh and Deerfield, O.; and 
(2) between designated points in Pa. 
and N.Y., over a designated route and re- 
turn over a designated route, as an al- 
ternate route for operating purposes only, 
serving no intermediate points, in con- 
nection with carrier’s presently author- 
ized regular routes between Pittsburgh, 
Pa., and New York, N.Y., and between 
Pittsburgh, Pa., and Albany, N.Y. 


Pennsylvania (Shenandoah) — MC- 
115656, Edward L. Schlauch, Common 
Carrier. Certificate proposed. Immigrant 
movables, between Shenandoah and 
Ringtown, Pa., and points in West Ma- 
honey Township, Pa., on the one hand, 
and, on the other, points in N.Y. and 
N.J., over irregular routes. 


Pennsylvania (Williamsport) — MC- 
2866, Sub. 12, Edwards Motor Transit 
Co., Extension—Philadelphia, Pa. Denial 
of certificate proposed. Passengers and 
their baggage, express, mail, and news- 
papers, between specified points in Pa. 
and N.J., over designated routes, with 
return over some designated routes be- 
tween specified points, serving all inter- 
mediate points on some _ designated 
routes, subject to condition. 


South Dakota (Mitchell) — MC-31509, 
Sub. 1, Herbert Earl Mayhew, dba May- 
hew Truck Line, Extension—Feed and 
Fertilizer. Certificate proposed. Over 
irregular routes, (1) fertilizer, in bags, 
from South Sioux City, Neb., to Mitchell, 
S.D., and points in South Dakota within 
100 miles of Mitchell, except those north 
of U.S. Highway 14, extending through 
Brookings, Huron, and Harrold, S.D., 
and (2) feed, from Sioux City and 
Dubuque, Ia., to points in the desti- 
nation territory described in (1), except 
from Sioux City to Mitchell. 


South Dakota (Ramona)—MC-97551, 
Sub. 2, D. L. Thompson, Extension— 
Nunda and Rutland, S.D. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Nunda and Rutland, 
S.D., as off-route points in connection 
with applicant’s presently authorized 
regular-routes between Sioux Falls and 
Ramona, S.D. 


South Dakota (Sioux Falls)— 


MC-111812, Sub. 18, Midwest Coast 
Transport, Inc., Extension — Frozen 
Foods, embracing MC-111812, Sub. 19, 


Midwest Coast Transport, Inc., Exten- 
sion—Dairy Products; MC-111812, Sub. 
23, Same, Extension—Las Vegas, Nev.; 
and MC-111812, Sub. 24, Same, Exten- 
sion—South Dakota. Certificates pro- 
posed in MC-111812, Sub. Nos. 18, 19, 
and 24. Denial of certificate proposed 
in Sub. 23. MC-111812, Sub. 18: frozen 
foods, from points in Calif., Ore., and 
Wash., to designated points in North 
Dakota and points in Minnesota, over 
irregular routes. Sub. 19: (1) dairy 
products, and articles and commodities 
distributed and used by meat-packing- 
houses and meat packers, when destined 
to and for use by meat packers, and (2) 
mince meat, from Sioux Falls, S.D., to 
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designated points in California and 
points in Ore. and Wash., and the re- 
turn of empty containers or other inci- 
dental facilities used in transporting 
commodities specified, from the destina- 
tions described to Sioux Falls, over ir- 
regular routes. Sub. 24: frozen foods, 
from points in Ore. and Wash. to Aber- 
deen, Rapid City, and Sioux Falls, S.D., 
over irregular routes. Sub. 23: frozen 
foods, from points in Ida. Ore., and 
Wash., to points in South Dakota, over 
irregular routes. 

Texas (Dallas)—MC-108207, Sub. 43, 
Frozen Food Express, Extension—Ar- 
kansas City, Kan. Denial of certificate 
proposed. Meats, meat products and 
meat by-products, and dairy products, 
(1) from Arkansas City, Kan., to all 
points in Ariz. and N.M., and (2) from 
Wichita, Kan., to all points in Arizona 
and designated areas of New Mexico, 
over irregular routes. 

Texas (El Paso)—MC-72257, Sub. 20, 
J. V. Braswell, dba Braswell Motor Freight 
Lines, Extension—California. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in a designated 
area of California as intermediate or off- 
route points in connection with appli- 
cant’s authorized regular-route opera- 
tions to and from Los Angeles, Calif. 

Texas (Fort Worth)—MC-112020, Sub. 
11, Commercial Oil Transport, Extension 
—Fish Oils. Certificate proposed. Over 
irregular routes, in tank vehicles, fish 
oils, fish solubles, fish sediments, and 
liquid fish products, from all points in 
Jefferson County, Tex., and Orleans, 
Plaquemines, Calcasieu, Cameron, and 
Jefferson Parishes. La.. to all points in 
Colo., Kan., Ia., Mo., Neb., and Okla. 

Texas (Groesbeck)—MC-115733, Sam 
Latner, Contract Carrier. Permit pro- 
posed. Over irregular routes, new fur- 
niture, uncrated, from Mexia, Tex., and 
from points within five miles thereof, to 
all points in 11 states. 

Texas (Houston)—MC-1124, Sub. 125, 
Herrin Transportation Co., Extension— 
Sheldon Plant. Certificate proposed. 
General commodities, with exceptions, 
serving the Texas Butadiene and Chemi- 
cal Corporation plant site, near Sheldon, 
Tex., and points within one mile thereof, 
as off-route points, in connection with 
applicant’s presently authorized regular 
route operations, subject to restriction. 

Texas (Houston) —MC-110436, Sub. 17, 
Robertson Transports, Inc., Extension— 
Montgomery County. Certificate pro- 
posed. Over irregular routes, in bulk, in 
tank vehicles, (1) methanol, from 
Youens, Tex., to Maysville, Okla., and 
Monument, N.M.; and (2) petroleum 
lubricating oil, from Houston, Tex., to 
Loco Hills, Clovis, and Roswell, N.M. 

Texas (Houston)—MC-113779, Sub. 28, 
York Interstate Trucking, Inc., Extension 
—Luling, La. Certificate proposed. Over 
irregular routes, in bulk, in tank vehi- 
cles, (1) anhydrous ammonia and nitro- 
gen solutions, from Luling, La., and 
El Dorado, Ark. to all points in Ala., 
Fla., Miss., and Tex.; and (2) nitric acid, 
from Luling and El Dorado to Mobile. 
Ala., Pensacola and Gonzales, Fla., and 
all points in Miss. and Tex. 

Vermont (Burlington) — MC-45626, 
Sub. 31, Vermont Transit Co., Inc., Ex- 
tension—Express and Newspapers. Cer- 
tificate proposed. Express and news- 
papers, between Boston, Mass., and des- 
ignated points in Mass., Vt., and N.H., 
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over specified routes, serving no inter- 
mediate points. 


West Virginia (Charleston) —MC-1504, 
Sub. 126, Atlantic Greyhound Corpora- 
tion, Extension—Broad River Bridge 
Route. Certificate proposed. Passengers 
and their baggage, express, and news- 
papers, between designated points near 
Burton and Hardeeville, S.C., over a 
specified route, and return over the same 
route, serving all intermediate points. 

Wisconsin (Kenosha)—MC-30837, Sub. 


200, Kenosha Auto Transport Corpora- 
tion, Extension—Moline, Ill. Certificate 
proposed. Over irregular routes, seat cabs 
and parts therefor, from Moline, IIll., to 
Ft. Wayne, Ind., subject to condition. 

Wisconsin (Milwaukee) — MC-113832, 
Sub. 8, Schwerman Trucking Co., Ex- 
tension — Gasolene. |Permit proposed. 
Gasolene, in bulk, in tank vehicles, from 
Blue Island, Ill., to Milwaukee, Wis., 
over irregular routes. 

Wyoming (Dixon)—MC-115497, Sub. 2, 
Harry Criswell, Common Carrier. Cer- 
tificate proposed. Ore, from Dixon, Wyo., 
and points with 50 miles thereof, to 
Rifle and Maybell, Colo., and coal, on 
return movements, over irregular routes. 





Hearings 





Oral Argument Heard on Middle Atlantic 
Area Class Rate Adjustments for Trucks 


Shippers Object to Imposition of Arbitraries on Small and Pier 
Shipments, Urge Motor Rate Scale Based on Highway Mileages. 
Carriers Ask Approval of Adjustment With New 6 Per Cent Increase. 


Middle Atlantic Territory motor 
carriers defended their class rate ad- 
justment, under investigation by the 
Commission, consisting of adoption 
of the rail No. 28300 scale, with arbi- 
traries for shipments in the weight 
range from 2,000 to 6,000 pounds and 
for those under 2,000 pounds, for ap- 
plication within Middle Atlantic 
Territory, and between Middle At- 
lantic and New England territories, 
at oral argument before division 3 
of the Commission May 9. 


Shipper interests expressed oppoSsi- 
tion to the adjustment, generally with 
respect to arbitraries and to the failure 
of the motor carriers to compute rates 
on highway mileages instead of rail 
mileages. 


The oral argument was held in MC- 
C-1600, Class Rates Between Middle 
Atlantic and New England Territories, 
embracing MC-C-1646, Class Rates Be- 
tween Points in Middle Atlantic Ter- 
ritory and MC-C-1795, Increased Class 
Rates—Middle Atlantic Territory. 


In a proposed report in those proceed- 
ings Examiner Henry C. Lawton rec- 
ommended that the Commission find that 
the basic class rates under considera- 
tion applying on shipments weighing 
6,000 pounds and over, which were re- 
lated to the Commission’s appendix 18 
scale in No. 28300, plus 15 per cent, 
applied to the short highway distances, 
constructed as provided in the House- 
hold Goods Carriers Bureau Mileage 
Guide, MF-I.C.C. No. 47, were just and 
reasonable maximum rates, but that the 
so-called arbitraries on shipments weigh- 
ing less than 6,000 pounds and the 
arbitraries having local application, such 
as area and pier arbitraries at Philadel- 
phia, had not been shown to be just 
and reasonable and should be ordered 
canceled (T.W., Oct. 8, 1955, p. 54). 

The class rates in MC-C-1600 apply- 
ing between Middle Atlantic and New 
England territories became _ effective 





December 7, 1953, and the adjustment 
in MC-C-1646, Class Rates Within Mid- 
dle Atlantic Territory, became effective 
May 24, 1954. The increased basic less- 
truckload scale to the full appendix 
18 scale, plus 15 per cent, and the in- 
creased truckload scale, which became 
effective April 18, are under investiga- 
tion in MC-C-1795. The arbitraries are 
45 cents a 100 pounds for shipments un- 
der 2,000 pounds and 20 cents on ship- 
ments under 6,000 pounds and over 2,000 
pounds. 


Respondents’ Argument 


Edgar V. Watkins. who appeared for 
the carriers, referred to a general motor 
carrier rate increase of 6 per cent 
brought about since the first of the year, 
and said that the respondents “now ex- 
pect approval of the proposed uniform 
adjustment with the 6 per cent added.” 


The refusal of the Commission to sus- 
pend the 6 per cent increase, effective 
April 16, he said, was certainly a strong 
indication that the revenues now being 
received were needed. Mr. Watkins 
added that if certain suggestions of some 
parties and the examiner were followed, 
there would be considerable reductions 
in present gross receipts and that if any 
such suggestions were followed, some 
way to give the carriers sufficient reve- 
nue to replace the reductions must be 
found immediately. 


Mr. Watkins defended the small ship- 
ment arbitraries and said that he didn’t 
think the judgment of the carriers should 
be ignoreu vecause someone tnought a 
different adjustment would betcer re- 
flect Customary class relationships. This 
was particularly true, he said, when the 
evidence showed that small shipment 
traffic had been increasing since flat ar- 
bitraries became effective. 

On the subject of local arbitraries, Mr. 
Watkins said that the arbitraries at New 
York, for instance, had been in effect 
for 20 years and that “they simply 
amount to an adjustment of the rates to 
New York into two groups because of 


the large area involved and the longer 


TRAFFI( 


distance to certain destinations 
area.” 

Kenneth J. McAuliffe, appea: 
behalf of the Manufacturing C 
Association, Inc., objected to the ac »p 
of the rail No. 28300 class rate sca'e. He 
said the evidence in the cases hac 
it clear that motor-rail competitic. hag 
nothing to do with the level of 
class rates. 


Lack of Rail-Motor Competitic, 

Mr. McAuliffe contended that there 
was no competition between motor ang 
rail carriers except in truckload com- 
modity-rated traffic, and said that only 
15 per cent of the Middle Atlantic anq 
6 per cent of the Middle Atlantic-New 
England truckload traffic moved at class 
rates. He asked the Commission to find 
specifically that the level of the rail 
class rates had nothing to do with jus- 
tification of the level of the motor class 
rates. 


John S. Burchmore, counsel for the 
National Industrial Traffic League, said 
that motor carriers had failed to adopt 
a basic class rate structure of their own, 
but instead, were creating individual 
rates. 


In addition, Mr. Burchmore said, the 
motor carrier respondents had failed to 
establish the fundamental requirement 
reflected in the Commission’s report in 
No. 28300. He said that requirement was 
that it was the principal duty of carriers 
of each type to join in an uniform class 
rate structure. 


Mr. Burchmore said that the League 
supported the examiner’s findings on 
small shipments and also in proposing 
that motor carriers gear their mileages 
to highway mileages instead of rail 
mileages. 


Mr. Burchmore said it would be “ut- 
terly ridiculous” for a motor carrier to 
construct a rate from Grand Rapids, 
Mich., to a point in Wisconsin via the 
rail car-ferry line across Lake Michigan 
when the same carrier would have to 
go through Chicago. 


Philip G. Kraemer, of the Delaware 
River Port Authority, said the authority 
had not taken a position on the level 
of the rates, but that it opposed pier 
arbitraries at Philadelphia. He said the 
carriers should use demurrage charges 
to compensate themselves for delays at 
piers, and in that way, the traffic not 
responsible for the delays would not be 
penalized. 


Delays at Piers Denied 


S. H. Moerman, of the Shippers Con- 
ference of Greater New York, and 
others, said that the motor carriers had 
refused to recognize improvements in 
loading and unloading at New York 
piers. He said that there were no longer 
“public loaders” at New York-New Jer- 
sey piers and that carriers now could 
unload their own trailers without wait- 
ing for a “public loader.” 


Mr. Moerman said that a study of 
9,000 truck-trailers moving into the New 
York pier area showed that 66 per cent 
were unloaded within the free time 4l- 
lowed with enough credits left over 
compensate for the other 34 per cent 
so that credits still remained. 


He advocated use of a detention ‘ule 
for compensating carriers for delays at 
piers. 

Arthur A. Arsham, of the Eas‘erm 
Industrial Traffic League, Inc. nd 
others, said the proposals of the “e- 
spondents resulted in maladjustm. ts 
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and discriminations and should be re- 
jected Mr. Arsham said the proposals 
were in violation of classification prin- 
ciples because of the arbitraries in that 
an article snipped at one minimum 
weight might be subject to a higher rate 
at a lower minimum weight. 

w. G. Burnette, of the Lynchburg 
(Va.) Traffic Bureau, gave instances in 
which he said the adjustment resulted 
in rates higher to Lynchburg than to 
more distant points from the same 
origin. He urged uniformity between the 
class rates in Official and Southern 
territories. 

Henry A. Cochrum, appearing for the 
Department of Agriculture, said the de- 
partment generally supported the report 
of the examiner, especially his criticism 
of joint-line and small shipment arbi- 
traries. He urged adoption of the high- 
way mileage scale. 

William B. Gittens, of the National 
Paint, Varnish and Lacquer Association, 
said that the association agreed with 
the examiner in most respects. Its 
principal objection, he said, was in the 
adoption of the No. 28300 scale. He said 
that after 20 years of regulation, the 
motor carrier industry should have 
“come up” with a rate system of its 
own. Mr. Gittens said that if the re- 
spondents adopted the No. 28300 rate 
scale, they should also have adopted 
the No. 28310 classification. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


The assignments are 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Change in Assignments 


Hearing in I. & S. 6559, Salt—Retsof & 
Ludlowviile, N.Y., to Del., N.J., & Pa., and 
F.S.A. 31592, Bulk Rock Salt from Ludlow- 
ville and Retsof, N.Y., assigned May 25, at 
Chicago, Ill., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


May 9—Atlanta, Ga—Atlanta-Biltmore 

Hotel—Examiners Boisseree & Sweeney: 

31987—Indianapolis Board of Trade, Inc. 
7. BD. 2s a Ge: Buy. Oe OL. 


New Assignments 


May 22—Washington, D.C.—Examiner Lyle: 
Finance 19334—Application of Lee P. Stack 
to hold positions as Officer or Director 
with Delaware, Lackawanna & Western 
R.R. Co., and New York, New Haven and 
Hartford R.R. Co. 
June 5—Washington, 
before Division 4: 
inance 18818—Louisville 
R.R. Co. Construction. 
July 17—Washington, D.C.—Examiner 
Palmer: 
& S. 6572—Cancellation of Routing— 
New England to Fla. (ACL). 
'1986—Cancellation of Joint 
A.C.L.—Southern Ry. 


WATER 


Change in Assignments 


caring in W-277, Sub. 18, Oliver J. Olson 
oO., Ext.—Tug and Barge, assigned May 
at Fed. Office Bldg., San Francisco, Calif., 
isferred to May 22, at Old Mint Building, 
‘2 Francisco, Calif., before Examiner Linn. 


D.C.—Oral Argument 
and Nashville 


Routing— 


MOTOR 


Change in Assignments 


Hearing in MC-F-6168, Elliott Motor Lines, 
Inc.—Purchase—Lester A. Elliott, Jr., as- 
signed May 8, at Washington, D.C., canceled 
and reassigned May 17, at Washington, D.C., 
before Examiner Clough. 

Hearing in MC-75531, Sub. 2, Lenox Truck- 
ing, Inc., Hamilton, O., contract carrier 
application, assigned May 22, at Old P.O. 
Bldg., Columbus, O., transferred to May 22, 
at New U.S. P.O. Bldg., Columbus, O., before 
Jt. Bd. 60. 

Hearing in MC-19201, Sub. 88, Pennsyl- 
vania Truck Line, Inc., Pittsburgh, Pa., 
common carrier application, assigned May 
22, at Washington, D.C., canceled. 

Hearing in MC-F-6180, J. H. Rose Truck 
Line, Inc.—Purchase—Corbett Contracting 
Corp., ssigned May 25, at Denver, Colo., can- 
celed and reassigned May 23, at New Cus- 
pe Hse., Denver, Colo., before Examiner 

ard. 

Hearings in MC-F-5728, H. H. Morgan and 
Howard Morgan, Jr.—Control; Arizona Bus 
Lines, Inc.—Purchase (Portion)—Pacific 
Greyhound Lines, and MC-56914, Sub. 1, 
Arizona Bus Lines, Inc., Tucson, Ariz., com- 
mon carrier application. assigned May 28. 
at Phoenix. Ariz.. canceled and reassigned 
May 25, at State Comm., Phoenix, Ariz., be- 
fore Examiner Card, and Jt. Bd. 129, respec- 
tively. 

Hearing in MC-F-6207, Husmann & Roper 
Freight Lines, Inc.—Control—Schien Truck 
Lines, Inc., assigned May 23, at Kansas City, 
Mo., canceled and reassigned May 28, at 
Majestic Hotel, St. Louis, Mo., before Exam- 
iner Card. 

Hearing in MC-113336, Sub. 5, Petroleum 
Transit Co., Inc., Lumberton, N.C., common 
carrier application, assigned May 4, at Wash- 
ington, D.C., canceled and reassigned June 
7, at Washington, D.C., before Examiner 
Hanback. 


Hearing in MC-C-1894, Equipment Rental, 
Inc., General Truck Rentals, Inc., Wynn’s 
Truck Rental, Inc., Glass, Inc., Ludman 
Corporation—Investigation of Operations, as- 
signed June 18, at Atlanta, Ga., canceled 
and reassigned June 18, at Shoremede Hotel, 
Miami Beach, Fla., before Examiner Kane 
and Jt. Bd. 64. 


Hearing in MC-52869, Sub. 44, Northern 
Tank Line, Miles City, Mont., common car- 
rier application, assigned May 9, at Billings, 
Mont., canceled and reassigned June 12, at 
City Hall, Billings, Mont., before Jt. Bd. 123. 


Hearing in MC-100592, Sub. 9, James 
Stuffo, Inc., Philadelphia, Pa., contract car- 
rier application, assigned May 15, at Wash- 
ington, D.C., canceled and reassigned June 
12, at Washington, D.C., before Examiner 
Harrison. 


Hearing in MC-107496, Sub. 72, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned May 14, at 
Minneapolis, Minn., canceled. 


Hearing in MC-1124, Sub. 128, Herrin 
Transportation Co., Houston, Tex., common 
carrier application, assigned May 22, at 
Little Rock, Ark., canceled and reassigned 
June 8, at State Comm., Little Rock. Ark., 
before Jt. Bd. 215. 


Hearing in MC-101291, Sub. 3, Clarke Rob- 
ertson’s Transportation Ltd., Fort Frances, 
Ontario, Canada, common carrier applica- 
tion, assigned May 15, at Minneapolis, 
Minn., canceled and reassigned June 8, at 
U.S. Ct. Hse., Minneapolis, Minn., before Jt. 
Bd. 145. 


Hearing in MC-110252, Sub. 37, James J. 
Williams, Inc., Spokane, Wash., common 
carrier application, assigned June 12, at 
Spokane, Wash., canceled. 


Hearing in MC-65941, Sub. 16, Tower Lines, 
Inc., Wheeling, W.Va., common carrier ap- 
plication, assigned May 15, at Atlanta, Ga., 
canceled. 


Hearing in MC-F-6152, United Van Lines, 
Inc.—Pooling, assigned May 21, at Chicago, 
Ill., postponed to a date to be fixed. 


Hearing in MC-89778, Sub. 66, Baggett 
Transportation Co., Birmingham, Ala., con- 
tract carrier application, assigned May 9, at 
Washington, D.C., canceled and reassigned 
June 4, at Washington, D.C., before Exam- 
iner Cunningham. 


Hearing in MC-102682, Sub. 237, Hughes 
Transportation. Inc., Charleston, S.C., com- 
mon carrier application, assigned May 11, at 
Washington, D.C., canceled and reassigned 
June 6, at Washington, D.C., before Exam- 
iner Cunningham. 


Hearing on petitions in Ex Parte MC-6, 
Philadelphia, Pa., Commercial Zone, assigned 
June 13, at Philadelphia, Pa., canceled and 
reassigned June 13, at Washington, D.C., be- 
fore Examiner Gaffney. 
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Hearing in MC-59531, Sub. 69, Auto Con- 
voy Co., Dallas, Tex., common carrier ap- 
plication, assigned May 29, at Dallas, Tex., 
canceled. 

Hearing in MC-115823, Aley Transport, 
Snyder, Okla., common carrier application, 
assigned June 1, at Fed. Bldg., Oklahoma 
City, Okla., transferred to June 1, at County 
= Oklahoma City, Okla., before Jt. 

Hearings in MC-115805, Smith’s Inc., Cot- 
tonwood, Minn., contract carrier application, 
and MC-115824, Lester Petersen, Mankato, 
Minn., contract carrier application, assigned 
June 5, at Fed. Ct. Bldg., Minneapolis, 
Minn., transferred to June 5, at U.S. Ct. 
Hse., Minneapolis, Minn., before Jt. Bds. 181 
and 147, respectively. 

Hearing in MC-75531, Sub. 2, Lenox Truck- 
ing, Inc., Hamilton, O., contract carrier ap- 
plication, assigned May 22, at Columbus, 
O., canceled and reassigned June 7, at U.S. 
P.O. (New), Columbus, O., before Jt. Bd. 60. 

Hearings in MC-2304, Subs. 21 and 22, 
Kaplan Trucking Co., Cleveland, O., com- 
mon carrier applications, assigned May 1i17, 
at Washington, D.C., canceled and reas- 
signed June 12, at Washington, D.C., before 
Examiner Hagerty. 

Hearing in I. & S. M-8219, Assembling 
Rates—Wheelock Bros., Inc., and MC-C-1§23, 
Assembling Class Rate—Pic Freight Co., as- 
signed May 17, at Kansas City, Mo., can- 
celed and reassigned June 18, at Pickwick 
Hotel, Kansas City, Mo., before Examiner 
Swearingen. 


New Assignments 


May 22—Washington, D.C.—Examiner Hurley: 
MC-93980, Sub. 24—Vance Trucking Com- 
pany, Inc., Henderson, N.C., common 
carrier application. 
May 28—Washington, D.C.—Examiner Hurley: 

MC-94265, Sub. 51—Bonney Motor Express. 
Inc., Norfolk, Va., common carrier appli- 
cation. 

June 4—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Sutherland: 

MC-110505, Sub. 25—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier appli- 
cation. 

June 4—New York, N.Y.—346 Broadway— 
Examiner Lee: 

MC-59454, Sub. 1—L. Ciercielli & Son, Inc., 
Hamden, Conn., common carrier appli- 
cation. 

June 4—Washington, D.C.—Examiner Harri- 
son: 

MC-110525, Subs. 292 and 293—Chemical 
Tank Lines, Inc., Downingtown, Pa.. com- 
mon carrier applications. 

June 5—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 239: 

MC-65697, Sub. 29—Theatres Service Co., 

Atlanta, Ga., common carrier application. 
June 5—Frankfort, Ky.—State Office Bldg.— 


Jt. Bd. 155° 
MC-114091, Sub. 11—Direct Transport Co., 
of Ky., Inc., Louisville, Ky., common 


carrier application. 


June 5—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Sutherland: 

MC-52657, Sub. 480—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

MC-115851—De Hart Bros., Cayuga, Ind., 
contract carrier application. 

June 5—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: 

MC-115853—Grocery Contract Carriers, Inc., 
Kansas City, Mo., contract carrier appli- 
cation. 

June 5—New York, N.Y.—346 Broadway— 
Examiner Lee: 


MC-65662, Sub. 3—Warwick Stage Line, 
Warwick, N.Y., common carrier applica- 
tion. 

June 6—Columbia, S.C.—U.S. Ct. Rms.— 
Jt. Bd. 2: 


MC-109891, Sub. 2—Infinger Transportation 
Co., Inc., Charleston Heights, S.C., com- 
mon carrier application. 


June 6—Frankfort, Ky.—State Office Bldg.— 
Jt. Bd. 25: 
MC-115781, Sub. 1—Norby Trucking, Inc., 
Louisville, Ky., contract carrier applica- 
tion. 


June 6—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 135: 

MC-115357, Sub. 2—Turner Auto Transport, 
Gashland, Mo., common carrier applica- 
tion. 

June 6—New York, N.Y.—346 Broadway— 
Examiner Lee: 

MC-115706—Avino Bros., New York, N.Y., 

contract carrier application. 

















































































70 


MC-115818—Emanuel J. Casamassima, Ro- 
chelle, N.Y., contract carrier application. 
June 6—Washington, D.C.—Examiner Harri- 


son: 
MC-4405, Sub. 274—Dealers Transit, Inc., 
Chicago, Ill., common carrier application. 
June 6—Washington, D.C.—Examiner Messer: 
MC-107155, Sub. 4—James A. Tollinger, Red 
Lion, Pa., common carrier application. 
MC-113096, Sub. 6—Reliance Motor Coach 
Co., Railroad, Pa., common carrier ap- 
plication. 
June 6—Washington, D.C.—Examiner Hurley: 
MC-114885, Sub. 4—Tank Truck Transport, 
Ltd., Point Edward, Ontario, Canada, 
common carrier application. 
June 7—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 9: 
MC-55811, Sub. 28—Craig Trucking, Inc., 
Albany, Ind., common carrier application. 
June 7—Indianapolis, Ind.—U.S. Ct. Rms.— 


Jt. Bd. 60: 

MC-109612, Sub. 3—Girtz Motor Express, 
Remington, Ind., common carrier appli- 
cation. 

June 7—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 205: 


MC-75651, Sub. 41—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 

June 7—New York, N.Y.—346 Broadway— 
Examiner Lee: 

MC-105940, Sub. 2—Safeway Trucking 
Corp., West Orange, N.J., common Car- 
rier application. 

MC-115791—Sforza Bros., New York, N.Y., 
common carrier application. 

June 7—Springfield, I11.—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Sutherland: 

MC-115624—James K. Eilers. Petersburg, 
Ill., common carrier application. 

June 7—Washington, D.C.—Examiner Hurley: 

MC-61505, Sub. 19—G. R. Myers Transpor- 
tation, Barberton, O., common carrier 
application. 

June 7—Washington, D.C.—Examiner Harri- 
son: 

MC-109856, Sub. 3—Seaboard Van Lines, 
Washington, D.C., common carrier appli- 
cation. 

June 8—New York, N.Y.—346 Broadway— 
Examiner Lee: 

MC-63865, Sub. 6—Harry A. Blades, Inc., 
New York, N.Y., contract carrier applica- 
tion. 

June 8—St. Louis, Mo.—Majestic Hotel—QJt. 
Bd. 179: 

MC-77368, Sub. 1—Abel’s Transfer Service, 

Belle, Mo., common carrier application. 
June 8—Springfield, I1l—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Sutherland: 

MC-115820—Jack Shannon, Quincy, 
common carrier application. 

June 8—Washington, D.C.—Examiner 
Messer: 

MC-112184, Sub. 8—Manfredi Motor Transit 
Co., Newbury, Ohio, contract carrier ap- 
plication. 

June 8—Washington, D.C.—Examiner Harri- 
son: 

MC-113537, Sub. 2—D. & H. Trucking Co., 
Brooklyn, N.Y., contract carrier applica- 
tion. 

June 11—Chicago, IllL—U.S. Custom Hse.— 

Examiner Sutherland: 

MC-36832, Sub. 9—American Transit Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

MC-101472, Sub. 16—L. E. Boling, Kewanee, 
Ill., contract carrier application. 

June 11—Washington, D.C.—Examiner Gaff- 
ney: 

MC-109443, Sub. 10—Seaboard Tank Lines, 
Inc., Scranton, Pa., common carrier ap- 


Tll., 


plication. 
June 12—Billings, Mont.—City Hall—Jt. Bd. 
123: 
MC-107151, Sub. 15—H. F. Johnson, Inc., 
Billings, Mont., common carrier appli- 
cation. 


June 12—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Sutherland: 
MC-115843—Transport Service Co., Stickney, 
Ill., contract carrier application. 
June 12—Columbus, O.—New Fed. Bldg.— 


Jt. Bd. 59: 

MC-3566. Sub. 35—General Expressways, 
Inc., Chicago, Ill., common carrier an- 
Plication. 

June 12 — Washington, D.C. — Examiner 
Messer: 


MC-30374, Sub. 9—Tri-State Transportation 
Co., Vineland, N.J., common carrier ap- 
plication. 

June 13—Chicago, Ill—U.S. Custom Hse.— 
Examiner Sutherland: 

MC-8253, Sub. 2—Ed. Wellestat, Inc., Chi- 
cago, Ill., common carrier application. 
June 14—Detroit, Mich.—Sheraton-Cadillac 

Hotel—Examiner Sutherland: 
MC-46280, Sub. 34—Darling Freight, Inc., 


Grand Rapids, Mich., common carrier 
application. 

June 14—Washington, D.C.—Examiner Gaff- 
ney: 


MC-115755—Harris Bros. Cartage Service, 
Philadelphia, Pa., contract carrier appli- 
cation. 

June 15—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Sutherland: 

MC-52657. Sub. 479—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

June 18—Columbus, O.—New Fed. Bldg.— 
Examiner Sutherland: 

MC-111623, Sub. 5—Schwerman Trucking 
Co. of Ohio, Milwaukee, Wis., contract 
carrier application. 

MC-114969, Sub. 4—Propane Transport, 
Inc., Milford, O., common carrier appli- 
cation. 

MC-115827—Vacations, U.S.A., 


Ironton, O., 
common carrier application. 


June 18—St. Louis, Mo.—Majestic Hotel— 
Jt. Bd. 135: 

MC-42329, Sub. 118—Hayes Freight Lines, 
Inc.. Springfield, Ill., common carrier 
application. 

June 19—Pittsburgh. Pa.—Fulton Bldg.— 


Examiner Sutherland: 
MC-115822—Harold Beatty. Marion Center. 


Pa., contract carrier application. 
June 19—St. Louis, Mo.—Majestic Hotel— 
Jt. Bd. 135: 


MC-41849, Sub. 5—Keightley Bros., Inc., 
St. Louis, Mo., common carrier applica- 
tion. 

June 20—Pittsburgh. Pa.—Fulton Bldg.—Ex- 
aminer Sutherland: 

MC-115542, Sub. 1—DeBolt Transit, Home- 


stead, Pa.. common cesrrier application. 
June 20—Topeka, Kan.—Hotel Kansan.—Jt. 
Bd. 42: 


MC-38183, Sub. 37—Wheelock Bros., Inc., 
Kansas City, Mo., common carrier appli- 


cation. 
June 21—Denver, Colo—New Customs Hse. 
—Jt. Bd. 125: 
MC-9895, Sub. 84—R. B. “Dick” Wilson, 


Inc., Denver, Colo., common carrier ap- 


plication. 
June 21—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 111: 


MC-112995. Sub. 2—Dairy Despatch, Du- 

buque,. Ia., common carrier application. 

June 22—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 92: 

MC-85882, Sub. 4—Crouse Cartage Co., 
Carroll, Ia.. common carrier application. 

MC-112995. Sub. 3—Dairy Despatch, Du- 
buque, Ia., common carrier application. 

June 22—Helena, Mont.—Mont. Board of 
Railroad Commissioners—Jt. Bd. 123: 

MC-1897, Sub. 12—Fred J. Keller, Powell, 

Wyo., common carrier application. 
June 25—Columbus, O.—Old P.O. Bldg.—Jt. 
Bd. 117: 

MC-68909, Sub. 46—Decatur Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

MC-106373, Sub. 20—The Service Transport 
Co., Cleveland, Ohio, common carrier 
application. 

June 27—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-3261, Sub. 19—Kramer Bros. Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 


MC-3566, Sub. 37—General Expressways, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


MC-55873, Sub. 21—Great American Trans- 
port, Inc., Detroit, Mich., common car- 
rier application. 


STATE 


COMMISSION NEWS 





Carrier Rebuked by State 
Agency After Mishap Probe 


The State Corporation Commission of 
New Mexico, in a decision in a proceed- 
ing involving the safety of operations 
by the Ferguson-Steere Motor Co., has 
given the motor carrier until June 18 to 
establish driver personnel files, install 
a system of records on truck safety 
equipment and to formulate procedures 
for informing the commission of all ac- 
cidents and excessive daily or weekly 
driving hours by employes. 

In the course of hearing in the case, 
testimony was presented showing that 
vehicles of the company were involved 
in accidents in which 14 persons died 


TRAFFIC Wort 


between October, 1953, and Sep. ember 
1955. 

The commission ordered the mot \r car. 
rier to appear June 18 to show ¢ mpli- 
ance with the provisions of the order 
It held that the evidence did noi war. 
rant a suspension of the company’s 
intrastate operating rights. 

One member of the commission, Ingram 
B. Pickett, in a dissent, said that the 
facts warranted a 90-day “supervision” 
of the company’s operating rights 

The majority held that the evidence 
was of a general nature which needed to 
be called to the attention of the manage. 
ment of the carrier, but which would not, 
on the basis of the record, sustain a sus- 
pension or revocation of a certificate, 

It said that the management of Fer- 
guson-Steere was making “a sincere and 
practical effort to correct deficiencies in 
their operating practice,” and that it was 
apparent that it had become aware of its 
duty to the public of insuring safety of 
operations and equipment. 


CIVIL AERONAUTICS 
BOARD NEWS 





Schedules for Deferred Air 


Freight Become Effective 


The Civil Aeronautics Board has per- 
mitted, air carriers to file tariffs cover- 
ing deferred air freight, providing faster 
delivery than surface transportation at 
comparable rates, but with delivery gen- 
erally delayed until the fourth day fol- 
lowing shipment so as not to conflict with 
regular air freight, parcel post and ex- 
press shipments. 

American Airlines first proposed the 
service. Tariffs filed by that carrier and 
others, it was said at the board, were 
studied to make sure that they con- 
formed to the decision of the board 
which modified outstanding minimum 
rate orders in order to permit inaugura- 
tion of the deferred air freight service 
(T.W., April 21, p. 91). 

American’s tariff became _ effective 
May 5, as did that of Trans World Air- 
lines. Flying Tiger’s tariff was made 
effective on May 7, and Slick made its 
tariff effective May 8. 

The board also issued an order in No. 
1705, et al., Petition of American Air- 
lines, Inc., to Modify the Minimum 
Rate Order, denying a petition of the 
Railway Express Agency to vacate the 
order of April 13 in which the deferred 
air freight service was authorized and 
the minimum rate level prescribed for 
the service (T.W., May 5, p. 77). 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Adopts Examiner's 
Trailer-Ferry Case Report 


The Federal Maritime Board has issu d 
a report in No. 763, Aluminum Produ: 5 
of Puerto Rico, Inc. v. Trans-Caribbe:2 
Motor Transport, Inc., adopting the re-- 
ommended decision of Examiner A. 










volving 
conside 
TMT. 
that a 
was di 
prejud 
be due 
transp 
sidere¢ 
decisic 
it hac 
questeé 


Gre 

















© Wort 


mber, 


vor Car. 
Compili- 
> Order, 
Ov War. 
Nj Jany’s 


Ingram 
14t the 
Vision” 
S 
V idence 
eded to 
ianage. 
ld not, 
a Sus- 
vate, 
If Fer. 
re and 
Cles in 
it Was 
> of its 
fety of 


VY, 
Air 


$ per- 
-over- 
faster 
on at 

gen- 
’ fol- 

with 
1 ex- 


| the 
' and 
were 
con- 
ard 
mum 
‘ura- 
rvice 


ctive 
Air- 
nade 
> its 


No. 
Air- 
um 

the 

the 
rred 
and 
for 


‘sana 



















May 12, 1956 


Jordan in that proceeding (T.W., Feb. 
95 p. 58). 

~ examiner found charges for the 
shipment of a dismantled plant by 
trailer-ferry from Miami. Fla., to Puerto 
Rico, unjust and unreasonable in vio- 
lation of section 16 of the 1916 shipping 
act, and in violation of section 2 of the 
intercoastal shipping act, 1933, because 
compensation paid differed from that 
specified in the carrier’s tariff as pub- 
ished. 

| The board said that T.M.T. had an ac- 
tion pending in the Circuit Court of the 
eleventh judicial circuit of Florida in- 
yolving the shipments which were under 
consideration by the board. It said that 
TM.T. urged that the board clearly show 
that a finding that an additional sum 
was due the carrier was in no sense a 
prejudgment of the amount which might 
be due it for services other than water 
transportation. The board said it con- 
sidered the examiner’s recommended 
decision clear in that regard, but said 
it had no objection to making the re- 
quested statement. 





Great Lakes-European Dual 
Rate System to Be Studied 


The Federal Maritime Board has is- 
sued a notice of investigation and hear- 
ing in No. 795, Agreement No. 7830-2, 
and Statement by the Great Lakes-Bor- 
deaux/Hamburg Range Westbound Con- 
ference Filed Pursuant to General 
Order 76. 

The agreement sets up the scope of 
the trade involved and the statement 
provides for the establishment of a sys- 
tem of contract/non-contract rates in 
the trade westbound from continental 
ports of Europe in the Bordeaux-Ham- 
burg range to ports of the Great Lakes 
of the U.S. and Canada, the St. Law- 
rence River, Nova Scotia, Newfoundland, 
and New Brunswick. 

The board said a hearing would be 
conducted as soon as practicable on 
whether the board should approve the 
agreement and the statement concerning 
the establishment of the contract/non- 
contract system. 

The board also denied a request of 
Isbrandtsen Co., Inc., that the board 
withhold action with respect to the 
agreement pending final determination 
of the issues in nine proceedings in- 
volving the use of the dual rate system 
now pending before the board. 





Stakem Nomination Approved 
After a brief hearing on the nomi- 






nation of Thomas E. Stakem, Jr., of 
Virginia to be a member of the Federal 
Mar time Board for the remainder of a 
term expiring June 30, 1958, the Senate 





inti 
mi? 
fay 


state and foreign commerce com- 
’e on May 9 ordered the nomination 
‘ably reported. 
. Stakem has been assistant deputy 
nistrator of the Maritime Adminis- 
nn since 1951. He was nominated to 
M.B. to succeed G. Joseph Minetti, 
was given a recess appointment to 
Civil Aeronautics Board in Decem- 
b T.W., April 14, p. 35). 





B..reboat Charter Hearing Set 
.e ©6Federal 





Maritime Board an- 
ronced May 7 that it would hold pub- 


lic hearings on May 28 on the applica- 
tion of Lykes Bros. Steamship Co., Inc., 
to bareboat charter five dry cargo ves- 
sels for operation, for a minimum pe- 
riod of six months, on trade route No. 
21, service 2, and on trade route No. 13. 

A notice of the hearing was issued in 
No. M-66, Lykes Bros. Steamship Co., 
Inc., Application to Bareboat Charter 
Five Dry-Cargo’ Vessels. The F.M.B. 
said that the hearing would be held 
in room 4519 of the New General Ac- 
counting Office Building, Fifth and G 
Streets, N.W., Washington, D.C. 





Several Ship Agreements 
Filed With Maritime Board 


The Federal Maritime Board has re- 
ceived for approval under section 15 of 
the shipping act of 1916 the following 
agreements and amended agreements: 

No. 8083, between De La Rama Lines 
(the De La Rama Steamship Co., Inc., 
the Swedish East Asia Co., Ltd., the 
Ocean Steamship Co., Ltd., the China 
Mutual Steam Navigation Co. Ltd., 
Nederlandsche Stoomvaart Maatschappij 
“Oceaan”, N.V. as one party only), and 
Alcoa Steamship Co., Inc., covering the 
transportation of general cargo under 
through bills of lading from Hong Kong 
to ports of call of the West Indies carrier 
in the Virgin Islands, with transship- 
ment at the ports of New York, N.Y., 
Balitmore, Md., and Norfolk, Va. 


71 


No. 8084, between same parties listed in 
8083 above, covering and restricted to the 
transportation of general cargo under 
through bills of lading from Hongkong 
to ports of call of the West Indies carrier 
in Puerto Rico, with transshipment at 
the ports of New York, N.Y., Baltimore, 
Md., and Norfolk, Va. 


No. 7763-4, between carriers compris- 
ing the Fjell Line Joint Service, to in- 
clude ports on the St. Lawrence seaway 
and on the Mediterranean within the 
trading area. The agreement now covers 
trades between Great Lakes of the US. 
and Canada, the St. Lawrence River, 
Nova Scotia, New Brunswick, Newfound- 
land, U.S. Atlantic and Gulf, on the one 
hand, and ports of the United King- 
dom, Iceland, and continent of Europe, 
on the other hand. 

No. 8059-3, between Matson Naviga- 
tion Co. and Westfal-Larsen & Co., 
A/S, to add to basic agreement the fol- 
lowing additional ports of destination 
and rates applicable thereto: Bergen, 
Norway, $50 per 2,000 pounds; Stavanger, 
Norway, $50 per 2,000 pounds; Oslo, Nor- 
way, $50 per 2,000 pounds; and Trond- 
heim, Norway, $55 per 2,000 pounds. 

No. 2846-9, between member lines of 
the West Coast of Italy, Sicilian Adriatic 
Ports/North Atlantic Range Conference 
(W.I.N.A.C.), providing for extension of 
agreement to include Sardinian ports. 
The agreement presently covers west 
coast of Italy and ports in the Adriatic 
to North American U.S. ports. 


COURT NEWS 
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Justice Department, Agent Taylor Urge 
Court Approval of Service Order No. 910 


R. W. Ginnane, |.C.C. General Counsel, Argues Commission’s Case 


For Denial of Injunction Against Enforcement of Order in Oregon 


Court. 


The Commission was represented 
by its general counsel, Robert W. 
Ginnane, at a hearing by a three- 
judge federal court in the United 
States district court for the district 
of Oregon in Portland, Ore., May 11, 
on a suit brought by lumber inter- 
ests seeking an interlocutory injunc- 
tion against enforcement of the 
Commission’s service order No. 910, 
aimed against delays in movements 
of loaded freight cars. 

Mr. Ginnane told the court that the 
plaintiffs in civil action- No. 8541, 
Daugherty Lumber Co. et al. v. United 
States of America and Interstate Com- 
merce Commission, did not have stand- 
ing to sue, and that the plaintiffs’ motion 
for a temporary injunction should be 
denied, and that in any case, the Com- 
mission’s service order was valid and 


should not be set aside by the court, but 
should be permitted to become effective 





Agent Taylor Asserts Need to Alleviate Car Shortage Now. 


immediateiy in order that the car short- 
age might be alleviated. 

The controversy centers around a re- 
straining order issued by District Judge 
East on April 7, prohibiting the Com- 
mission’s service order frem becoming 
effective “until a hearing can be had 
and determination made by a full three- 
judge court on plaintiffs’ prayer for an 
interlocutory injunction.” 

Service order No. 910, entitled “Rail- 
road Operating Regulations for the 
Movement of Loaded Freight Cars,” was 
scheduled to become effective April 9. 
It was stated at the time it was issued 
that its purpose was to prevent practices 
resulting in the delay of freight cars 
for the purpose of gaining additional 
time in transit (T.W., April 21, p. 27). 

On the day before the hearing was held 
by the court, Mr. Ginnane filed with the 
court a joint brief on behalf of the Com- 
mission and United States of America, 
and an affidavit of Charles W. Taylor, 
the Commission’s agent and director of 
the Bureau of Safety and _ Service. 
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| COURT NEWS 


Named on the brief were Mr. Ginnane, 
and Leo H. Pou, associate general coun- 
sel of the Commission, for the Commis- 
sion, and Stanley N. Barnes, Assistant 
Attorney General, James E. Kilday, who 
usually handles transportation matters 
for the Department of Justice, and Clar- 
ence E. Luckey and John H. D. Wigger, 
all for the Department of Justice. 

The affidavit of Agent Taylor, around 
which the brief was based, assured the 
court that as director of the Bureau 
of Safety and Service, Mr. Taylor had 
the duty to ascertain and report to the 
Commission facts and conditions re- 
lating to the use, control, supply, move- 
ment, distribution, exchange, inter- 
change, and return of freight cars. 

“The commerce of the United States 
is impeded chronically by shortages of 
freight cars,’ Mr. Taylor’s statement 
said. “Such shortages are caused by 
a combination of the factors of (1) vol- 
ume of goods to be transported, (2) the 
supply of serviceable freight cars, and 
(3) the efficiency with which the avail- 
able supply of freight cars is used.” 

The current shortage of freight cars, 
according to Mr. Taylor, began in Jan- 
uary of this year “and it is continuing 
to increase.” 

As of April 21 of this year, Mr. Taylor 
said, there was a box car shortage of 
about 3,700 cars, as compared with a 
substantial box car surplus on the same 
date in 1954 and a slight box car surplus 
on the same date in 1955. 

Mr. Taylor said that the use of recon- 
signment privileges to divert carload 
shipments in transit to ultimate destina- 
tions as buyers had been found, was 
widespread. 


Railroads Accused of Inaction 


“During the freight car shortage in 
1954,” he said, “the Commission was in- 
formed by reports of its car service 
agents that freight cars were being 
wasted by deliberate delays and circui- 
tous routing in the movement of car- 
loads of lumber and other commodities 
which are sold and reconsigned while in 
transit. The Commission urged the rail- 
roads to correct these conditions by vol- 
untary action, but for traffic or competi- 
tive reasons, the railroads refused to 
do so.” 

Mr. Taylor included in his statement 
examples of reports made by special 
agents of the Commission, or service 
agents, to the Commission on operating 
practices followed by railroads in the 
handling and movement of loaded freight 
cars both prior to and subsequent to the 
issuance of the service order. 

In one instance cited in the reports 
of the service agents to the Commis- 
sion, it was shown that 103 cars of 
lumber had been held at one point for 
periods of time ranging from four to 
88 days, and that these cars had been 
en route from their origin points for 
periods from eight to 41 days. 


Mr. Taylor said that complaint of the 
plaintiffs contained the statement that 
purchasers of lumber in the east would 
also be adversely affected in that they 
would be unable to control the arrival 
time of cars on their spur tracks and 
thereby prevent economical and efficient 
unloading and would require large ex- 
penditures of such purchasers of addi- 
tional spur tracks and additional facili- 
ties. 


“To the contrary,” he said, “many 
eastern purchasers of lumber, who do 
not buy carloads of lumber held at diver- 
sion points pending sale, have always 
scheduled their purchases in accordance 
with the time required for transporta- 
tion and their unloading capacity. Such 
scheduling of purchases and deliveries 
is commonplace in American industry.” 

As to an allegation in the complaint 
that the service order would tend to 
bunch loaded cars at switching points 
thereby delaying the movement of cars 
requiring expedited service, Mr. Taylor 
said that to the contrary, the order 
would require loaded cars to be for- 
warded currently by carriers and not 
delayed at terminals solely for the pur- 
pose of delaying the time in transit of 
such cars. 

In the joint brief, it was stated that 
the application for a preliminary injunc- 
tion should be denied since the plaintiffs, 
in their pleadings, had failed to satisfy 
the requirements for the granting of such 
an injunction. 


Congressional Policy Cited 


The brief said that there was a con- 
gressional policy that the Commission 
should be permitted to act promptly in 
emergency situations involving freight 
car shortages, and “that there is no way 
to compensate for the interim injury to 
the commerce of the United States, and 
consequently to the public interest, if a 
preliminary injunction should be issued 
and subsequently the order should be 
held valid.” 

The Commission fully complied with 
the statute in issuing the service order 
and there was no question but that the 
Statute was constitutional, the brief 
Stated, adding that the Commission’s 
order and report revealed that the action 
taken Was not only warranted but that 
it was required by the congressional 
mandate, since it was “the patent stat- 
utory purpose that the Commission 
should act promptly to alleviate car 
shortages by preventing the inefficient 
use of transportation facilities.” 

“The statute and its legislative history 
disclose that it was the congressional 
intent in adopting this legislation to 
vest in the Commission the authority 
to act promptly to alleviate shortages 
in transportation equipment, so as to 
insure that the public at large and all 
shippers shall have transportation avail- 
able to them,” it said. 

Even aside from the express provisions 
of the statute which authorized the Com- 
mission to enter a service order without 
notice, complaint, hearing, or findings, 
the brief stated, the Commission was 
not required to give notice and a hear- 
ing and make findings since it was en- 
gaged in rule making not adjudication. 


The plaintiffs could not question the 
validity of the order on the ground that 
there was no car shortage since the ac- 
curacy of the Commission’s findings that 
there was such a shortage was not sub- 
ject to challenge on the basis of such 
an allegation, it said. 


The brief stated that the conclusions 
of the Commission that there existed an 
emergency car shortage and that the 
requirements of the service order would 
aid in alleviating that shortage, had a 
rational basis in the facts available to 
the Commission when it entered the 
order. 


The information that the Commis- 
sion had available at the time it issued 
the order provided a rational basis for 
the Commission’s determination that 
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efficient utilization of freight c: 
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Radar Motor Classification 
Case Appealed to Supreme 
Court From Court of Claims 


A motor carrier has appealed to 
the Supreme Court of the United 
States a judgment of the US. Court 
of Claims concerning the proper rat- 
ing of “range or height finders” 
(radar equipment), and has asked 
the Supreme Court, if it deems such 
action appropriate, to set the motor 
carrier proceeding for argument with 
No. 569, United States v. Western 
Pacific R. Co., et al., in which the 
Supreme Court granted certiorari 
on January 23 (T.W., Jan. 28, p. 62). 


A writ of certiorari to the Court of 
Claims was asked by the motor carrier 
in No. 900, Buch Express, Inc., v. United 
States. 


The carrier said its predecessor had 
transported numerous truckloads of 
searchlight-laying radar from Lake Suc- 
cess, N.Y., to Baltimore, Md., during 1945 
“under conditions of hostilities.” It said 
there was no specific description of 
“radar” in the tariffs or classification, 
and that some secrecy as to the true 
identity of the shipments was required 
for reasons of security. Accordingly, it 
said, the shipments were described on 
the bills of lading prepared by army per- 
sonnel as “radios, echelon spares, and 
echelon parts” but that petitioner’s 
predecessor had billed, and been paid 
by the government, on the basis of the 
“double-first-class rating provided for 
scientific instruments not otherwise in- 
dexed.” 


Later, said the carrier, the government 
made deductions against other monies 
owing it, claiming that the first-class 
rating provided for radios was applicable. 
The motor carrier said the amount 
claimed by it on the 20 shipments in- 
volved was $2,986.34, and that it also had 
claims in process on other shipments of 
the same movement, the total claims 
being estimated at $25,000. 


Arguments ‘Ignored’ 

The carrier said that the court below 
had ignored its arguments that the trans- 
portation characteristics of the radar 
equipment in question were such as “its 
extremely high value (of unknown 
limits), limited specialized use and con- 
struction, and requirements of spocial 
precautions and arrangements for )ro- 
tection of the cargo as well as com- 
pliance with security demands, places it 
in a higher class and classification of 
commodities than electrical applia:'°s, 
radios and similar items.” 


In its opinion, said the carrier, ~“¢ 
court below held that the carrier ~ad 
failed to sustain its burden of pr, 
“relying mainly on an inapplicable ®- 
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formal opinion of the National Classi- 
fcation Board, which administers the 
motor classification and on an assump- 
tion of the non-precision nature of the 
radar set squarely inconsistent with at 
jeast one of its own basic findings.” 

In a footnote at this point, the carrier 
said that from March 23, 1948, until 
September 18, 1953, the classification 
poard had ruled that the radar in issue 
should be rated double first class as a 
range and height finder. On the latter 
date, the carrier said, the board, after 
a change in membership, issued a gen- 
eral opinion, “not based on inspection or 
study” of the item, applying the radio 
rating to the radars inspected, but hold- 
ing that “electrical appliances or instru- 
ments, not otherwise indexed” should 
apply to radars moving prior to Novem- 
ber 15, 1953. The carrier said that, in 
contrast to the 1948 ruling, “this did not 
treat AN/TPL-1 specifically.” The car- 
rier explained that the shipments in- 
volved in its appeal consisted of “radar 
set AN/TPL-1, parts therefor, and equip- 
ment and tools used in its operation and 
maintenance.” 


Reasons for -‘Review 


The reasons for granting the writ were 
set forth by the carrier as follows: 


“Petitioner submits that review should 
be granted, and a writ of certiorari issued 
in this case for three reasons. The rulings 
of the court below are in direct conflict 
with the basic purpose and nature of 
regulated-carrier freight classification 
as established by this court in Director- 
General v. Viscose Co., 254 U.S. 498. 


“They are also inconsistent with the 
first cardinal interpretation of the court 
in United States v. Gulf Refining Co., 
208 U.S. 542. Finally this case is of un- 
usual importance in the field of transpor- 
tation law, since it presents a question of 
motor freight classification, presumably 
for the first time here, in connection with 
the new and important category of elec- 
tronics instrumentalities and devices 
which are now moving increasingly in 
commerce.” 





Court Asked to Set Aside 
Dual-Rate System Approval 


The Isbrandtsen Co. has joined the 
Department of Agriculture in asking the 
Circuit Court of Appeals of the District 
of Columbia to set aside a ruling of the 
Federal Maritime Board allowing the 
North Atlantic Continental Freight Con- 


eevee to institute the dual-rate sys- 
em. 


The proceeding in the Appeals Court 
was docketed as No. 13316, Ezra Taft 
Benson, Secretary of Agriculture of the 
United States, Petitioner v. United 
Sta of America and Federal Mari- 
time Board, Respondents. 


In a report and order in No. 725, Sec- 
reta of Agriculture of the United 
Sta v. North Atlantic Continental 
Fre: ht Conference, et al., and No. 751, 
Sta°-ment of the Member Lines of the 
Norin Atlantic Continental Freight Con- 


fer e Filed Under General Order No. 
(G6, ‘ne I.M.B. approved the proposed 
dus.-rate system of the conference (T. 


W. March 10, p. 73). 

etary Benson’s petition said that 
the M.B, order approving the dual-rate 
SyS in was conflictive with sections 14, 
and 17 of the shipping act of 1916. 





The petition, in a paragraph numbered 3, 
said further: 


“It is the further position of the Sec- 
retary that the board’s order dated Feb- 
ruary 29, 1956, is not supported by sub- 
stantial evidence on the record as a 
whole. It is the position of the Secretary 
that the board’s order of February 29, 
1956, is also invalid because there has 
been.a significant change, since the clos- 
ing of the administrative record, in the 
facts relied upon by the board in sup- 
port of its order of February 29. 


“That significant change, in the under- 
lying facts relied upon by the board, was 
brought to the board’s attention by the 
Secretary’s petition referred to in para- 
graph 3, supra, and by a further peti- 
tion to reconsider filed by the Secretary 
on April 6, 1956. It is also the position 
of the Secretary that the board abused 
its discretion in its order of March 30, 
1956, in refusing to reopen the proceed- 
ing and reconsider its decision in the 
light of the signficantly changed cir- 
cumstances, and that such abuse of dis- 
cretion invalidates the board’s orders of 
February 29 and March 30.” 

In its petition, the Isbrandtsen Co. 
said that since 1948, it had been sub- 
stantially the leading party testing the 
legality of proposed and existing ex- 
clusive patronage dual-rate systems in 
several trades, including the North At- 
lantic Continental trade involved in 
dockets 725 and 751. It said further 
that “a decision in this court on the 
legality or other feature of any dual- 
rate system would affect Isbrandtsen’s 
steamship operations in many ocean 
trades around the world.” 


In its order upholding the legality 
of the dual-rate system of the con- 
ference, the F.M.B. set April 2, 1956, 
as the date on which the dual-rate sys- 
tem was to become effective. However, 
the conference has now deferred the 
effective date. 





Supreme Court Denies Plea 


For Air Mail Case Review 


The Supreme Court of the United 
States has refused an appeal of five west- 
ern railroads for review of a lower court 
decision that the Postmaster General was 
not violating the postal statutes by plac- 
ing ordinary three-cent first-class mail 
on aeroplanes in various experiments. 

The western railroads had asked in No. 
720, Atchison, Topeka & Santa Fe Rail- 
way Co., et al. v. Arthur E. Summerfield, 
Postmaster General of the United States, 
a writ of certiorari to the Court of Ap- 
peals for the District of Columbia Cir- 
cuit (T.W., March 10, p. 73). 

The federal district court for the Dis- 
trict of Columbia had granted a sum- 
mary judgment for the railroads, but the 
Court of Appeals remanded the case to 
the lower court with instructions to grant 
the Postmaster General’s motion for 
summary judgment (T.W., Dec. 16, 1955, 
p. 75). The petition was denied. 

The western railroads asked the Su- 
preme Court to grant certiorari because, 
they asserted, the Court of Appeals had 
decided an important question of federal 
law which had not been, but should be, 
settled by the Supreme Court as present- 
ing a novel question of great importance 
to the transportation industry. 
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MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, 


in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Indiana southern district, at Indian- 
apolis. A fine of $625 was imposed on 
the Aero Mayflower Transit Co., Inc., 
of Indianapolis, on April 23, following 
its plea of nolo contendere to an infor- 
mation charging it with failing to main- 
tain systematic maintenance records for 
motor vehicles operated under its control. 
The fine and costs were required to be 
paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. 
right, 1947, by West 


Paul, Minn. Copy- 
Publishing Company. 


Supreme Court of North Carolina 


Railroads filed petition with utilities 
commission for increases in intrastate 
rates and charges. The utilities com- 
mission granted increases, and Attorney 
General and others appealed. The Su- 
perior Court of Wake County, Harris, J., 
entered judgment adverse to railroads, 
and they appealed. The Supreme Court, 
Barnhill, C. J., 248 N. C. 12, 89 S. E. 2d 
727, affirmed and reversal, and, upon re- 
hearing, held that where Supreme Court 
had affirmed reversal by Superior Court 
of order of utilities commission allowing 
railroads an intrastate freight rate in- 
crease On ground that commission had 
not followed standards prescribed by 
statute in making its findings and con- 
clusions and entering its order, the Su- 
preme Court did not decide question 
whether increase allowed was just or 
unjust, reasonable or unreasonable, 
opinion of Supreme Court would not 
estop petitioners from filing petition 
requesting entry of order affirming in- 
crease nunc pro tunc. 

Petition to rehear denied, subject to 
such explanatory comment. 

Where Supreme Court had affirmed 
Superior Court’s reversal of order of 
utilities commission allowing railroads 
an intrastate freight rate increase, on 
ground that commission had not fol- 
lowed statutory standards, but Supreme 
Court did not decide question whether 
increase allowed was just or unjust, rea- 
sonable, opinion of Supreme Court would 
not estop petitioners from filing petition 
requesting entry of order affirming in- 
crease nunc pro tunc. G. S. Secs. 62-122 
et seq., 62-124. 

Where order of utilities commission 
allowing freight rate increase had been 
reversed by Superior Court and Supreme 
Court, on grounds that commission had 
not followed statutory standards, if peti- 
tioners elect to seek approval of increase 
nunc pro tunc, commission would be re- 
quired to determine what increase, if 
any, was necessary, during period its 
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order was in force, to afford petitioners 
fair return on their property used and 
useful in connection with intrastate 
business. G. S. Secs. 62-122 et seq., 62- 
124. (State v. State, 91 S. E. 2d 899). 

* * % 


Supreme Court of Florida, Division A 

Proceedings by the Public Utilities 
Commission charging defendants with 
certain acts alleged to constitute subter- 
fuges contravening the statute and rules 
of the commission, wherein other motor 
carriers were permitted to intervene. 
From a judgment in favor of the com- 
mission in the Circuit Court for Dade 
County, William A. Herin, J., the de- 
fendants appealed. The Supreme Court, 
Hobson, J., held that the petition of in- 
tervention was properly granted, that a 
nunc pro tunc Order reducing the special 
master taking testimony te the status 
of a trial examiner cured the procedural 
defect that certain testimony was admis- 
sible and that the evidence sustained the 
judgment. 

Affirmed. 

In proceeding by the Public Utilities 
Commission charging motor carriers 
with subterfuges contravening the stat- 
ute regulating motor carriers, petitions 
by intervenors claiming they were cer- 
tified common carriers subject to regula- 
tions and that the activities of defend- 
ants were detrimental to them were 
properly granted. F.S.A. Sec. 323.01 et 
seq. 

In proceeding by the Public Utilities 
Commission charging motor carriers 
with subterfuges contravening the stat- 


ute, where testimony of witnesses was 
taken before a “special master,” a nunc 
pro tunc order reducing the special 
master to the status of the trial ex- 
aminer cured the defect and was not 
prejudicial to the motor carriers, F.S.A. 
Sec. 323.01 et seq. 

In proceeding by the Public Utilities 
Commission charging motor carrier with 
subterfuges contravening the statute 
where testimony of witnesses was taken 
before a special master and a nunc pro 
tune order was entered reducing the spe- 
cial master to the status of a trial exam- 
iner, carriers were not prejudiced because 
witnesses whose testimony was favorable 
to them were not before the chancellor 
where the carriers were not deprived of 
an opportunity to present such witnesses 
at the trial for what effect their de- 
meanor might have had on the chancel- 
lor. F.S.A. Sec. 322.01 et seq. 

In proceedings by the Public Utilities 
Commission charging motor carriers with 
subterfuges contravening the statute, 
testimony tending to prove falsifications 
of records by the carrier as part of a plan 
to evade the statute was relevant. 

In proceedings charging motor carriers 
with subterfuges contravening the stat- 
ute, substantial competent evidence sup- 
ported the findings of the Public Utilities 
Commission that the carriers had vio- 
lated the statutes. F.S.A. Sec. 323.01 et seq. 

Proceeding by the Public Utilities Com- 
mission charging motor carriers with 
subterfuges contravening the statute is 
not a criminal case and the question at 
issue is not whether all of the activities 
of the carriers are legal or illegal but it 
is sufficient that some of them are illegal. 
F.S.A. Sec. 323.01 et seq. (Stewart v. 
Mack, 86 So. 2d 143). 
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LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Dige 
National Reporter System, published by Wes; 


of 


Publishing Company, St. Paul, 


Minn. »py- 
right, 1947, by West 


Publishing Company, 


Delay in Transportation or De. 
livery 


City Court of City of New York, New 
York County 


Assignee of shipper brought action 
against railroad for damages resulting 
from delay in delivery of shipment of 
celery. The assignee made a motion for 
judgment on a written stipulation of 
facts. The City Court of the City of New 
York, County of New York, Mulcahy, 
J., held that where shipment of celery 
arrived late in Philadelphia, and con- 
tract of carriage was modified to provide 
for the shipment of celery to Boston, 
where it was thought that a higher price 
could be obtained, but price at Boston 
was less than expected, and shipper sus- 
tained another loss in addition to loss 
which resulted because of late delivery 
of shipment in Philadelphia, shipper 
could not recover from railroad the ad- 
ditional damages which resulted from 
the forwarding of shipment from Phil- 
adelphia to Boston. 

Motion granted in part. 

It is common knowledge that lines of 
the New York, New Haven & Hartford 
Railroad Company do not extend to 
Philadelphia. 

A cause of action arising out of the 
breach of contract accrues at the time 
the breach is completed. 


Where original contract of carriage 
of shipment of celery by railroad called 
for transportation to Chicago, but modi- 
fying agreement called for transporta- 
tion to Philadelphia, where the ship- 
ment arrived late, breach of contract 
was complete, and a cause of action for 
loss occasioned by delay in transit ac- 
crued when terminal carrier under the 
modified contract of carriage tendered 
shipment late in Philadelphia. Inter- 
state Commerce Act, Sec. 20, 49 U.S.C.A. 
Sec. 20. 

In action by assignee of shipper 
against railroad for damages because of 
alleged delay in transit of interstate 
shipment of celery, federal statute and 
decisions were controlling. Interstate 
Commerce Act, Sec 20, 49 U.S.C.A. Sec. 
20. 


In action by assignee of shipper 
against railroad for damages because of 
alleged delay in transit of interstate 
shipment of celery, measure of damages 
was difference in market value of ship- 
ment on date when contract required 
delivery and date when shipment was 
actually delivered. Interstate Commerce 
Act, Sec. 20, 49 U.S.C.A. Sec. 20. 


Where shipment of celery arrived late 
in Philadelphia, and contract of car- 
riage was modified to provide for the 
shipment of celery to Boston, where it 
was thought that a higher price could 
be obtained, but price at Boston 4s 
less than expected, and shipper sustai: ed 
another loss in addition to loss whch 
resulted because of late delivery of s!: 9- 
ment in Philadelphia, the forwardin: of 
the shipment to Boston did not ex ®°- 
guish the shipper’s cause of act .”, 
which accrued to shipper because of 
the delay in arrival of the shipmen ‘t 
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philadciphia. Interstate Commerce Act, 


Sec. 20, 49 U.S.C.A. Sec. 20. 


where shipment of celery arrived late 
in Philadelphia, and contract of car- 
riage Was modified to provide for the 
shipment of celery to Boston, where it 
was thought that a higher price could 
be obtained, but price at Boston was less 
than expected, and shipper sustained 
another loss in addition to loss which 
resulted because of late delivery of ship- 
ment in Philadephia, shipper could not 
recover from railroad the additional 
damages which resulted from the for- 
warding of shipment from Philadelphia 
to Boston. Interstate Commerce Act. Sec. 
90, 49 U.S.C.A. Sec. 20. (Cincis v. New 
York, New Haven & Hartford R. Co., 
149 N.Y.S. 2d 602). 
* 


* * 


Loss of or Injury to Goods 


Supreme Court, Trial Term, New York 
County, Part XXIII 


Importer of tapioca flour brought 
action against owner of vessel, storage 
company, and dock company for non- 
delivery of tapioca flour-which was de- 
stroyed when pier collapsed and tapioca 
flour was submerged in the East River. 
The Trial Term, Valente, J., held that 
owner of vessel was liable as insurer, 
and that evidence established that dock 
company and storage company were 
liable, on ground of negligence. 


Judgment in accordance with opinion. 


Vessel and owner, who was a common 
carrier, were insurers of the safety of 
tapioca imported from Brazil. 

Where owner of vessel hired dock com- 
pany to discharge bags of tapioca flour 
imported from Brazil onto pier in New 
York and, as result of negligence of 
dock company and storage company, the 
pier collapsed and flour was destroyed 
by submersion in the East River at time 
when free period had not expired, so 
that flour was still in transit and in 
the custody of the owner of the vessel, 
vessel as an insurer was liable to im- 
porter for destruction of flour. 

In action by importer of tapioca flour 
against storage company and dock com- 
pany for nondelivery of tapioca flour, 
which had been stored with storage 
company, and which was destroyed when 
pier collapsed, evidence established that 
dock company was negligent in permit- 
ting the pier to become defective. 

Dock company which operated, main- 
tained, and controlled pier on which 
tapioca flour imported from Brazil was 
stored owed duty to importer to keep 
and maintain the pier in good and safe 
condition. 

In action by importer of tapioca flour 
against storage company and dock com- 
pany for nondelivery of tapioca flour, 
which had been stored with storage com- 
pan). and which was destroyed when 
pier collapsed, evidence established that 
Sole proximate cause of collapse of pier 
Was occasioned by failure of dock com- 
pan’ to remedy defective condition of 
ple 

S.srage company, which undertook to 
Ste and warehouse tapioca flour and 
see’ on pier, owed duty to importer of 
tay ca flour and seed to keep and store 
the “our and seed safely and to provide 


Sal: and proper facilities for storage. 

I: action by importer of tapioca flour 
ag t storage company and dock com- 
pa for nondelivery of tapioca flour, 
wi had been stored with storage com- 
pa and which was destroyed when 


pi olapsed, evidence established that 
Sti e company was negligent in under- 


taking to warehouse tapioca flour at pier 
with knowledge that pier was in defec- 
tive condition. 

Where portion of pier collapsed, and 
some of the tapioca flour stored there 
was destroyed by submersion in the East 
River, and importer removed his remain- 
ing tapioca flour and seed from damaged 
pier to prevent injury to it and to mini- 
mize damage, importer was not entitled 
to repayment from negligent dock com- 
pany and storage company for item of 
transportation of the remaining tapioca 
flour and seed to the importer’s own 
plant, but, in view of the custom of the 
trade to pay storage for flour on a 
monthly basis in advance, whether the 
storage be for a month or for a shorter 
period, importer was entitled to reim- 
bursement for expenses of restorage for 
one month for the flour removed from 
the damaged pier. 

Where evidence indicated that tapioca 
flour is not produced in the United 
States, but is all imported, and that it is 
not dealt in widely or in large quanti- 
ties involved in the action of nondelivery 
of flour which was destroyed when pier 
collapsed, measure of damages for which 
dock company and storage company 
were liable to importer was the cost of 
replacing the tapioca flour by purchase 
in Brazil, plus expenses incident to its 
shipment and delivery in New York. 

Where tapioca flour was destroyed 
when pier collapsed and flour was sub- 
merged in the East River because of 
negligence of dock company and storage 
company, owner of vessel, who had hired 
dock company to discharge the tapioca 
flour onto the pier, and who was liable 
to importer as an insurer, was entitled 
to judgment over against dock com- 
pany for amount recovered from owner 
of vessel by importer. Civic Practice 
Act, Sec. 264. 

Where tapioca flour was destroyed 
when pier collapsed and flour was sub- 
merged in the East River, and vessel 
owner, who hired dock company to dis- 
charge tapioca flour imported from 
Brazil onto pier, was liable to importer 
as insurer, and dock company and stor- 
age company were liable to importer on 
ground of negligence, award of interest 
on the importer’s claims was justified. 
Civil Practice Act, Sec. 480. (Stein Hall 
& Co. v. Sealand Dock & Terminal 
Corp., 149 N.Y.S. 2d 537). 


TRANSPORTATION 
LEGISLATION 





Senate Unit Holds Hearing 


On Rail Retirement Bills 


Hearings on two bills (S. 3616 and S. 
3654) to increase retirement benefits to 
railroad workers by about 15 per cent, 
were held May 2 and 3 by the subcom- 
mittee on railroad retirement of the 
Senate committee on labor and public 
welfare. 

S. 3616 was introduced by Senator 
Kennedy, of Massachusetts. S. 3654 was 
introduced by Senator Bender, of Ohio. 
Each bill had a number of co-sponsors. 

The two bills contain the same pro- 
visions as H.R. 9065 and a large number 
of bills introduced in the House. Hear- 
ings were held by the transportation 
and communications subcommittee of 
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the House committee on interstate and 
foreign commerce in March (T.W., March 
17, p. 74, and March 24, p. 66). 

Appearing before the Senate subcom- 
mittee in sppport of the legislation were 
Senator Barret, of Wyoming, and Senator 
Neuberger, of Oregon; Raymond J. Kelly, 
chairman of the Railroad Retirement 
Board; Horace W. Harper, labor mem- 
ber of the R.R.B.; Lester P. Schoene, 
representing standard railway labor or- 
ganizations, and Guy F. Fain, grand 
president of the National Association of 
Retired and Veteran Railway Employes. 
Opposition to the bills was expressed by 
Thomas M. Healy, a member of the 
R.R.B.; Dan Throop Smith, of the 
Treasury Department; Gerald D. Finney, 
assistant general solicitor of the Asso- 
ciation of American Railroads, and J. 
Elmer Monroe, vice-president of the 
A.A.R., and director of its Bureau of 
Railway Economics. 


C.A.B. and Pan American 
Under Criticism in House 


Debate on Appropriations 


Debate in the House on H.R. 10899, 
making appropriations for the De- 
partment of Commerce and related 
agencies for fiscal year 1957, brought 
criticism of the Civil Aeronautics 
Board for a $6,000,000 subsidy pay- 
ment scheduled for Pan American 
World Airlines and an assertion that, 
for the first time in the history of the 
House appropriations committee, it 
had “sweated out of C.A.B. and ob- 
tained for the public record” a state- 
ment of amounts to be paid airlines 
to cover income taxes. 


A table placed in the Congressional 
Record of May 2 showed the “portion of 
subsidy estimated to cover federal in- 
come tax liability” for the various air- 
lines, ranging from $1,219 to Byers to 
$9,310,000 to Pan American for fiscal 
year 1957. 

Representative Reuss, of Wisconsin, 
said that the appropriations committee 
deserved praise for redusing the subsidy 
payments to air carriers to $15 million 
from the budget request of $20 million, 
and for urging the C.A.B. further to 
curtail subsidy payments while recog- 
nizing the needs of local service-type 
carriers for priority of such subsidies 
as were given. 

He said he also wanted to urge the 
C.A.B. to save every penny possible of the 
$15 million of new money contained in the 
bill and pointed out that with an appro- 
priation of $52,500,000 last year, $14,- 
369,838 remained unspent. Of the more 
than $29 million available for 1957 under 
the 1957 appropriation and the carry- 
over from the 1956 appropriation, Mr: 
Reuss said, “at least $6 million can and 
should be saved for the taxpayers by 
prudent administration on the part of 
the C.A.B.” 


Pan American Payment 
He added that this $6 million was 
presently programmed for subsidy pay- 
ment to Pan American as subsidy for 
its international operations, and that 
the question which the C.A.B. should 
repeatedly ask in the next year was 
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whether that $6 million subsidy to Pan 
American was really necessary. 


Mr. Reuss asked if Pan American was 
not big enough “and has it not been sub- 
sidized long enough, so that we can 
take it off the taxpayers’ back?” He 
asserted that Pan American had received 
$417 million in mail pay since 1928, in- 
cluding $42 million paid its subsidiary, 
Panagra, of which, he said, a large part 
was subsidy. 

Observing that Pan America had in- 
creased its traffic in the 1946-54 period 
with total revenues exceeding one bil- 
lion dollars, Mr. Reuss said that several 
of the smaller international carriers, 
such as Trans-World Airlines, Delta, 
and Northwest, were operating “com- 
pletely subsidy free, despite annual rev- 
enues far smaller than Pan American.” 
Nevertheless, he asserted, out of $7 mil- 
lion proposed for 1957 international sub- 
sidies, Pan American was to receive 
more than $6 million, leaving less than 
one million dollars for subsidy for the 
remaining eight internationai carriers. 


Mr. Reuss also wanted to know why 
estimates of revenue increases were used 
to reduce subsidies for small domestic 
local service-type carriers “yet not be 
used to reduce or eliminate the subsidy 
for Pan American.” 


A third question the legislator said 
should be asked was whether there was 
evidence in the record that Pan Ameri- 
man’s subsidized routes with their pres- 
ent schedled frequencies were so nec- 
essary to the country as to be worth the 
subsidy and whether the C.A.B. had 
offered to assign some of those routes 
to other carriers. His fifth question was 
whether the C.A.B. was justified in pay- 
ing Pan American “another penny of 
subsidy” without conducting a “thor- 
oughgoing audit of Pan American on a 
systemwide basis.” Mr. Reuss’ final ques- 
tion was: “is it not time to stop a 
rather conspicuous governmental policy 
of favoring Pan American?” 


Reduction Rejected 


An amendment offered by Representa- 
tive Flood, of Pennsylvania, to reduce 
the $15 million figure to $7,245,504, was 
rejected. 


In the course of his remarks, Mr. 
Flood said that more than $12 million of 
the subsidies would, if enough money was 
appropriated by Congress, be used to 
pay the federal income taxes “at the 
public expense of certain private air- 
line companies.” Of this “tax subsidy,” 
he asserted, “approximately 76 per cent 
would go to Pan American World Airways 
System, Inc.” 

It was Mr. Flood who inserted in the 
Congressional Record the tabulation of 
the payments proposed to meet federal 
income taxes, and argued that there 
was no obligation on the part of Congress 
to appropriate subsidies for that purpose. 
He also said it was the “first time in 
the history of this committee that we 
have sweated out of C.A.B. and obtained 
for the public record a statement of just 
how much money they are planning to 
give to what company to pay their in- 
come taxes.” 

After the Flood amendment had been 
rejected, Representative Celler of New 
York, referred to testimony given that 
morning before the House judiciary com- 
mittee, of which he is chairman, by 


Joseph Campbell, Comptroller General of 
the United States, in which he reported 
on an audit of operations of the C.A.B. 


Comptroller General’s Remarks 


Mr. Campbell asserted that there had 
been no general investigation by the 
C.A.B. concerning fares charged by the 
domestic trunkline operators and that 
there was no standard of auditing prac- 
tice for a review of figures submitted 
by the various air lines to the C.A.B. 


The Comptroller General said also 
that the C.A.B. had permitted fare in- 
creases at a time when the carriers were 
enjoying high rates of return and that 
mail pay was much higher than rates 
for comparable air freight services. Mr. 
Campbell also said that the board had 
no long-term route pattern worked out 


and had failed to enforce its auditing 
rules. 


In connection with the increase in 
fares allowed by the board, Mr. Camp- 
bell said that “we believe an over-all 
study of the passenger rate structure is 
essential before an important adjust- 
ment is made.” 


Maritime Funds 


The only change made in the bill with 
reference to maritime matters was of- 
fered by Representative Bonner, of 
North Carolina, chairman of the House 
merchant marine committee. The amend- 
ment be offered was to the effect that not 
to exceed $5 million of the funds in the 
vessel operations revolving fund might 
be used in fiscal year 1957 for activation 
and deactivation of the government 
fleet. 

The bill, as it was sent to the Senate, 
carried $124 million for operating-differ- 
ential subsidy obligations and $54.8 mil- 
lion for construction-differential sub- 
sidies and national defense features. The 
original budget recommendation was for 
$151.6 million. The bill also provides for 
the payment of operating subsidies on no 
more than 2,000 voyages in any one 
calendar year. 

Testifying before the Senate appro- 
priations committee on May 6, Louis S. 
Rothschild, Under Secretary of Com- 
merce for Transportation, asked that the 
cut of $96.8 in the ship construction 
funds be restored. He said that the 
Maritime Administration had firm com- 
mitments for the construction of 22 
new merchant vessels. 

Mr. Rothschild also asked that the 
limit on the number of subsidized voy- 
ages to be contracted be lifted. He 
asked that the number of voyages be 
raised to 2,075, as originally requested. 

Clarence G. Morse, maritime adminis- 
trator, repeated the request for restora- 
tion of the _ construction-differential 
funds cut when he appeared before the 
committee on May 8. 


Magnuson to Ask for More 
1.C.C. Car Service Agents 


Senator Magnuson, of Washington, 
said May 2 that, as chairman of the in- 
dependent offices subcommittee of the 
Senate appropriations committee, he 
would recommend the addition of 66 “car 
inspectors to the Interstate Commerce 
Commission staff” to “overcome the 
bottleneck” in turn-around time of 
freight cars. 

In hearings before the subcommittee 
on funds for the Commission in fiscal 
year 1957 there was discussion of added 
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travel time for railroad safety an 
motive inspection field forces, a 
proposal in the House-passed ap):ropri- 
ation bill to add 10 additional car service 
agents. Senator Magnuson indicated his 
view that the freight car shortaged coulq 
be policed and reduced if more cay sery. 
ice agents were in the field (T.W., May 5, 
p. 23). 

Senator Magnuson coupled his inten- 
tion to recommend added car service 
agents with the action of the Office of 
Defense Mobilization in adding 59,009 
railroad freight cars to the total for which 
quick amortization was granted up to 
December 31, 1955 (T.W., May 5, p. 24). 
As of that date, there were 59,000 cars on 
order above the “goal” set by the O.D.M. 
Senator Magnuson said that as chair- 
man of the Senate committee on inter- 
state and foreign commerce, he had 
requested the O.D.M. to reopen the pro- 
duction goal so that the additional! 59,009 
cars might be included in authorizations 
to write off, for income tax purposes, a 
percentage of the cost determined by 
O.D.M. to be devoted to the national 
defense, in a period shorter than the cus- 
tomary depreciation period. 

The senator said that the “speedy 
action” on the additional cars, coupled 
with previous approval involving 436,000 
freight cars, would “go far to stimulate 
freight car construction.” 


loco- 
i the 


House Group Cuts Military 
Personnel Transport Funds; 
Asks M.A.T.S. Annual Data 


The House committee on appro- 
priations, in reporting H.R. 10986, 
the Department of Defense appro- 
priation bill, 1957, expressed disturb- 
ance over the “excessive movement 
of personnel” and cut funds for that 
purpose by $5,000,000. It also re- 
quired annual operating statements 
on the Military Air Transport Serv- 
ice, and progress toward use of 
civilian air lines. 


In connection with movement of per- 
sonnel, the committee said that while 
the matter of permanent change-of- 
station movements had been carefully 
studied, further progress could be made. 
Therefore, the committee said, it had 
made a reduction of $5,000,000 in the 
program and urged the Department of 
Defense to continue its scrutiny and 
evaluation of the activity and further 
reduce it to the lowest level possible. 

The committee said that the M.A.TS. 
had for some time been “one of the 
most controversial activities of the Air 
Force,” primarily because it was com- 
petitive with commercial air facilities to 
some extent. 

It said that the total operating costs 
for fiscal year 1955 were reported to 
have been about $560 millions, about 40 
per cent for technical services, 22 per 
cent for base support, 30 per cent ‘or 
strategic transport operations, and the 
remainder for miscellaneous operations. 

From the foregoing, said the comm t- 
tee, it was evident that the M.A.1'S. 
operation was one of the major co”- 
mands of the Air Force and that its m s- 
sion was of major strategic importal'e. 
The committee added that “it is more 
than just a convenient air transpor: ‘- 
tion system” and was “a significant Pp *- 
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HE’S A THINKER and a doer; a student and a scholar; 
a talker and a listener . . . he comes and goes, and stays at 
his desk . . . he’s important to sales; he’s important to produc- 
tion; he’s important to personnel, to purchasing, ‘to mainte- 
mance .. . he’s a man of many sides, of many abilities, of 
special training and bedrock experience . . . he’s important, 
and he’s valuable. 
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= Enlightened Traffic Management is essential to modern indus- 
S- 


try, and the Traffic Manager is an essential executive, his 
eedy sal highly specialized knowledge and practical ability the key to 
pled on the success of his firm’s operations. For he is moré than a 
5,000 ail router of freight, or a checker of invoices, the Traffic Man- 
late . ager—he is a man of transportation, first, but also a man of 
law, a man of economics and finance; he is a man of opera- 
tions, and he understands the exigencies of production and 
sales; he is a man of executive ability, because he has risen 
successfully through a long period of difficult and exacting 
training. 


In recognition of the importance of the Traffic Manager and 
his department, the Traffic Service Corporation for forty-seven 
years has offered a variety of services, of information, educa- 
tion and research, specifically designed to assist him in the 
successful performance of his duties. An inquiry on your 
etterhead will bring specific information on any or 

ervices and how they can help you and your firm. 


TRAFFIC WORLD: The Independent National Traffic 
and Transportation Newsmagazine, published weekly. 


TRAFFIC WORLD DAILY: Published at the close of 
every business day, recording that day's ICC action and im- 
portant news. 
Highlights of This Issue 
Pero LC. One In Ogden Getewey Con TRAFFIC BULLETIN: Weekly record of rate changes, 
: StS saeeees tariffs filed, suspended tariffs, fourth section and released rate 
orders. 


SERVICE DEPARTMENT: Rate-watching, and spe- 
cialized Washington services, programs developed individually 
for clients. 


College of Advanced Traffic, Chicago; and Acad- 
emy of Advanced Traffic, New York: advanced 
training in transportation and traffic management. 
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tion of our over-all air defense forces.” 
The committee added: 


Conversion of Operation 


“Because of its size and the complex-' 


ity of the problems involved, witnesses 
from the Air Force stated that it would 
be impossible to accomplish conversion 
of the air transport phases of M.A.T.S. 
to an industrial fund type operation 
during fiscal year 1957. ‘Therefore, the 
committee is not providing the neces- 
sary funds for this purpose during fiscal 
year 1957. Nevertheless, it is to work 
toward the objectives of setting up a 
consolidated air transport organization 
which can be placed under an indus- 
trial fund method of operation. ‘The 
committee strongly favors such pro- 
cedure.” 


While noting the strategic importance 
of a strong M.A.T\S. type operation, the 
committee said, at the same time it was 
apparent that commercial air facilities, 
includng scheduled and non-scheduled 
air lines, were an essential part of the 
over-all mobilization transport strength 
of the U.S. and, as stated by Air Force 
representatives, would provide a major 
part of the ability of the nation to meet 
the huge demands for transport in the 
event of a sudden war emergency. It 
added: 


“Because of the significant role that 
the Military Air Transport Service plays 
in our mobilization planning, the com- 
mittee does not desire to set an arbitrary 
limit on the size of the M.A.TS. op- 
eration. However, it is the opinion of 
the committee that the Air Force should 
give attention to handling its air trans- 
port business in such a way as to assist 
in keeping the non-scheduled and other 
air lines in a reasonably sound financial 
and operating position .. .” 


The committee said it would require 
complete annual operating statements 
from the Air Force and the M.A.T‘S. for 
consideration in connection with the an- 
nual appropriation requests. At the time 
of the fiscal year 1958 hearings, said the 
committee, it was expected that the Air 
Force would have a firm statement on 
its plans for industrialization of the air 
transport organization. It set out nine 
points on which it desired to be informed. 


House Measure Would Give 
F.M.B. Independent Status 


Among transportation bills introduced 
in Congress in the week of May 7 was 
one, H.R. 10963, to establish the Federal 
Maritime Board as an independent agen- 
cy in the executive branch of the govern- 
ment. 


The bill, introduced by Representative 
Thompson, of Louisiana, would amend 
reorganization plan No. 21 of 1950. In an 
explanatory statement he issued as he 
introduced the bill, Mr. Thompson said 
that the “main deficiency” in the organ- 
ization established by the reorganization 
plan in 1950 was “in the fact that the 
chairman of the Maritime Board was 
made ex officio the maritime admini- 
strator.” 


That fact alone, he said, had served to 
defeat the purpose underlying the sepa- 
ration of the functions previously per- 


formed by the U.S. Maritime Commis- 
sion, as intended under the 1950 reorgan- 
ization plan. He said that experience in 
the working of the FMB. and the 
Maritime Administration since their 
creation in 1950 “has demonstrated that 
the regulatory functions suffered by rea- 
son of the limitations necessarily placed 
on the one individual who attempts to 
serve in both capacities.” 


Under his bill, Mr. Thompson said, the 
personnel and facilities of the F.M.B. 
would be entirely independent of the 
Maritime Administration. 


Vessel Bills 


Two joint resolutions on maritime 
matters were introduced in the House 
by representative Bonner, of North 
Carolina, chairman of the House com- 
mittee on merchant marine and fish- 
eries. H.J. Res. 613 would authorize the 
vessel operations revolving fund of the 
Department of Commerce to be used for 
expenses in connection with the charter- 
ing of merchant ships under the juris- 
diction of the Secretary of Commerce. 
H.J. Res. 614 would authorize the con- 
struction of two prototype merchant 
ships and the conversion of one Liberty 
ship, by the Maritime Administration. 


H.R. 11028, also introduced by Mr. 
Bonner, is a bill to amend the merchant 
marine act of 1936 to provide for filing 
vessel utilization and performance re- 
ports by operators of vessels in the for- 
eign commerce of the United States. H.R. 
11029, another bill introduced by Mr. 
Bonner, would amend section 212 of the 
1936 act to authorize research and ex- 
perimental work with vessels, vessel pro- 
pulsion and equipment, port facilities, 
planning, and operation and cargo-han- 
dling on ships and at ports. 


H.R. 10987, introduced by Representa- 
tive Allen, of California, would amend 
the merchant ship sales act of 1946 to 
permit the use of vessel revolving funds 
for vessel activation and deactivation, 
and another Bonner bill, H.R. 11027, 
would amend title VII of the 1936 mer- 
chant marine act to provide for experi- 
mental operation and testing of vessels 
owned by the United States. 

Representative Talle, of Iowa, intro- 
duced H.R. 10961, a bill to “provide 
that the purposes of clause (6) of sec- 
tion 203(b) of the interstate commerce 
act, butter shall not be held to be a 
manufactured product.” The bill would 
bring butter within the agricultural com- 
modities exemption of section 206(b) (6). 

Three bills to amend the railroad 
retirement act of 1937 so as to provide 
generally a 15 per cent increase in re- 
tirement benefits were introduced. They 
were H.R. 10959, by Representative 
Donohue, of Massachusetts; H.R. 10997, 
by Representative -Green, of Pennsyl- 
vania, and H.R. 11087, by Representative 
Smith, of Wisconsin. 

Representative Pelly, of Washington, 
has introduced H.R. 10525, a bill to 
amend the Internal Revenue Code of 
1954 so as to place a maximum limita- 
tion of 3 cents per 100 pounds of billed 
weight on the 3 per cent tax on the 
transportation of property. Senator Mag- 
nuson has offered an amendment to an 
earlier bill, H.R. 7634, passed by the 
House August 1, 1955. That bill would 
exempt amounts not exceeding 60 cents 
from the tax on the transportation of 
persons. Senator Magnuson’s amendment 
would subject the tax on transportation 
of property other than coal to a limita- 
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tion the same as that proposed ‘1 the 
Pelly bill H.R. 10525. ) 


Bonner Scores New York 
Longshore Employers on 


Termination Date Stand 


Representative Bonner, of North 
Carolina, chairman of the House 
committee on merchant marine and 
fisheries has made public corre- 
spondence with the New York Ship- 
ping Association, Inc., in which he 
told the association that, because of 
its inability to agree on a uniform 
termination date for longshore con- 
tracts, it was little wonder that “7 
sometimes become discouraged in 
my efforts to help an industry which 
finds it so difficult to help itself.” 


Hearings were held in March and April 
by .Mr. Bonner’s committee in an en- 
deavor to bring about agreement for a 
common nationwide termination date 
for agreements with longshore unions, 
at which differences of opinions among 
employers were indicated (T.W., April 28, 
p. 94, March 17, p. 75). 

The New York Shipping Association 
informed Mr. Bonner that, while it was 
the desire of the association to achieve 
a uniform termination date, the group 
had voted that it was not at present in 
position to fix any date for the ensuing 
years and would consider the matter 
again in July. 

Mr. Bonner, in reply to Alexander P. 
Chopin, chairman of the New York group, 
said that the latter’s letter was difficult 
to understand since it referred to the 
desire of the association to achieve a 
uniform date, but had voted it was not 
in position to do so. Mr. Bonner added: 

“There is no explanation of any kind 
given in your letter for this position. 
I should remind the members of your 
association that the committee has de- 
voted considerable time and energy to 
this problem in an endeavor to be of as- 
sistance to the industry. It was thought 
that ample opportunity was afforded the 
New York Shipping Asssociation at two 
open hearings here in Washington to ex- 
plain fully any circumstances or consid- 
erations standing in the way of establish- 
ing some uniform date. It is little won- 
der, therefore, that I sometimes become 
discouraged in my efforts to help an in- 
dustry which finds it so difficult to help 
itself.” 


House Amends Aircraft Bill 


The House on May 7 passed and re- 
turned to the Senate S. 2972, a bill to 
punish the willful damaging or destroy- 
ing of aircraft and attempts to destroy 
aircraft, after adopting an amendment 
in the form of a substitute text. The 
Senate passed the bill on February 1! 

As passed by the House, the bill pro- 
vided penalties for the destruction of 
motor vehicles, as well as aircraft. 


Air Bills Approved 


After an executive session on Ma 49, 
the Senate committee on interstate «nd 
foreign commerce ordered favorably "e- 
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new low air-freight rates 


save up to 45% 
on coast-to-coast shipments 


TWA offers “BARGAIN-AIR” freight coast 
to coast at down-to-earth rates—as low as 
$13.17 per 100 lbs. 

New service applies to shipments between 
New York or Philadelphia and Los Angeles, 
also New York and San Francisco. Deferred 
air freight moves on scheduled TWA SKY- 
LINERS . .. for instance, Monday shipments 
may be delivered after midnight Thursday. 

You simplify crating and packing... have 
opportunity to improve inventory control... 
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obtain airport-to-airport or door-to-door serv- 
ice .. . and personalized handling of your ship- 
ment assures safe arrival at its destination. 
TWA’s “Bargain-Air” freight service offers 
shippers a new, low-cost way to route coast- 
to-coast shipments faster than surface trans- 
portation. Look into this latest method of 
shipping by air. Phone nearest TWA office 
now. Cargo Consultant will gladly give you 
the complete story, TWA’s “Bargain-Air” 
freight will save you money. Call today. 
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ported, with an amendment, S. 3149, a 
bill introduced by Senator Magnuson, 
chairman of the committee, to amend 
the civil aeronautics act to permit cer- 
tain air carriers to grant free or reduced- 
rate transportation to ministers of re- 
ligion. 

The committee also ordered favorably 
reported S. $412, also introduced by Sen- 
ator Magnuson, to amend the aeronautics 
act relating to continuance of war risk 
insurance for an additional five years. 


TRANSPORTATION 
STATISTICS 







Rail Net Income Figures for 
March, First Quarter, Show 


Decrease in ‘56 Below ‘55 


Estimated net income of Class I 
railroads in March, 1956, after in- 


terest and rentals, amounted to 
$70,000,000, compared with $78,000,000 
in the same month of 1955, accord- 
ing to reports filed by the carriers 
with the Bureau of Railway Eco- 
nomics of the Association of Ameri- 
can Railroads and made public by 
the A.A.R. May 4. 


Net income, for the first three months 
of 1956, after interest and rentals, was 
estimated at $163,000,000, compared with 
a net income of $176,000,000 in the cor- 
responding period of 1955,” the A.A.R. 
said. 

“Net railway operating income of 
Class I railroads in March, 1956, was 
$88,976,188, compared with $98,564,472 in 
March, 1955. For the first three months 
of 1956, net railway operating income 
totaled $218,900,246, compared with $235,- 
067,723 for the same period of 1955. 

“In the 12 months ended with March, 
1956, the rate of return averaged 4.16 
per cent, compared with a rate of return 
of 3.63 per cent for the 12 months ended 
with March, 1955. Rate of return, cal- 
culated on earnings before interest and 
rentals, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including ma- 
terials, supplies and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
three months of 1956 amounted to $2,- 
535,561,742, compared with $2,307,923,152 
in the same period of 1955, and increase 
of 9.9 per cent. Operating expenses in 
the first three months of 1956 amounted 
to $1,980,694.846, compared with $1,767,- 
777,513 in the corresponding period of 
1955, an increase of 12 per cent. 


“Nineteen Class I railroads failed to 
earn interest and rentals in the first 
three months of 1956, of which nine 
were in the Eastern District, three in the 
Southern Region, and seven in the West- 
ern District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in March, 1956, had an estimated 
net income, after interest and rentals, of 
$29,000,000, compared with $31,000,000 in 
March, 1955. In the first three months of 
1956, their estimated net income, after 








interest and rentals, was $63,000,000, com- 
pared with a net income of $66,000,000 in 
the same period of 1955. 

“Operating revenues of Class I railroads 
in the Eastern District in the first three 
months of 1956 totaled $1,138,062,171, an 
increase of 14.1 per cent compared with 
the same period of 1955. Operating ex- 
penses totaled $895,176,761, an increase of 
15.2 per cent compared with 1955. 


Southern Region 


“Class I railroads in the Southern 
Region in March, 1956, had an estimated 
net income, after interest and rentals, of 
$15,000,000, compared with $13,000,000 in 
March, 1955. In the first three months of 
1956, their estimated net income, after in- 
terest and rentals, was $37,000,000, com- 
pared with a net income of $35,000,000 in 
the same period of 1955. 


“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first three months of 1956 totaled $381,- 
995,412, an increase of 9 per cent com- 
pared with the same period of 1955, 
while operating expenses totaled $279,- 
831,482, an increase of 10.6 per cent com- 
pared with 1955. 


Western District 


“Class I railroads in the Western Dis- 
trict in March this year had an esti- 
mated net income, after interest and 
rentals, of $26,000,000, compared with 
$34,000,000 in March, 1955. Their esti- 
mated net income, after interest and 
rentals, in the first three months of 
1956 was $63,000,000, compared with 
$75,000,000 in the same period of 1955. 


“Operating revenues of Class I rail- 
roads in the Western District in the 
first three months of 1956 totaled $1,- 
015,504,159, an increase of 5.8 per cent 
compared with the same period of 1955, 
while operating expenses totaled $805,- 
686,603, an increase of 9.2 per cent com- 
pared with 1955.” 


Freight Car Supply Report 


U.S. railroads reported an average daily 
surplus of 5,567 freight cars and an aver- 
age daily shortage of 6,405 freight cars 
for the week ended April 28 as compared 
with a surplus of 4,784 cars and a short- 
age of 5,755 cars, on an average daily 
basis, for the week ended April 21, ac- 
cording to the car service division of 
the Association of American Railroads. 


The surplus for the latest period con- 
sisted of 243 plain box cars, five auto 
box, 134 gondola, 23 hopper, 1,056 stock, 
four flat, 3,955 refrigerator, and 147 mis- 
cellaneous cars. The shortage for that 
period was made up of 3,762 plain box 
cars, 11 auto box, 943 gondola, 1,388 
hopper (includes 186 covered), five stock, 
174 flat, and 122 miscellanous cars. There 
was no reported shortage of refrigerator 
cars. 





Rail Financial Data 


At the end of February, 1956, Class I 
railroads, exclusive of switching and ter- 
minal companies, had total current 
assets of $3,639,788,611, including $841,- 
679,350 in cash and $1,246,776,594 in tem- 
porary cash investments, as compared 
with $3,340,450,001, including cash of 
$860,164,233 and temporary cash invest- 
ments of $921,093,871 at the end of 
February, 1955, according to statement 
M-125, selected income and balance sheet 
items of those roads, prepared by the 
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Commission’s Bureau of Transpor' Eep. 
nomics and Statistics. 

The statement showed that $203,146. 
726 of funded debt would mature with. 
in six months from the end of Febry- 
ary, 1956. This compared with fundeq 
Gebt of $172,960,292 matured i the 
comparable period of February, 1955, 

Total current liabilities stood at 
$2,177,664,893 at the end of February, 
1956, as against $1,873,805,115 at the eng 
of February, 1955. Included in the cur. 
rent liabilities was accrued tax liabil- 
ity of $746,488,208 at the end of Febru- 
ary, 1956. U.S. Government taxes ac- 
counted for 3574,854,604 of the accrued 
tax liability at the end of February, 
1956, as compared with $432,647,198 in 
1955, at the end of February. 

















State-to-State Waybill Data 
Prepared by I.C.C. Bureau 


The Commission has issued a 307-page 
statistical summary prepared by its Bu- 
reau of Transport Economics and Sta- 
tistics, titled “Carload Waybill Statistics, 
1254, State-to-State Distribution of Man- 
ufactures and Miscellaneous and For- 
warder Traffic (C.L.) Traffic and Reve- 
nue, One Per Cent Sample of Termina- 
tions in the Year 1954.” 

E. R. Jelsma, director of the bureau, 
in a preface to the summary, said that 
the material contained therein included 
information on the short-line length 
of haulsand average short-line length 
of haul a ton which was available only 
from the waybill data. Other traffic data 
were collected in the “freight commodity 
statistics’, but since the two sets were 
not selected on directly comparable bases, 
caution was necessary in any attempt 
to use them in combination, he said. 

Mr. Jelsma stated that the summary 
also showed for each of the commodity 
classes the number of carloads, tons, rev- 
enue in dollars, short-line ton-miles, 
short-line car-miles, average load a 
car (tons divided by cars), average haul 
a ton (short-line), and average revenue 
a 100 pounds for each state-to-state 
movement reported. 




































































Rail Loadings in Canada 
13.1 Per Cent Above ‘55 


Loading of revenue freight by the prin- 
cipal Canadian railways totaled 83,204 
cars in the seven-day period ended 
April 21, an increase of 18.4 per cent 
from 70,297 cars in the corresponding 
period of 1955, according to the Domin- 
ion Bureau of Statistics, Ottawa, Canada. 
Cars received from connections in- 
creased 9.8 per cent to 34,159 from 
31,105. 


The bureau reported that from Janu- 
ary 1 to April 21, carloadings totaled 
1,203,511, an increase of 13.1 per cent 
from 1,064,195 cars in the corresponding 
period of last year. Cars received from 
connections increased 12.4 per cent to 
555,867 from 494,341. The bureau said 
the most significant increases occurred 
in the following: Grain, 119,061 (as 
against 86,705); coal, 83,360. (71,746); 
iron and steel products manufactured, 
25,013 (17,687); pulpwood, 64,301 (54,620); 
miscellaneous carload commodities, 83.- 
141 (70,617); and merchandise L.C.». 
215,395 (209,035). 


Commodities carried in increased vo'- 
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Back in ’52, The Milwaukee Road placed in 
service at busy Milwaukee terminal an elec- 
tronic classification yard—the first of its kind. 
Result: Safer and faster handling of valuable 
freight. 


A year later a larger electronic yard was estab- 
lished just outside Chicago, the world’s busiest 
traffic center. In a recent month, 100,000 car- 
loads were switched through this great yard 
with a virtually perfect no-damage record. 


A THIRD electronic yard will soon be serving 
the St. Paul-Minneapolis area. Assured result: 
Accelerated and safer handling of freight mov- 
ing through this terminal. 


With bottlenecks eliminated and with 100% 
diesel and electric power, traffic moves smoothly 
over the line. The Milwaukee Road serves all 
the West—all the way to the Pacific Northwest 
and through the Omaha and Kansas City gate- 
ways to the West and Southwest. To expedite 
freight to and from the East and South specify 
the Terre Haute division. 


J. M. CUNNINGHAM 
General Freight Traffic Manager 
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ume in the seven-day period ended 
April 21 this year, as against the like 
period of last year, the bureau said, 
were: Grain, 11,387 (as against 5,117 in 
1955); coal, 4,469 (3,237); iron ore, 771 
(357); fuel oil, 2,235 (1,771); “other” 
mine products, 2,487 (1,948); pulpwood, 
1,542 (1,049); miscellaneous carload com- 
modities, 6,130 (5,452); and merchandise 
L.C.L., 15,992 (15,223). The bureau said 
that crude petroleum rose 81.1 per cent 
to 730 cars. 


Loadings in the eastern division in the 
seven-day period rose 11.7 per cent from 
47,082 to 52,573 cars, while those in the 
western division increased 31.9 per cent 
from 23,215 to 30,631 cars. Receipts from 
connections increased 6.4 per cent, from 
28,285 to 30,098 cars in the eastern divi- 
sion, and 44 per cent, from 2,820 to 4,061 
cars, in the western division. 


TRANSPORTATION 
EDUCATION 


M.S.U. Awards Certificates 
To Traffic Course Students 


Thirty-five graduates of a 14 weeks’ 
course in “Industrial Traffic Manage- 
ment” were awarded certificates by 
Michigan State University at a dinner 
meeting held by the class May 1 in 
Grand Ranids, Mich., Henry Brady as- 
sistant traffic manager of Grand Rapids 
Motor Express, Inc., and chairman of 
the education committee of the Grand 
Rapids Transportation Club, which spon- 
sored the course, has announced. 


Mr. Brady was toastmaster at the din- 
ner. He said that 21 of the graduates 
represented shippers and receivers, 12 
represented motor carriers and two rep- 
resented railroads. He said the course 
covered organization of a traffic depart- 
ment, tariffs, classifications, rules and 
regulations, bills of lading, routing, serv- 
ice, warehousing, storage, claims, exvort 
shioments. as well as loading, packing 
and marking. 


Ruben V. Austin, professor of general 
husivess in the College of Business and 
Public Service at Michigan State Uni- 
versity, delivered an address to the grad- 
uates. 


Motor Transport Scholarships 


Applications are now being received 
for scholarships in the motor transport 
management program opening at Tri- 
State College, Angola, Ind., in September, 
according to Dr. J. Glenn Radcliffe, 
chairman of Tri-State’s scholarship com- 
mittee. 


“Recomendations for scholarship nom- 
inations are sought from persons already 
in the trucking industry,” said Dr. Rad- 
cliffe. “Those who know of interested 
students or employees whom they can 
recommend are urged to submit their 
nominations as soon as possible directly 
to the Scholarship Committee, Tri-State 
College, Angola, Ind. 

“Available scholarships include the 98 
Fruehauf scholarships, two for residents 
of each of the states and the District of 
Columbia. These scholarships carry a 
$500 stipend for each scholastic year in 


the four-year program, which leads to the 
bachelor of science degree with a major 
in motor transport management. Other 
scholarships have been provided by the 
C. and J. Commercial Driveaway, Inc., 
Lansing, Mich.; Federal Express, Inc., 
and the Acro Mayflower Transit Co., Inc., 
both of Indianapolis; and Expressways, 
Inc., of Angola.” 


Traffic Management Course 
Completed by 15 at Denver 


Fifteen students in traffic management 
classes at the Emily Griffith Opportunity 
School, Denver, Colo., were to be hon- 
ored by the Traffic Club of Denver at 
a special graduation banquet at 6:30 
p.m., May 10, by the Traffic at the 
Denver Chamber of Commerce, the 
school announced. 


The graduating students listed in the 
announcement are: Harry T. Atkins, 
Earl F. Baker, W. Jack Beckman, Walter 
L. Chavez, Clarence D. Dane, F. R. Ed- 
mondson, Harry J. Fletcher, Walter D. 
Haller, John Harvey, Jr., John L. Panter, 
Harry A. Park, Jr., Donald W. Rose, Wil- 
liam J. Sharp, Donald S. Smith, and 
Albert C. Steinmiller. 


The program, as announced, included 
an address of welcome by Fred H. Booth, 
president of the Traffic Club of Denver 
and assistant general freight agent in 
the commerce section of the Denver & 
Rio Grande Railroad. Dallas L. Cook, 
director of transportation for the Denver 
Chamber of Commerce, introduced the 
speakers, and Rev. Gerritt S. Barnes 
gave the invocation. Graham R. Miller, 
assistant superintendent of business 
services for the Denver Public Schools, 
was to be the principal speaker. Howard 
L. Johnson, Emily Griffith Opportunity 
School principal, presented the comple- 
tion certificates to the graduates. The 
announcement continued as follows: 

“For more than 17 years the Traffic 
Club of Denver and the Emily Griffith 
Opportunity School have cooperated in 
offering vocational classes for those in- 
terested in freight traffic management. 
Classes offered at the school include 
Fundamentals of Freight Traffic Man- 
agement, Advanced Freight Traffic 
Management, Interstate Commerce 
Commission Practice and Procedure, and 
Industrial Traffic Management and 
Transportation Economics. 

“Practically all students completing 
the courses are now employed in the 
transportation field, or have been pro- 
moted in the field due to study at the 
school. 

“New courses in Traffic Management 
will be opening in the fall. Interested 
people may contact Carl Prior, distrib- 
utive education coordinator at the Emily 
Griffith Opportunity School, or the 
Denver Traffic Club, for information. 


G. Lloyd Wilson Scholarship 


The officers and board of governors 
of the Norfolk-Portsmouth (Va.) Traffic 
Club voted unanimously at a meeting 
on May 2 to establish a scholarship 
designated as “The G. Lloyd Wilson 
Memorial Scholarship Presented by the 
Norfolk-Portsmouth Traffic Club” to be 
awarded annually to a deserving boy or 
girl in the Tidewater area who expected 
to make a career in transportation. 


The club said that the scholarship 
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would be established at the Co 
William and Mary and the \ 
Polytechnic Institute. 


Traffic Course Graduates 


At Wichita to Be Honored 


The Traffic Club of Wichita, Kan., ha 
announced that on May 16, at Lydroy; 
Grill, it will hold its annual graduatigy 
dinner, honoring students attending th 
classes in traffic management which ap 
conducted each year in cooperation with 
the Wichita Board of Education. 


A guest speaker for this occasion wil 
be R. L. Holmes, director of traffic of 
The Kansas Milling Co. and an instruc. 
tor of the class in interstate commere 
law and practice. His subject will b& 
“Next Stop—Opportunity.” J. C. Wood. 
in, supervisor of adult education in th 
Wichita public schools, also will addres 
the graduates. 


“To be specially honored at this lunch. 
eon,” the traffic club said, “are 10 stu. 
dents who completed the course in in. 
terstate commerce law and practice ani 
who have all passed the examination t 
become registered practioners before th: 
Interstate Commerce Commission.” 


TRANSPORT SERVICES 
AND PRODUCTS 


Coastal Tank Lines Buys 
45 Tractors, 70 Trailers 


at eo 
egasfAl fads Leo 


This petroleum hauler is one of 45 new White 

‘9000's,’ powered with a 175-horsepower Cum: 

mins turbodiesel engine, recently put in service 
by Coastal Tank Lines, Inc., of York, Pa. 


Coastal Tank Lines, Inc., of York, Pa., 
has announced the purchase of a new 
fleet of 45 turbodiesel tractors, together 
with 70 trailers, in what it calls one of 
its largest expansion programs. The 
new truck-tractors will be placed in May 
and June, according to the announce- 
ment. 


“These purchases,” said H. I. Moul, 
president of Coastal, “can be classified as 
partly an expansion and partly a repiace- 
ment program, in anticipation of the in- 
creased demand we expect for the com- 
pany’s services during the ensuing year. 
However, the purchases were made pri- 
marily to effect maximum oper: ‘ing 
economies.” 

The new equipment purchases inc ude 
45 White Motor Co. tractors with 15- 
horsepower “Model JT-6-B Cump ns’ 
turbodiesels, according to Mr. Mou 
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The company operates in 19 states 
and the District of Columbia. 

R. L. Green, Coastal’s operations 
manager, said Coastal had found that 
“because of the increased horsepower 


afforded by the Cummins turbodiesels, 
and their roadability, the new Whites 
have reduced driving time, in some 
cases aS much as 40 minutes in a six- 
hour run, by maintaining a higher 
average road speed.” He added that 
this resulted in more efficient operation 
and economy, “even in the mountain- 
ous terrain of western Pennsylvania.” 





‘Sno-Train’ Built for Use by Army in Far 


North’ Has Tires 10 Ft. Tall, 4 Ft. 


Delivery to the Army Transportation 
Corps, for use above the Arctic Circle, 
of a “gigantic” cross-country freight 
train, designed to move across deep snow 
fields while carrying nearly 100,000 
pounds of military supplies has been 
announced by R. G. LeTourneau, Inc., 
of Longview, Tex., designer and builder 
of the so-called “Sno-Train.” 

Describing the “Sno-Train,” shown in 
the photosraph, the manufacturer says 
that “The block-long carrier travels on 
16 of the largest rubber tires in the 
world.” According to the announcement, 
the tires, also designed by LeTourneau, 
are each four feet wide and 10 feet 
tall—‘‘or about two feet taller than the 
average man can reach.” 

“Although at first glance the Sno- 
Train appears to be only a series of flat- 
bed trailers pulied by a powerful engine 
car,” the LeTourneau Company says, 
“each ‘trailer’ actually is a _ self-pro- 
pelled unit with all-wheel drive. This 
ultimate in both traction and power is 
achieved by placing a huge electric 
motor directly in the center of each in- 


dividual wheel. Should one of the 
wheels lose traction, its share of the 
train’s total horsepower is instantly 


transferred to other wheels which are 
taking hold. 

“Because Arctic expanses provide few 
visible landmarks, a transparent ‘bubble’ 
is built into the roof of the control car 
to facilitate navigation by the stars. 
The same ‘bubble’ can be used for ob- 
servation purposes and, in case of emer- 
gencies, as a kick-out escape hatch.” 


New Equipment for K.C.S. 


Kansas City Southern Lines has an- 
nounced that six new passenger coaches, 


Wide 


representing an expenditure of approx- 
imately $1 million, will be placed in serv- 
ice on its lines this month and early in 
June. 

The new chair cars, together with a 
number of other cars being completely 
rebuilt, would replace older equipment 
now in use, K.C.S. said. 


Freight and passenger equipment cost- 
ing a total of more than $10 million had 
been received or was in the process of 
construction thus far this year, the rail- 
road stated. The freight equipment in- 
cludes 900 new all-steel 50-ton box cars, 
100 of which are to be equipped with 
removable and adjustable steel bracing 
to prevent damage to the lading; 135 all- 
steel covered hopper cars of 170-ton 
capacity; 50 specially equipped “piggy- 
back” cars of a type developed in France, 
and four 1,000-horsepower diesel switch- 
ing locomotives 





New Service by Forwarder 


Eastern Virginia companies will now 
enjoy faster movement of their L.C.L. 
shipments in forwarder operations to 
and from Chicago, St. Louis, and the 
west by means of a new service inaugu- 
rated by National Carloading Corpora- 
tion, according to an announcement by 
T. R. Hudd, president of National Car- 
loading. 

National Carloading had added Nor- 
folk to its network, and the Norfolk 
office would also service Portsmouth, 
Newport News, and other Virginia com- 
munities as far distant as Richmond, 
Mr. Hull said. 


“Direct car service will be provided 
by National straight through to Chicago, 
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St. Louis, and the west coast, wii. digs. 
tribution from those centers to sy. 
rounding areas as required,” he saiq 
“Inbound service to Virginia firms wi 
be supplied from Chicago and poiits 9 


origin west of Chicago.” 





Emery Air Freight Sets Up 


New International Division 


Emery Air Freight Corporation has ap. 
nounced that it will inaugurate, on June 
1, an international air freight forward. 
ing service, providing one-carrier respop. 
sibility from any point in the Unite 
States to destinations in Europe: ané 
expedited service by connecting air car. 
rier to Asia and Africa. 

In addition to Emery-staffed contro 
headquarters in London, company agents 
will be located in key cities in the Unite 
Kingdom, Belgium, France, Switzerland 
the Netherlands and Germany, accord- 
ing to the announcement. 

Pete George, manager of Emery’s new 
international division, said that the com- 
pany’s operation would be at least 2% 
hours faster than any other air freight 
service available. 


“In fact,” he said, “we expect to pick 
up 24 hours on this side of the Atlantic 
alone. This is possible because we are the 
only international forwarder offering 24- 
hour service from any origin in this 
country, the only one with supervised 
trans-shipments at all points enroute to 
New York, round-the-clock shuttle serv- 









Pictured here is the ‘Guide-O-Matic’—the elec 
tronic industrial tractor that requires no oper- 
ator—at work in the food warehouse of the 
Fleming Co., Wichita, Kan., where it has been 
in regular operation for a number of months, 
according to Barrett-Cravens Co., manufacturer 
of the tractor. A guide wire is embedded be- 
neath the surface of the floor emitting elec 


tronic signals. There is no physical contact 
between wire and tractor, the company says 
The signals are picked up by a receiver m unted 


on the tractor. Working in an undeviatin: path, 


according to the company, the tractor co pull 
up to 6,000 pounds of freight, and no only 
relieves manpower for other duties, but pe 

an 


nates the danger of ‘running off cours 
striking merchandise.’ 
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COURTESY AMERICAN AIRLINES 


... to carry your goods to the far corners 
of the world. 

You can rely, too, upon the know-how, 
experience and dependability of the Marine 
Office of America to protect soundly your 
financial investment in those goods wherever 


and however they may go. 


See Your Insurance Agent or Broker! 


RINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 
Composed of the Following Companies: 


The American Insurance Company e TheContinental Insurance Company e Fidelity-Phenix Fire Insurance Company 
Firemen’s Insurance Company e Glens Falls Insurance Company e The Hanover Fire Insurance Company 
Niagara Fire Insurance Company 
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ice from La Guardia and Newark airports 
to Idlewild, and complete domestic con- 
trol of every shipment by means of our 
privately owned teletype network.” 
Internationally, these co-ordinated 
controls would be extended through cable 
communications, Mr. George said. 
Heretofore, inland shippers had been 
denied the advantages of a one-carrier 
international service, he said, adding: 


“Shipments via Emery will be deliv- 
ered on the continent of Europe on the 
second day from any point in the United 
States. Within 24 hours, international 
flight numbers and waybill numbers out 
of New York, plus an estimated time 
of arrival, will be available to all ship- 
pers without charge. Within five days, 
a complete report of each shipment also 
will be available at no extra cost. In 
48 hours, arrival time at final destina- 
tion, as well as delivery time, can be 
supplied at shippers request and expense. 

“Emery Air Freight was the first air 
freight forwarder to be licensed by the 
Civil Aeronautics Board and is now the 
largest in the United States. This year, 
the company celebrates its tenth anni- 
versary, and the inauguration of the 
international service marks a major step 
in its expansion plans.” 

Mr. George, as manager of the inter- 
national division, will direct operations 
from New York, James P. Fay will be 
assistant manager, and John Alexander 
will be European manager, with head- 
quarters in London, according to the 
announcement. 


Waterway Operator Orders 
Huge Covered Hopper Barge 


A covered hopper barge, believed by 
its builder to be the largest ever built 
for operation on the Atlantic Intra- 
coastal Waterways, will be constructed 
by Dravo Corporation at its Wilmington, 
Del., shipyard, according to a Dravo 
announcement. 


“The giant vessel will join another 
cargo barge of similar design in the 
fleet of C. G. Willis, Inc., Norfolk, Va., 
transporting freight between New Jersey 
and Florida,” the Dravo Corporation 
says. “The new barge is 256 feet long, 
16 feet longer than one built for Willis 
by Dravo a year ago. With its additional 
length, the vessel will be able to carry 
approximately 2,780 tons of cargo at 
10 ft. 6 in. draft. Its width of 43 feet 








‘Hi-Level’ Train of Santa Fe 






This picture indicates the height of the Santa 

Fe’s new ‘Hi-Level’ El Capitan train which will 

be exhibited in several cities in June and will be 

placed in transcontinental service in July (T.W., 

May 5, p. 39). Cars of the new train are 151 
faet high and seat 72 passengers. 


and depth of 16 feet are the same as 
the barge built earlier, the ‘J. R. Willis.’ 

“The vessel will be equipped with 
Dravo-designed weathertight rolling 
hatch covers which can be telescoped 
to provide large openings for easy load- 
ing and unloading. Transfer of freight 
at intermediate ports along the Intra- 
coastal Canal will be facilitated by 
smaller openings in the side of the 
cargo compartment. Designed for push- 
towing or pull-towing, the vessel has 
a V-shaped notch built into the stern 
to receive the bow of a tug.” 

The Dravo Corporation said _ that 
C. G. Willis, Inc., was now completing 
plans for construction of a large new 
shipping terminal at Camden, N.J. 





T.W.A. Reports on Travel 
Bookings, Equipment Orders 


International travel bookings for Trans 
World Airlines in the June to September 
period are 16 per cent ahead of a year 
ago, according to a T.W.A. announce- 
ment. The airline said that to accom- 
modate this “extraordinary travel flow” it 
would schedule 100 flights a week at peak 
season. 

“More capacity to serve domestic cities 
this summer “T.W.A. said, “will be pro- 
vided with delivery, starting in June, of 
eight additional Super-G Constellations 
which were ordered last fall. These new 
airplanes will give T.W.A. a total of 28 
‘Super-G’ Constellations, currently tne 
biggest and most luxurious plane flying 
the commercial airways.” 

Intermediate and long-range equip- 
ment plans will keep T.W.A. abreast or in 
advance of the travel market for the next 
several years, according to its board 
chairman, Warren Lee Pierson and John 
A. Collings, executive vice president. They 
said that delivery of an order for 25 
“Model 1649A” Super Constellations es- 
pecially adapted for long-range, high- 
speed intercontinental service would be- 
gin in the spring of 1957 and would 
precede by only two years the Bocing 
“707” jet Stratoliners due in early 1959, 
eight of which were currently on order. 





Expansion of C. & O. Shops 


A $1.5 million expansion program for 
its shops at Raceland, Ky., has been 
announced by the Chesapeake and Ohio 
Railway. Walter J. Tuohy, president, of 
the C. & O., said the appropriation would 
be used for expansion of facilities for 
fabricating freight cars at the Raceland 
shops, and was in addition to the $500,- 
000 approved last February for the same 
purpose. 


A new reclamation building would be 
erected at Raceland for housing new 
machinery needed in car manufacture, 
he stated. The C. & O. was also building 
an extension to its present wheel shop, 
he said. 


He added that the Raceland shops 
were now producing 12 new cars and 14 
rebuilt cars daily and were operating at 
a record level of employment. 


New Dodge Truck Model 


One of 10 new cab-over-engine truck 
models to be introduced by the Dodge 
Division of Chrysler Corporation this 
month with new 172 and 201-horsepower 


TRAFFI. Wor 
V-8 engines and with front bur per 
rear of cab dimensions of only 61 inche 
to meet over-all length limitat:ons in 
varios states, Dodge announce May 





1. Pictured is the 201-horsepower Km 
model with 21,000 pounds maximum 
gross vehicle weight and 45,000 pound; 
maximum gross combination weight. 





Dallas Warehouse Addition 


Gus K. Weatherred, president of 
Dallas Transfer & Terminal Warehouse 
Co., Dallas, Tex., has announced that his 
firm has added another completely new 
warehouse to its present facilities in 
Dallas, under a long-term lease con- 
cluded with the National Industries Cor- 
poration. Mr. Weatherred said the new 
warehouse contained 60,000 square feet 
of floor space. 


| ADDITIONAL 
TRANSPORT ITEMS 






G.N. Reports on Industrial 
Development on Its Lines 


Continuation of industrial development 
along the Great Northern Railway last 
year brought to nearly 3,000 the new, di- 
versified industries which had located on 
the company’s properties in the 10-year 
period from 1946 through 1955, the GN. 
said, April 30, in its annual report to 
shareholders. 

Principal industrial development along 
the railway last year was the beginning 
of operations in the Anaconda Aluminum 
Company’s $65 million reduction plant 
near Columbia Falls, Mont., the company 
said. 


John M. Budd, Great Northern presi- 
dent, said the volume of freight traffic in 
1956 should be substantial, with a large 
amount of grain still to be moved, and 
with indications that the iron ore move- 
ment this year would be comparable with 
the heavy traffic in 1955. The Great 
Northern hauled nearly 32 million long 
tons of iron ore last year, he added 





Consolidated to Establish 


Two Regional Headquarters 


Consolidated Freightways has 4n- 
ncunced that it will establish “virt ally 
2utonomous” regional headquarter- at 
Portland, Ore., and at Indianapolis, ‘nd., 
June 1. 

In outlining the program, J. 1 %. 
Snead, Jr., president of Consolid ‘ed, 
said that Portland would become f .d- 
quarters of the western region t be 
headed by Harold Gray vice-presi ent 
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One of a thousand “Early Bird”’ travelers. 
Farm Macuinery from Wisconsin and Iowa 
high-balls it to Boston to help New England 
farmers handle a bumper crop. 


for your shipments—at no extra cost 


ties. Shipments arrive in excellent condition. 


Many commodities reach Eastern destina- 
tions a day earlier, via New York Central’s 
“Early Birds” that slash as much as 24 
hours off old schedules to New York, Buf- 
falo and Boston from the Middle West. 
“Early Birds” regularly beat trucks in 
over-the-road time on long hauls. 


Shippers and consignees are cutting dis- 
tribution costs by routing freight via “Early 
Bir's.” Inventories and warehouse require- 

are reduced. Merchandise turns over 
r. Less capital and interest is tied up 
ds. Cost of insurance is lowered. 
s less waste of perishable commodi- 


al 


One day faster to the ea | 


Freight cars arriving from west of the 
Mississippi and south of the Ohio Rivers 
merge with the “Early Bird” fleet at East 
St. Louis, Peoria, Chicago and Cincinnati 
Gateways. Local-origin freight departs 
from East St. Louis, Peoria, Chicago, 
Detroit, Cleveland, Cincinnati and Indian- 
apolis for Buffalo, Boston and New York. 

“Early Bird” service is now also available 
from Chicago to Baltimore, Detroit to Balti- 
more, between Cincinnati and Detroit (both 
ways). Ask your New York Central Freight 
Salesman for an “Early Bird” timetable. 


A few of the commodi- 
ties recently shipped via 
“Early Bird’ service: 


Sweet Potatoes from Louisi- 
ana... Carrots from Texas 
... ALUMINUM from Kentucky 
.. . WuHeat from Kansas... 
Livestock from Montana. . 

Stoves from Ohio . . . Liquors 
from Indiana . . . Brass from 
Missouri . . . Frurr Juice from 
California . . . AUTOMOBILES 
and Auto Parts from Michi- 
gan... Meat from Illinois. 


New York Central System 


Route of the “EARLY BIRDS”—the one day faster freight service 
General Offices: 466 Lexington Avenue, New York 17, N. Y. 











SHIP SABENA FOR 
AIR CARGO 
TO AFRICA 


Only Sabena offers — 
e Most extensive service to Africa — single carrier 
air cargo to Casablanca, Tripoli, Kano, Cairo, Stan- 
leyville, Elizabethville, Leopoldville and Johannes- 
burg with interior service throughout the Belgian 
Congo and connections to Luanda, Nairobi, Dar-es- 

Salaam, Entebbe, N’Dola, etc. 

e Air cargo service for oversize shipments all the 
way to Johannesburg by DC-6C cargo plane via 

Tripoli, Kano and Leopoldville. 

e Confirmed bookings from New York. 

Most Experienced Airline in Africa 
SABENA serves 93 destinations in Europe, Africa and 


=— the Middle East . . . one carrier all the way! 


See Your Own Cargo Agent—He’s an Expert—or Contact 


SABENA | 


BELGIAN WORLD AIRLINES 
New York * Chicago * Cleveland * Washington *¢ Detroit 
Los Angeles * San Francisco * Dallas * Miami * Philadelphia * Atlanta 
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and general manager—western gion, TRAI 


which would include all regular route 
operations west of and including i argo, sade 








= N.D. Indianapolis would be heac:,uar. 
= ters of the eastern region, which would 
— include all operations east of Fargs and 
= would be headed by Max R. Jensen, vice 
— president and general manager—eastery 
= region, Mr. Snead said. A small acmin- 
— istrative and financial staff would be 
= established in the San Francisco Bay 
=—= area, he stated adding: . 
= “General accounting for both regions 
= will be handled in Portland. Research 
ae and development activities in all fields 
= will be brought together in a new Port- 383 
pao land staff grouping under E. B. Ogden, 
= director of research and development.” Ff , jew 
= Acme Ste 
= trapping 
= Executives Make 95-Mile — 
— B se 
= Tour of Chicago Industry perpes 
= oad ant 
— Approximately 250 transportation and § scribed « 
—— industrial executives were guests of the — 
—, Chicago Junior Association of Commerce — 38 l 
a and Industry during a 95-mile, eight- — 
= hour rail tour of industries in the — , 
= Chicago area on April 25. ; “ee wer 
a Cooperating in arrangements for the lig _— 
—_— tour were the New York Central System, 7 - 
= Indiana Harbor Belt Railroad, Chicago — "°" ‘* 
= River & Indiana Railroad, and Chicago  °°"*"“ 
— Junction Railway, the association said —o 
= A highlight of the trip was a plant in- — °°" *° 
— spection at General Motors Corporation’s | 
= Electro-Motive Division in LaGrange, 38: 
— Ill. 
= The*inspection tour of Chicago rail Two slit 
— and industrial facilities took place ing Co. 
= mostly over “freight only” lines on which trate p 
passenger trains seldom were operated, & wareho 


the association added. Descriptions of film di: 
the “sights” were supplied by Tom Reyn- storage 
-—| olds, assistant superintendent of the PF tors, s 
New York Central System, and G. A. FF yuk 
Vinalek, district freight sales manager : an“ 


are the | . 
ee R Me oned FORK LIFTS of the Indiana Harbor Belt Railroad. D aenaiet 
Rock Island States ao aed Ee 


of America 


766 SO. THIRD ST. 











one of them J. S. Hafner of Chrysler arrang 
Corporation of Canada, Ltd., Windsor, and 
Ontario, the other a representative of parkin 


Canada Packers, Ltd., Winnipeg, Mani- 
toba, came to Chicago to make the trip, 38 


the association said. 





Aboard the train, in addition to in- The § 
dustrial traffic men, were traffic, oper- aaiii 
ating, and engineering offices of numer- aanil 
ous railroads, including representatives dling 
of the following: The Baltimore & Ohio; nenens 
Canadian Pacific; Central of Georgia; shed 

_ Central Vermont; Chesapeake & Ohio; “noe 
Chicago & Eastern Illinois; Chicago & 
Western Indiana; Chicago Great West- 

Chicago Rock Island & Pacific; 3§ 


| SAVE MONEY! GET Duluth Winnipeg; Erie; Gulf Mobile & 


| 
Ohio; Grand Trunk; Illinois Central; The 
N E Ww GUARAN TEE Indiana Harbor Belt; Lackawanna; New sert 
York Central; Norfolk & Western; Mis- outer 
Good es new! We. as country’s souri Pacific; Monon; Reading; and for s 
: ’ Santa Fe. cost, 
best qualified equipment dis- Details for the trip were arranged Corp 
| ‘-ibutor, guarantee it! 2,000 to | by M. L. Seger, general freight agent of petit 
| 45,000 Ib. models with solid or | the indians serhor Belt Railroed, Chi- ep 
“tigre ag cago, and A. W. Andrews, Jr., of Armo s 
Pp neumatic tires; any size; lift & Co., chairman of the transportation cord! 
height. Clark, T tor— vito 
| Say Ree. NAR, SOWIE committee of the Chicago Junior Associ- svito 
Moto Lift, Ross and Hyster. ation of Commerce and Industry. te 
| 
Write for prices, delivery, ' 
information. F.T.L. Joins A. T. A. of A. A 
The Flying Tiger Line has announ:ed ca 
that it has been elected to members) iip B.S 
of boo 


in the Air Transport Association 


| 
EMPHIS'\£ 
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‘wm, ader service 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


Strapping Used For 
383 Freight Car Loading 


4 new 44-page illustrated catalog issued by 
Acme Steel Co. illustrates five basic uses of steel 
trapping, including reinforcing, palletizing and 
kidding, bundling, baling and tying. In a 


| section of the catalog such freight carloading 
| methods as the anchored load, the full floating 
} load and the controlled floating load are de- 


S warehouses and truck terminals. 


scribed and illustrated. 


Lightweight Pallet 
384 Dollies Described 


Magline, Inc., has prepared a new bulletin on 
lightweight pallet dollies, providing information 
on models, sizes, load capacities and construc- 
tion features. The dollies are of magnesium 
construction and, according to the company, a 
man can easily carry one under each arm. Four- 
teen standard sizes are available. 


Films Show Terminal, 
385 Warehouse Planning 


Two slide films produced by Butler Manufactur- 
ing Co., and available for showing by it, illus- 
trate procedures to be followed in planning of 
The warehouse 
film discusses such considerations as estimating 
storage capacity, evaluating future supply fac- 
tors, storage method, layout ideas, rail and 
truck facilities, materials handling equipment 
and auxiliary warehouse services. The truck 
terminal film deals with land location and area 
estimates, crossdock area determination, office 
arrangements, loading docks, doors, lighting 
and communications systems, apron space and 
parking areas. 


Publication Contains 
386 Packaging Information 


The Spring 1956 issue of “The Signode Seal,”’ 
publication of the Signode Steel Strapping Co., 
contains articles on latest developments in han- 
dling lumber, unitizing brick and tying forms in 
concrete construction. It also contains items 
about the company’s new air power tools and 


information about ordering hardboard products. 
3 7 Liquid Container Is 
Cubic, Collapsible 

The “Cubitainer,” a semi-rigid, cube-shaped in- 
sert formed of Bakelite polyethylene and an 
outer corrugated carton, has been developed 
for shipment and storage of liquids at lower 
cost, according to the manufacturer, Hedwin 
Corporation. The Cubitainer is said to be com- 
petitive in cost with conventional liquid con- 
tainers, and, because of its collapsible nature, 
to occupy less storage space before use. Ac- 
cording to the manufacturer, the containers are 


suitable for shipment of foods, chemicals, acids 
and alkalies. 


38 8 Handbook Illustrates 
Maintenance of Tires 
A 


64-page illustrated handbook on highway 
ond off-the-road tires has been published by 
B. F. Goodrich Tire and Equipment Co. The 
Dooklet includes a tire selection chart and load 
ond inflation tables for tires in highway, earth 
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FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


moving, logging and road grader service, and 
discusses such aspects of tire care as inflation, 
load, analysis, effect of heat, mechanical irreg- 
ularities, matching of duals, spacing of duals, 
rotation, rims and storage. 


Trucker’s Skate Has 
38 10-Ton Capacity 


A new heavy-duty trucker’s skate, combining 
two of its “Multiton” roller skids with a 4’ 
length of heavy channel, has a rated capacity 
of 10 tons, says the manufacturer, The Stokvis- 
Edera Co., Inc., who claims that appropriate 
placing of the skate in conjunction with fork 
lift use will permit carrying at least three times 
the rated capacity of the truck. ; 
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390 track Mounted Racks 


By eliminating aisle space, its Dolin Mobile 
Storage System can reclaim as much as 70% 
more space for storage, claims the manufacturer, 
Dolin Metal Products, Inc. This is accomplished 
by combining rows of rolling storage equipment 
on 4” high tracks with rows of fixed storage 
equipment, with minimum clearance between the 
rows. Each mobile row contains one less unit 
than its companion fixed row, so that mobile 
units can be rolled sideways along the tracks to 
provide access to the fixed units in the rear. 
The manufacturer states that this mobile storage 
arrangement makes possible six, seven, eight and 
more rows of equipment with only one aisle. 
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Foot-Powered Carton 
39] Stapler Is Portable 


The Fastener Corporation has introduced a new 
foot-powered carton stapler which weights 38 
Ibs. and can be moved about without difficulty 
in the shipping department. The carton stapler 
is claimed by the manufacturer to be consider- 
ably lower priced than any other similar stapler 
on the market. 


Time-Saving Subject 
392 File System Described 


“How to Save Executive Time,” a _ six-page 
illustrated booklet issued by Remington Rand, 
explains how a properly organized subject file 
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enables location of any required record in less 
than one minute and makes possible keeping 
all data on a given subject in one folder. The 
difference between a subject file and an alpha- 
betical file is outlined. 


New Highway Tractor 
39 Allows Greater ‘Cube’ 


Its new 9000 series highway tractor has been 
introduced to achieve greater payload in states 
where front axle loading and axle spacing are 
important payload factors, says the White Motor 
Co. in a new brochure describing the line. The 
90’ dimension, from front bumper to back of 
cab, makes possible hauling a 35’ square-nosed 
trailer within a 45’ over-all length. 
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39 4 Movable Ballast Aids 
Fork Lifts’ Traction 


Erickson Power Lift Trucks, Inc., has announced 
a series of fork trucks with capacities from 8,000 
to 20,000 pounds and with movable ballast which 
can be shifted forward to increase weight on 
the drive wheels. Up to 4,000 Ibs. of the regular 
ballast is mounted on tracks on each side of 
the truck; when the truck is without load on the 
forks and traction is needed on ice, snow, mud 
or soft ground, the operator can shift the ballast 
forward by means of a hydraulic control lever 
adjacent to his seat. The trucks are also equipped 
with power steering and power brakes. 


39 5 Fabric Hood Used To 
Protect Loading Dock 


The “Car-Dox,” a fire, water and mildew resistant 
fabric hood set on a square steel tubing frame. 
work, is said by the manufacturer, Frommelt 
Industries, to make possible safe loading and 
unloading of trucks and railroad cars in any 
kind of weather by completely enclosing the 
area of Joading. Self-supporting units are avail 
able for protection of car-to-car loading. 


39 bs Rust-Inhibiting Bags 
Protect Shipments 


The traffic manager of a manufacturing company 
has stated that his company saved about $5,000 
by using its ““Ferro-Pak” bags for shipping mo- 
chinery, says the Cromwell Paper Co., which 
claims that use of the bags eliminated the neces- 
sity of coating the machinery with heavy grease 
and wrapping in paper. 


9 *"Two-in-One’ Conveyor 
3 7 Described in Catalog 


The Harry J. Ferguson Co. has issued a new 
catalog, Bulletin 100, which includes photographs 
and descriptions of a two-in-one conveyor that 
can be set low for small packages or turned over 
and set high for packages wider than the con- 
veyor. Also illustrated are special gravity roller 
conveyors of various widths and such specialty 
items as mobile tripod units, curved and inclined 
sections, cable reel units, spur and _ hinged 
sections. 


398 fo'pic8 Sheieing” 


A catalog giving information on how to plan 
installations and order shelving in more than 
1,000 combinations has been announced by the 
Hallowell Division of the Standard Pressed Steel 
Co. It contains drawings of basic units and ac- 
cessories, suggested floor plans, a shelf-capacity 


chart and photographs of completed units. 
3 Loose-Leaf Planning 
Described in Booklet 
A 24-page “Idea Booklet’ discussing loose-leaf 
planning has been issued by the Elbe File and 
Binder Co., Inc. The illustrated booklet in- 
cludes a binder selector guide showing the basic 
types of construction, and includes charts deal- 


ing with hole punching and spacing and selec- 
tion of paper weights and grades. 
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Coast to COAST. a 


“Thru-Trailer” Service New York to California! 


EAZOR-/iranscon’s 


* Direct Line Service provides first 
class equipment. 


* Direct Line Service provides in- 
surance protection against loss 
and damage. 


* Direct Line Service provides co- 
ordinated tracing, if necessary. 


* Direct Line Service reduces 
freight handling, and chance of 
loss or damage. Trailers inter- 
changed at Chicago. 


* Direct Line Service is also avail- 
able between PITTSBURGH and 
WEST COAST POINTS. 


Eazor Express, Inc. 


15 Twenty Sixth St 
Pittsburgh 22, Pa 


Daily LTL 
and TL Service! 


“ONE TRAILER’ 
all the way through! 


We have coordinated our driver relay and 
sleeper cab systems to provide on time deliv- 
ery on coast to coast shipments. ONE TRAILER, 
through billing on your shipments, cuts loss and dam- 
age to a minimum. EAZOR-TRANSCON “DIRECT LINE” 
service is a premium service without additional cost. 
For information regarding schedules and points 
served, contact your Eazor Express or Transcon 


Lines representative. 


Transcon Lines 
1206 S. Maple St 
Los Angels Calif 








Part Vil—Marketing—Functions 


ARKETING has been defined as the 

facet of economic activity which 
is concerned with ‘or related to the ex- 
change of goods or services. It bridges 
the gap between the production and the 
consumption of the goods or services. 
Broadly, it embraces the creation of 
time, place and possession utilities and 
includes the activities of persons en- 
gaged in many types of business, pro- 
fessional and personal occupations. 
These persons are engaged in different 
but related services which are designed 
to transfer from person to person the 
possession of and title to the goods from 
the first step in production to the final 
step in consumption. 


The functions of marketing include: 
(1) Assembly of the goods from various 
sources of production in the required 
quantities; (2) preparation of the goods 
to be put on the market; (3) standardi- 
zation and grading of the goods to be 
marketed; (4) packaging and stylizing 
of the goods; (5) handling of the goods 
incident to their movement to market; 
(6) arrangements for loading the goods 
on vehicles for transportation to market; 
(7) preparation of the financial, com- 
mercial and transportation documents, 
such as invoices, drafts, bills of lading, 
and other papers, necessary to arrange 
for these services; (8) arranging for 
the transportation of the goods to 
market; (9) providing facilities and serv- 
ices or the handling of the goods at the 
terminal markets; (10) distribution of 
the goods through middlemen at the 
markets; (11) stimulation of the demand 
for the goods by advertising; (12) 
storage of the goods in transit or at 
terminals so as to equate or adjust the 
supply of the goods to the demand by 
proper timing; (13) repackaging or proc- 
essing the goods preparatory to final dis- 
tribution, and (14) delivery of the goods 
to the ultimate consumers or users. 


Marketing, in the broadest sense of the 
term, includes or is directly related to 
many activities which are mobilized by 
those engaged in marketing such as 
transportation, storage, insurance, fi- 
nance and accounting, as well as many 
services which may be considered parts 
of the marketing or merchandising proc- 
ess such as selling, buying, and pric- 
ing. Incident to these broad merchandis- 
ing functions are those of assembling, 


standardizing, grading, classing, pack- 
ing, processing, inspecting -and dis- 
tributing. 


The number and complexity of the 
operations and their refinement increases 
as the economic and social structure of 
the country becomes larger and more 
complicated, ranging from primitive bar- 


Transportation and Business Management 





ter to highly organized and interrelated 
sectional, national and _ international 
market structures. 


Marketing in Economic Activities 


In the literature in the field of market- 
ing there is some confusion in the use 
of the terms “marketing”, “distribution” 
and “merchandising”. The term “market- 
ing” is usually employed in the broad 
sense to include the functions mentioned 
above and is the term preferred to in- 
clude all economic activities which col- 
lectively constitute the stream of goods 
and services flowing from production to 
consumption, by the National Association 
of Marketing Teachers. The term “dis- 
tribution” is used by economists to 
denote the apportionment of the shares 
of wealth or the products of economic 
activity among the factors of produc- 
tion—land, capital, labor, and manage- 
ment—or among groups or individuals. 
The use of the term “distribution” as a 
synonym for marketing is discouraged by 
the National Association of Marketing 
Teachers. 

The term “merchandising” is defined 
by the organization to denote the adjust- 
ment and coordination of merchandise 
produced and offered for sale to con- 
sumer demand. It includes the buying 
and selling of goods including the plan- 
ning of merchandise offerings and 
policies and the adjustment of the 
quantity, quality, place, time and price 
of the goods offered to the demand 
for them rather than on the methods 
of attracting patronage. 

Marketing, so understood, occupies a 
large place in the cycle of economic 
activity which includes five major phases. 
They are: (1) Production or extraction; 
(2) manufacture or fabrication; (3) mar- 
keting; (4) consumption or use, and (5) 
salvage or reclamation of scrap or waste 
products after consumption. The activi- 





This is the seventh of a series of 
12 articles on the general subject 
of “Transportation and Business 
Management” prepared by Dr. G. 
Lloyd Wilson, chairman of the 
transportation and public utilities 
department of the University of 
Pennsylvania, before his death on 
April 11. This series began in the 
December 3, 1955, issue of Traffic 
World. The purpose of these ar- 
ticles is to present the essentials 
of business management as they 
pertain to traffic management. 








ties related to production, manufacture 
and marketing tend to overlap and 
blend into one another and are not al- 
ways clearly distinguishable as to func- 
tions or channels.1 


The nature and complexity of the 
functions of marketing differ greatly ac- 
cording to the stage of economic and 
social development of countries or re- 
gions, ascending in a scale roughly rang- 
ing from the nomadic, agricultural, 
hand-craft, small factory, to highly in- 
dustrialized economic and social stages 
of development. The specialization of 
labor which accounts for the develop- 
ment and complexity of marketing and 
its relationship to other phases of the 
economic activity cycle has been going 
on for centuries and is still progressing. 
The specialization of economic activity 
and, consequently, the stage of develop- 
ment of marketing differs widely among 
the nations of the world, and even 
among the regions of the same country. 


Study of Marketing 


Marketing can be studied in several 
ways, each of which has merit: (1) By 
tracing the historical development; (2) 
by studying the organizations which 
comprise the marketing institutions; (3) 
by analyzing the marketing of different 
important commodities; (4) by studying 
the costs of marketing in comparison 
with the costs of production, manufac- 
turing or fabrication; (5) by examining 
the functions or services performed in 
marketing, and (6) by tracing the chan- 
nels of marketing. The present study 
will emphasize, first, the functions of 
marketing, and second, the marketing 
channels and middlemen through which 
the goods are marketed. 


The Market 

The term “market” is used, in market- 
ing parlance, in several different senses: 
(1) As a center about which or an area 
within which the forces leading to the 
exchange of goods operate and toward 
which the goods flow; (2) as a point o 
place at which the symbols or tokens 
of ownership of goods are exchanged, 
and (3) as a “sphere” within which 
price-making forces operate and i) 
which exchanges of title to goods occur 

Two concepts of a market, have wide 
acceptance. A general market is de/ined 
as “an aggregate of buyers and/or sellers 
of specific merchandise or services.” T0 
the seller, his market is the aggregate 
of potential buyers of his product T0 
the buyer, the market is the aggr galt 
of the sellers of the product he vw -shes 





















































































1A diagram of the economic activity cy: * 9 
pears in Wilson, G. Lloyd, Marketing and ‘roffic 
Management, Traffic Service Corporation, W«>"!"d 
ton, D.C., 1950, p. 5. 
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Close to the heart of America! 



























































| _— Look at a map of the United States and you will see drayage or lighterage at Newport News because 

ons of ff that Chesapeake and Ohio’s port of Newport News, C & O’s tracks run right on the piers. Add these all 

—— on Hampton Roads, Virginia, is close to the great together and you will see why it is usually easier, 
agricultural and industrial areas of the midwest and faster and cheaper to ship through the port of 
midsouth. From a large section of the United —\ Newport News. 

ae. | States, inland freight rates are generally lower WRITE FOR FREE BOOKLET 

n are’ J than those applicable to other North Atlantic which tells of the facilities and advantages of 

‘0 th} ports. Too, shipping time is less. There is no this friendly port. Address: 
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Chicago 4, IIl.....327 So. LaSalle Bldg. 
Detroit 26, Mich...525 Lafayette Bldg. 
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it’s easier 
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to buy. In both cases the personnel 
of the market may be classified into 
groups or divisions on such bases as 
geographical location, type of buyers or 
sellers, and social or economic position, 
and, an organized market which is 
defined as “a group of traders organized 
for the purpose of buying and selling 
a single commodity or small group of 
related commodities.” * 


In a system of free private-enterprise 
capitalization in which economic special- 
ization has been developed, the market- 
ing of goods and services is competitive, 
the markets are competitive one with 
another, and the buyers and sellers are 
competitive with each other in each 
market. The goods and services are 
produced or extracted, manufactured or 
fabricated, and marketed, not for per- 
sonal, family or home use, or even for 
local consumption, as a rule, but for 
the market—that is for sale and pur- 
chase by others for money and not for 
exchange or barter. The goods and 
services are produced and marketed for 
profit which serves as the incentive to 
produce more and better goods and 
services in order to earn profits. Profit 
is the incentive and not the object, 
and, unless the profit motive is debased 
by fraud and deceit or unfair com- 
petitive practices, there is nothing 
ethically improper or economically un- 
sound in the profit motive. If the profits 
are unconscionable or excessive, they 
are unethical and self-defeating because 
they are not an effective stimulus to 
the production, manufacture, and mar- 
keting of the goods and services. Exhor- 
bitant or unfair vrofits should be pro- 
hibited by trade practices and by 
government policing if considered by 
the people or government not to be in 
the public interest. 


Major Marketing Functions 


The marketing of the many and di- 
verse goods and services demanded to 
satisfy human wants and needs requires 
the concentration of the goods extracted, 
produced, manufactured or fabricated; 
the equalization of supply and demand 
through the channels of marketing, and 
the dispersion of the goods to users or 
consumers. Each of these major opera- 
tions or functions includes, as a rule, 
a number of operations and many types 
of marketing specialists. 


The Concentration Function 


The concentration function in market- 
ing consists in the collection of goods at 
the places where they are produced or 
extracted and their transportation to the 
concentration centers where they are 
accumulated into larger lots for further 
movement through the channels of mar- 
keting to the places where the goods are 
to be placed upon the market. Products 
of the farms, forests, quarries, mines or 
oil wells are drawn, usually in small lots 
from many producers, to local concentra- 
tion centers, in this stage of marketing. 
Here operators of warehouses, grain ele- 
vators; cotton gins, lumber yards, oil 
tank farms, or other facilities, collect the 
goods, acting as merchants, agents, brok- 
ers, representatives of cooperatives, or 
buyers, and aggregate the small lots into 
larger units for large-scale marketing. 
From the local concentration centers, the 
goods move in successsively larger lots 
to the larger sectional and central mar- 
kets. Many of the goods so marketed 
are raw materials or supplies for indus- 





2 Committee on Definitions, National Association 
of Marketing Teachers. 






trial use or manufacture, or foodstuffs 
for consumption. The types and num- 
bers of concentration centers through 
which these different goods move vary 
greatly, depending chiefly upon the char- 
acter of the market areas in which they 
are traded—whether local area, sectional 
or regional, national, or world markets. 
Commodities, such as wheat and other 
grain, may be concentrated in local con- 
centration centers from which part is 
disbursed to needs in the areas, and an- 
other part is sent to sectional or regional, 
national or international concentration 
centers. The process of disbursing part 
within each successive market area and 
of shipping part to the larger area mar- 
kets goes on until the world-wide demand 
for the commodity is satisfied. Other 
commodities may be shipped direct from 
the points of production to concentration 
centers which serve sectional or regional, 
national or international markets. Trans- 
portation and warehouse or storage fa- 
cilities and services play important parts 
in the concentration function. 


The Equalization Function 


Goods usually are produced “for the 
market” and not in response to ascer- 
tained demand, or goods are grown or 
produced seasonably and used or con- 
sumed in other seasons or throughout the 
year. It is essential that the supply of 
such goods be balanced or equalized with 
the demand for them. Goods often must 
be processed, converted, and prepared in 
the form in which they are acceptable on 
the markets in which they are bought 
and sold. At this stage of the marketing 
procedure the goods are processed, stand- 
ardized or sized, inspected, packaged, 
stored, and otherwise prepared for 
marketing. 


The equalization function serves as the 
reservoir to which the goods flow through 
the concentration facilities as water is 
pumped to the water reservoirs through 
the supply pipes, and where the supply 
is processed and held to insure con- 
tinuous flows through the disbursing 
pipes to the ultimate destinations when 
and as needed. 


The Exchange Functions 


A group of marketing functions lie at 
the core of marketing—the selling and 
purchasing functions. The selling func- 
tions include the offering of the goods in 
the quantities and form in which they 
are prepared for market to prospective 
or potential buyers. These functions in- 
clude: (1) Advertising the goods so as 
to present their qualities and to create 
or stimulate demand for them, (2) of- 
fering the goods to prospective buyers 
through salesmen or other sales repre- 
sentatives, (3) ascertaining the quan- 
tities and qualities of goods demanded by 
buyers, (4) analyzing the capacities of 
the markets in which the goods can be 
sold, and (5) fixing the price or prices 
at which the goods can be sold in the 
markets in which they are to be offered. 


Selling 


The selling function is defined as “the 
personal or impersonal forces of assist- 
ing and/or persuading a prospective cus- 
tomer to buy a commodity or service or 
to act upon an idea which has commer- 
cial significance to the seller.” * 


Buying 


The buying function is the comple- 
ment to that of selling. The demand 





3 Committee on Definitions, National Association 
of Marketing Teachers. 
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for goods or services, originating in the 
persons who will use or Consurie the 
commodities or services, is  {ocuseg 
through the buyers in the markets. The 
buyers may be purchasing agents of 
industries or commercial enterprises. 
merchants who buy with the expectation 
of reselling; representatives or agents of 
groups of users or consumers; bookers 
who bring buyers and sellers in position 
to purchase and sell through the brokers: 
or consumers or users. The contacts be. 
tween the sellers, or their agents, and the 
buyers, or their agents, in the markets 
complete the circuit of exchange. 

A sellers’ market exists when the 
demand for particular goods or sery- 
ices exceeds the supply and the sellers 
can choose those to whom they will sel] 
and, within limits of the elasticity of 
demand, the prices at which the goods 
or services are sold. A buyers’ market 
exists when the supply of the goods 
or services offered for sale exceeds the 
demand for them so that the buyers can 
pick and choose the goods, and within 
the limits of the supplies of goods 
offered at different prices, control the 
prices they pay for them. 

In a normal free competitive market 
buyers and sellers have wide varieties 
of goods and services available and prices 
tend to the point where the supply and 
demand establish equilibrium — the 
price at which the supply of goods at 
that price equals the demand for goods 
at that price. 
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Pricing 


Under perfect competition the prices 
of commodities in the market are de- 
termined by supply and demand under 
conditions in which both buyers and 
sellers are equally well-informed and 
equally willing and eager to buy and to 
sell. In organized markets or exchanges 
in which standard graded, commodities 
or securities are bought and sold, trading 
is conducted under rules and regulations 
established and enforced by the mem- 
bers and officers of the exchanges. The 
prices or price variations on such com- 
modity exchanges are often governed by 
government action, and the prices of 
some commodities may be prevented from 
falling below fixed prices by govern- 
ment buying or support. Under such con- 
ditions free competitive markets and 
prices arrived at by the economic forces 
of supply and demand are superseded 
by artificial price controls. 


In the most simple type of free com- 
petitive market, buyers and _ sellers 
haggle, dicker or chaffer over prices 
of goods until finally a price satisfac- 
tory to both is reached. This method 
is used in bazaars in Oriental and other 
countries by merchants and then cus- 
tomers. In modern retail marketing 
in the United States and in many other 
countries the one-price system is used 
under which the goods are priced the 
same to all at prices fixed by the 
merchant and displayed on the counters 
containing the goods. Wholesale prices 
generally are not so definitely fixed par- 
ticularly when considered in connection 
with trade and other discounts. 


Price Factors 


The prices at which goods are sold 
and bought are determined by the judg- 
ment and decisions of many buyers ind 
sellers with respect to the goods in 
different markets and under differing 
conditions. In the absence of gov°rn- 
mental price control or regulation, the 
market prices of goods are determined 
by a number of the following fac‘ors: 
(1) Quantity units in which the goods 
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are sold, (2) quality or grade of the 
goods, if standardized and graded, (3) 
terms of payment for the goods, (4) 
relative supply of and demand for the 
goods, (5) trade discounts offered various 
types of middlemen, (6) terms of sale 
indicating the place at which title to 
the goods is to pass from seller to 
buyer, (7) national currencies used in 
payment for the goods, and prevailing 
rates of exchange, (8) season of the 
year in which the goods are sold, and 
(9) the general price levels prevailing 
at the time of purchase and sale.‘ 


Some goods are sold at base prices 
fixed by the prices at certain producing 
points plus freight charges from the 
basing points to destination which de- 
termine the market prices. The prices 
of the goods purchased from points 
other than basing-points are the same 
in the competitive markets. If the 
freight rates from the base-point to 
the market are less than the freight 
charges from the actual shipping point 
to destination the sellers absorb the 
difference; if they are greater, the sellers 
gain to that extent. 

Standard prices are made for some 
commodities including steel products 
subject to “extras” or additional charges 
for extra features such as types of 
finish, special treatment, and _ special 
preparation of the goods. 


Price Terms 

Prices of many commodities are set 
at standardized terms indicating the 
point to which the seller assumes the 
cost of delivery and at which title 
passes. These terms should be carefully 
and accurately used to prevent mis- 
understandings and disputes between 
sellers and buyers. A standardized set 
of terms and the obligations of vendor 
(seller) and vendee (buyer) under them 
were compiled, adopted and published 
by a joint committee representing the 
Chamber of Commerce of the United 
States, the National Foreign Trade 
Council, and the National Council of 
American Importers, Inc., in 1941.° 

These terms include: 


Ex mill, ex factory, ex mine, ex ware- 
house—point of production. 

F.O.B. (free on board transport ve- 
hicle) named point—origin, destination 
or other point. 

F.O.B. (transportation vehicle) named 
point—freight prepaid to a named point, 
not necessarily the same as the F.O.B. 
point. 

F.A.S. (free alongside) vessel at named 
port. 

C.L.F. (cost, insurance and freight), 
named point, usually destination. (Sel- 
dom used in domestic trade.) 

C. and F. (cost and freight), named 
point, usually destination port. (Seldom 
used in domestic trade). 

Ex dock, ex quay, or ex pier, usually 
port of destination. (Seldom used in 
United States export or domestic trades, 
but used in import price quotations). 

Discount as Price Factor 

An important factor in determining 
the prices of goods are the discounts, 
which vary greatly in different trades. 
Generally, discounts are of three major 





4 Wilson, G. Lloyd, Marketing and Traffic Man- 
agement, Traffic Service Corporation, Washington, 
D.C., 1950, p. 21. 

5 Revised American Foreign Trade Definitions, 


1941, National Foreign Trade Council, New York, 
1941. 
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types: (1) Cash discounts—the jedye. 
tions from the invoice or billec prices 
granted to buyers who pay for the yoods 
within a specified period of time. often 
2 per cent, if paid within 10 day:, ang 
the net invoice price, if paid within 39 





days; (2) trade discounts—the dis: ounts 
from the list or base prices granted to 
distributors of different types, and (3) 
special discounts, including: quantity 
discounts, advertising allowances. dis. 
play allowances, and “free deals” or “free 
goods” given to purchasers of lots of 
specified quantities or to introduce new 
products to the market. 


The Robinson-Patman act, 1936, makes 
unlawful the sale of goods in interstate 
commerce, either directly or indirectly, 
at prices which unreasonably discrim- 
inate among buyers and forbids price 
discriminations unless warranted by 
bona fide differences in the methods 
and quantities which reflect differences 
and costs of supplying the goods to the 
purchasers.® 


The administration of this act and 
other federal acts regulating trade prac- 
tices in interstate commerce is the re- 
sponsibility of the Federal Trade Com- 
mission. 



























Terms of Sale 


The prices at which goods are sold 
and purchased are determined, also, by 
the terms of sale, which may be on any 
basis mutually agreed upon by the seller 
and buyer. Terms of sale include: (1) 
C.B.D. (cash before delivery); (2) C.O. 
D. (cash on delivery), (3) sight draft 
against negotiable bill of lading; (4) 
payment within any specified period; 
(5) periodic payments at stated inter- 
vals; (6) installment payments; (7) con- 
ditional sales, under which the seller 
retains title to the goods until all the 
periodic installment payments have been 
made when title passes to the buyer, 
and (8) seasonal payments, for goods 
delivered before sales season and paid 
for during or at the close of the season. 
















Physical Functions or Services 

A number of physical functions must 
be performed in connection with the 
marketing of goods, which are related to 
facilitate other marketing functions. 
These physical functions are performed 
at different stages of the marketing proc- 
ess, sometimes at several different 
stages. 

The goods must be physically handled; 
inspected for quantity and quality grades 
set by trade or government standards; 
inspected for inherent defects, vices Or 
diseases which would make them unfit 
for use; sorted into grades or the previous 
grading verified; packaged or repack- 
aged; placed in containers for shipment, 
or repacked for reshipment; and other- 
wise prepared for movement through 
their respective channels to their final 
market destinations. 

Another group of functions cluster 
about the transportation of the goods at 
each stage of marketing. Depending on 
the types of goods, several or all of the 
following operations must be performed: 
(1) Preparation for shipment by loac ng, 
packing and storage aboard transpo''a- 
tion vehicles; (2) execution of bills of 
lading and other necessary ship) ng 
documents; (3) shipments stopped-o: 1n 
transit for partial loading or unload °g 
fabrication or milling, testing the ma! «et, 























® Robinson-Patman Act, 1936, (49 Stat. L. 5), 
Sections 1(a) and 3. 
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storage, or for other permitted transit 
services; (4) reconsigned or diverted to 
a different consignee or destination; (5) 
held in transit at strategic transporta- 
tion hold-points for further orders with 
respect to route, consignee, or destina- 
tion; (6) unloaded at destination, and 
(7) delivered to designated consignee and 
location. 

Another group of physical functions 
include a variety of storage services— 
at origin or concentration centers, in- 
transit, or at terminals or destinations. 
At each stage of marketing the goods 
must be stored or held awaiting the 
propitious time to place them on the 
market. Storage and transportation sup- 
plement and complement each other. The 
progress of goods through the channels 
of marketing is often a series of inter- 
mittant movements and halts provided 
by transportation and storage or ware- 
housing. 

Facilitating Functions 

Another group of marketing functions, 
known as the facilitating functions, are 
so called because. they facilitate the 
transfer of title or ownership of the 
goods from the original producer-owner 
through the successive middlemen, who 
may or may not take title to and posses- 
sion of the goods, to the ultimate con- 
sumer-owner. 

The principal facilitating functions in- 
clude: (1) Accumulation of capital nec- 
essary to finance the successive purchases 
of the goods; (2) the arrangements for 
bank loans, often secured by pledges of 
the goods or documents representing title 
to them, at successive stages of their 
marketing; (3) financial services inci- 
dent to payments, collections, and trans- 
fers of documents; (4) the bearing of the 
risks incident to the marketing of the 
goods, including insurance against fire, 
flood, windstorm, theft, deterioration, or 
loss or damage in transportation or stor- 
age; (5) protection against failure of 
buyers to pay for the goods when pay- 
ment is due because of insolvency, bank- 
ruptcy or financial failures of other sorts, 
through credit insurance or guarantee 
of the buyers’ credit, and (6) the col- 
lection of marketing information of all 
kinds through market intelligence and 
research. 


Risk Distribution 

Through insurance, those engaged in 
every phase of marketing are able to 
protect themselves against losses which 
might cause severe financial reverses or 
possible financial ruin to the individuals 
if they bore the risks themselves. In- 
surance translates the risk of possible 
large losses into small ascertainable costs 
applicable to each transaction in the 
form of premiums. These costs consti- 
tute expenses of doing business, and, as 
such, they are added to the successive 
prices at which the goods are sold. 

Other business risks which are inher- 
ent to marketing many types of goods, 
which usually cannot adequately be cov- 
ered by insurance, are the risks of obso- 
lescence of the goods; style changes; sud- 
den failure of demand for the goods, due 
to a new rival product; and emergence 
of new sources of supply. 


Marketing Research 
Business organizations engaged in 
buying and selling goods at any stage of 


the marketing process require accurate 
and comprehensive information of pres- 





sent market conditions, and must have 
reliable estimates of short-range and, 
sometimes, long-range estimates with re- 
spect to the quantities and kinds of goods 
which will be demanded. Large business 
enterprises have highly specialized groups 
of market analysts and experts who do 
research work in market trends and 


PERSONAL 


Appointment of V. P. Brown as general 
freight traffic manager (rates and divi- 
sions), of the Great Northern Railway, 
succeeding Wallace 
D. O’Brien, de- 
ceased, has been 
announced by C. E. 
Finley, vice-presi- 
dent of the railway. 
Mr. Brown joined 
the railway in 1918 
as a voucher clerk 
and has been as- 
sistant freight traf- 
fic manager (rates 
and divisions) since 
1954. Mr. Finley 
also announced 
other appointments 
in the freight traffic department, ef- 
fective May 1, as follows: O. M. Ander- 
son, formerly general freight agent 
(rates and divisions), as assistant gen- 
eral freight traffic manager (rates and 
divisions); E. W. Bergstrom, formerly 
freight traffic manager (rates and divi- 
sions), as assistant general freight traf- 
fic manager (rates and divisions); E. F. 
McGuire, as general freight agent (rates 
and divisions), at Seattle, Wash.; J. F. 
Fallon, as general freight agent; A. N. 
Tein, as general freight agent; J. E. 
Casey, as commerce agent; R. J. 
Strecker, as assistant general freight 
agent; C. J. Ehrke, as chief of traffic 
section; O. A. Brodd, as assistant to the 
general freight traffic manager (rates 
and divisions); E. E. Nelson, as chief 
clerk; J. F. Dexter, as assistant to the 
general freight traffic manager (rates 
and divisions); H. H. Kirchoff, as as- 
sistant to the general freight traffic 
manager (rates and divisions); and 
L. L. Moore, as assistant to the general 
freight agent (rates and divisions), at 
Seattle, Wash. All locations, except as 
otherwise shown, are at the railway’s 
general headquarters in St. Paul, Minn. 

a ~ 7 


The appointment of Basil Smallpeice 
aS managing director of the British Over- 
seas Airways Corporation has been an- 
nounced by Gerard D’Erlanger who has 
succeeded Sir Miles Thomas as chairman 
of B.O.A.C. Mr. Smallpeice, formerly 
deputy chief executive of B.O.A.C., will 
continue to be a member of the board of 
directors. 


V. P. Brown 


* * * 


British European Airways announced 
the appointment May 3 by the Ministry 
of Transport and Civil Aviation of A. H. 
Milward as chief executive of B.E.A. 
Since joining the airline in 1946, Mr. Mil- 
ward has held the positions of manager 
of the continental division, general man- 
ager of the continental division, director 
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forecasts. Consumer preferences for 
goods and services are studied carefully 
so that the products may have a cept 
ance. Smaller companies, - and many 
large ones as well, use governmenta] 
marketing data and retain professiong} 
marketing research specialists and coun. 
sel. 

















































































of movements, controller of operations 
and deputy chief executive. 
* * * 

Lewis C. Kibbee, chief of the automo- 
tive engineering section of the American 
Trucking Associations, Inc., Washington, 
D.C., has been elected chairman of the 
truck and bus technical committee of 
the Society of Automotive Engineers, the 
A.T.A. has announced. 

Do a x 

The Ford Motor Co. has announced 
the appointment of Frank C. Besk as 
traffic manager of its Ford division parts 
depot at North Kansas City, Mo., ef- 
fective May 1. Effective May 16, James 
M. O’Rourke becomes traffic manager 
of the Ford division parts depot at 
Natick, Mass., succeeding Claude J. 
Beaver, ‘who is being placed on special 
assignment in the office of the traffic 
manager of the parts and service oper- 
ations of the Ford division. 

* * * 


The Baker Castor Oil Co., of New York, 
N.Y., has announced the appointment of 
Mrs. Margaret Britton as supervisor of 
traffic. Mrs. Britton 
comes to the com- 
pany with a back- 
ground of railroad 
experience. Prior to 
her appointment by 
Baker Caster Oil 
Co., on May 1, she 
was associated with 
the Piedmont & 
Northern Railway, 
at Cincinnati, O., 
and with the New 
York, New Haven 
& Hartford Rail- 
road Co., at Detroit, 
Mich. She is a member and a past 
president of the Women’s Traffic Club 
of New York, N.Y., Inc. 


* a * 


Gerald P. Nugent, Jr., has been ap- 
pointed sales representative of Motor 
Freight Express, Inc., York, Pa., in the 
Philadelphia, Pa., area, the company has 
announced. Mr. Nugent was formerly 
sales manager of Merz White Way Tours, 
Inc., in Philadelphia. 


* a * 


Carl W. Behrens, chairman of [the 
board of directors of the US. Truck Co., 
Inc., Detroit, Mich., has announced ‘ne 
addition of Robert L. Jones and Henry 
Lunn to the board of directors, effect've 
April 20. Elmer J. Klebba has been }:0- 
moted to senior vice-president ©d 
Donald A. Ward to vice-president. \! 
Ward will also continue in his former 
duties as secretary and treasurer. Donald 
Baker has been elected an officer of 
the company and has assumed the po*l- 





Mrs. Margaret Britton 
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If you ship LTL* in our territory you are probably already a 
CF customer. And we love you! For more than 27 years LTL 
has been the backbone of CF’s business. Our 58 terminals 
have been carefully designed to move your shipments rap- 
idly, safely and on schedule with the latest in mechanized 
or direct cross dock loading. And our personnel are 
trained to serve your individual requirements. It is be- 
cause we like to serve you better that CF serves more 
points direct than any other carrier in the West. So 
when you ship LTL, or full load, take advantage of 

CF’s direct routing and fast daily schedules. Call 


Consolidated Freightways— your complete motor 
freight service. 


*Less Than Truck Load 
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SEATTLE 
PORTLAND 
SAN FRANCISCO 
OAKLAND 
LOS ANGELES 
SPOKANE 
SALT LAKE CITY 
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Terminals in 49 other key cities from 


the Pacific Coast to the Great Lakes.. 
Thru service to all major eastern cities. 
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tion of vice-president of operations. 


George J. Codd was relected president, 
G. F. Whitmore as vice-president of 
traffic, and Robert L. Jones as vice- 
president of sales. 


tK boa 


Floyd L. Poirier has been appointed 
traffic manager at a new basic refrac- 
tories plant of the Kaiser Aluminum 
& Chemical Cor- 
poration under con- 
struction at Colum- 
biana, O., according 
to A. V. McLeod, 
manager of traffic 
of the company. In 
his new position, 
Mr. Poirier will be 
in charge of traffic 
matters of the 
plant and will also 
handle traffic serv- 
ice of the com- a 
pany’s chemical di- F. L. Poirier 
vision sales office 
at Pittsburgh, Pa. He has had fifteen 
years of experience in the traffic field 
and joined the company four years ago 
as assistant to the traffic manager 
of its alumina plant at Baton 
Rouge, La. Prior to that he served in 
various traffic positions with the Illi- 
nois Central Railroad. He completed the 
industrial traffic manager course con- 
ducted by the College of Advanced 
Traffic of Chicago, Ill., and is a mem- 
ber of the Traffic Club of Baton Rouge. 
The company has also announced the 
appointment of John E. Dullahan as 
marine traffic analyst with headquar- 
ters in Oakland, Calif. Mr. Dullahan 
was formerly associated with the Mis- 
sissippi Valley Barge Line Co., and 
Dixie Carriers, Inc. 
* * a 

Frank Day has been appointed traffic 
manager of Warner & Swasey Co., Cleve- 
land, O., succeeding T. P. Woodworth 
who has retired after 39 years of service 
with the company. Mr. Day joined the 
Oxford Paper Co., Rumford, Me., in 1940 
and left in 1951 to attend the College of 
Advanced Traffic in Chicago, Ill. Gradu- 
ating in 1952, he joined United Coopera- 
tives, Inc., Alliance, O., from which he 
resigned in 1953 to join Warner & Swasey 
Co. He is a member of the American 
Society of Traffic and Transportation, 
Inc., a registered Interstate Commerce 
Commission practitioner and a member 
of the board of directors of the Cleveland 
Transportation Club. 

* ae ae 

With the establishment of regional 
supervisory districts, the Midwest Trans- 
fer Co. of Illinois, Chicago, Ill., has an- 
nounced appointments to positions as 
follows: G. Wallace Gault, eastern re- 
gional manager; Richard E. Fedigan, 
eastern central regional manager; Har- 
old B. Schrader, central regional man- 
ager; O. Barney Upton, southwestern re- 
gional manager; and Walter G. Austin, 
northwestern regional manager. Glenn 
E. Schuetz has been appointed general 
manager of all of the above regions. 
a a co 


Effective May 1, Wilson D. Haring was 
appointed general agent of the Union 
Pacific Railroad Co.. with headquarters 
in Philadelphia, Pa. 

* co * 

James W. Petit, Jr., has been ap- 
pointed a sales representative of Akers 
Motor Lines, Inc., Atlanta, Ga., serving 
the Atlanta and north Georgia terri- 
tories, with headquarters at Atlanta, the 
company has announced. Mr. Petit was 
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Looke mighty good 
Hrom here... 
“From the cab of a big Monon diesel, 
things look pretty good. All up and 
down the line factories are springing 
up, Indiana folks are making money 
and having happy times. 

“A plant on the Monon really gets 
the breaks—good people work there 
—and shipping is easy. Maybe you 
ought to take a ride on the Monon and 
look into it!’’ 
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TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 


regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Vol. 3—Procedure, $3.00; 
Complete set . . . $8.00. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 
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formerly associated with television sta- 
tion WDAK-TV. 
eo a * 

Spector Freight System, Inc., Chicago, 
Ill, has announced the appointment of 
Walter E. Diduch, formerly freight agent 
of the Pennsylvania Railroad, as super- 
visor of its Chicago terminal, and James 
£. Whalen as sales representative in its 
New York City area. 

a a * 

Wilson Freight Forwarding Co., Cin- 
cinnati, O., has announced the appoint- 
ment of three new salesmen to its staff. 
Joseph Frye, formerly with Hinchcliff 
Motor Service and Mid Continent Freight 
Lines, Inc., has been appointed to the 
Cleveland, O., sales staff of the Chicago 
Motor Express, which is owned and op- 
erated by Wilson. James Krasowski, for- 
merly associated with Eastern Freight- 
ways and Merchant Shippers, and Charles 
Dente, formerly sales manager of T. 
Porto & Sons, have been appointed sales 
representatives at Buffalo and New York 


City, respectively. 
* co *. 





Mid-States Freight Lines, Inc., Chi- 
cago, Ill., has announced the appoint- 
ment of E. H. Black as~ district sales 
manager of its Kansas City, Mo.—Kan., 
territory, and L. J. Simon as district 
sales manager of its Cleveland, O., ter- 
ritory. 

x a * 

Richard J. Abbott has been appointed 
assistant manager of the world trade 
department of the San Francisco Cham- 
ber of Commerce. He will assist James 
P. Wilson who was recently appointed 
manager of the department (T.W., April 
21, p. 114). Since 1952, Mr. Abbott has 
been assistant secretary of the Trans 
Pacific Freight Conference. He has also 
served as secretary of the Foreign 
Steamship Committee in Tokyo. 

* co °K 


The Wabash Railroad Co. has an- 
nounced the following appointments in 
its traffic department at St. Louis, Mo., 
effective May 1: Charles B. Willi, as as- 
sistant freight traffic manager (rates and 
divisions), succeeding O. C. Bartels, who 
has retired under the company’s pension 
plan, after more than 52 years of service 
With the company; George T. Barry, as 
general freight agent, succeeding Mr. 
Willi; William A. Lingo, as assistant to 
freight traffic manager (rates and divi- 
sions), succeeding Mr. Barry; Lawrence 
R. Nowotny, as assistant general freight 
agent, the position of chief of tariff bu- 
reau being abolished; and A. H. Bell, as 
general freight agent. 

* x * 

Effective May 1, M. O’Neal Cruce was 
appointed freight traffic representative 
of the Central of Georgia Railway Co., 
With headquarters in Jacksonville, Fla., 
Succeeding E. L. Fox, resigned. 


* * * 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced that, 
effective May 1, the title of Granger 
Sn th was changed from assistant super- 
intendent of transportation to superin- 
tendent of transportation-passenger, with 
he.dquarters at the Chicago Union 
Station. 

aE bs * 

The Rock Island Lines has announced 
t following changes in its freight 
\vaffic department at Chicago, IIl., effec- 
t.ve May 1: J. E. Capps, formerly freight 
t affic manager, as assistant general 
i eight traffic manager of rates and divi- 
‘ons; F. L. Rettke, formerly assistant 
lreight traffic manager, as freight traf- 
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Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, 
Brownsville, Chicago, Corpus Christi, Dallas, 
Kansas City, ake Charles, Memphis, 


Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D.C. 
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Mobile 8, Alabama 
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R. K. BRADFORD, Vice President - Traffic 
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fic manager of rates and divisions; E. 
W. Larsen, formerly general freight 
agent, as assistant freight traffic man- 
ager of rates; John Hooks, formerly as- 
sistant general freight agent, as gen- 
eral freight agent of rates; and A. C. 
Loetz, formerly chief clerk, as assistant 
general freight agent of rates. 
* oF > 
The Canada Steamship Lines, Ltd., 
has announced the appointment, effec- 
tive May 1, of H. F. Spanner, formerly 
assistant general freight agent, as gen- 
eral freight agent, and D. D. Noonan, 
formerly import freight agent, as for- 
eign freight agent, both with headquar- 
ters in Toronto. 
* * a 
Ray M. Van Hook, formerly assistant 
to the freight traffic manager of the 
Southern Railway System, has been ap- 
pointed commerce counsel, with head- 
quarters remaining at Washington, D.C. 
* ~ om 
The Chesapeake & Ohio Railway Co. 
has announced the appointment of J. M. 
Hamrick, Jr., as a general agent in its 
passenger department, with headquarters 
at Norfolk, Va. 
* » ~ 
Henry Walling has been appointed res- 
ident general agent of the Pittsburgh & 
West Virginia Railway Co., at Birming- 
ham, Ala., effective May 1. 
* * ” 


F. B. Lunt, regional vice-president of 
sales of the Bangor & Aroostook Railroad 
Co., announced the appointment of Car- 
roll L. Hersom as sales representative 
for the railway at the Loring Air Force 
Base succeeding Robert W. Miller who 
has been appointed sales supervisor of 
the central area. Mr. Hersom was for- 
merly a clerk at Fort Fairfield. 


* * * 


Donald R. Eastman has been ap- 
pointed manager of distribution and 
sales planning of North American Van 
Lines, Inc., Fort Wayne, Ind., the com- 
pany has announced. In his new posi- 
tion, Mr. Eastman will head a planning 
section combining sales activities re- 
lated to field surveys and agency 
matters, the company said. He was for- 
merly an administrative assistant in the 
sales department. 

* * * 


General Expressways System, Chicago, 
Ill., has announced the appointment of 
William F. Luddecke as sales manager 
of the company’s middle Atlantic region, 
with headquarters in New York City. 
Mr. Luddecke was formerly eastern di- 
vision manager of Northeastern Truck- 
ing Co., and also served as district man- 
ager of Transamerican Freight Lines, 
Inc. 

a * * 

R. P. St. John has been appointed gen- 
eral agent of the Santa Fe Railway at 
Peoria, Ill., succeeding J. O’Donnell, who 
has retired after more than 51 years of 
railway service, the Santa Fe has an- 
nounced. Mr. St. John was formerly 
traveling freight agent at Fort Madison, 
Ia. The railway also announced the ap- 
pointment of G. F. Mueller as general 
agent at Milwaukee, Wis., succeeding the 
late R. C. Raybourne. Mr. Mueller was 
formerly division freight agent at Hous- 
ton, Tex. 

oe * * 

The Missouri-Kansas-Texas Lines has 
announced the appointment of Ray F. 
O’Neill, Jr., formerly traveling passenger 
agent at St. Louis, Mo., to the newly- 
created position of commercial agent at 
Cleveland, O., effective May 7. 
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OBITUARIES 


as 
Gaillard F. Ravenel, 69, a director of 
the United States Lines, died May 5 in 
garrison, Md., of a heart ailment. Mr. 
pavene! retired in 1951 from active 
grvice as vice-president of operations 
of the shipping company, but continued 
as a director of the company. In 1920, 
he organized the advertising and pub- 
icity departments of United States 
Lines and was appointed manager of 
its Boston, Mass., office in 1925. In 1931, 
he was transferred to Baltimore, Md., 
as vice-president and manager of the 
Baltimore Mail Line, an associate com- 
pany. He was made president of that 






The annual picnic and barbecue of 
the Yraffie Club of Houston, Tex., will 
be held June 23 at the Rocking R Ranch. 


* * x 


T Nashville (Tenn.) Traffic and 
Transportation Club will hold its spring 
dinner-dance on May 24 at the Hill- 
wood Country Club. 

ak ak a 
ie June outing and annual election 
of officers of the Traffic Club of Cleve- 
land, O., will be held June 14 at the 
Pine Ridge Country Club. The club’s 
anual golf and sports outing will be 


TRAFFIC CLUBS 


NN 


line in 1938 and four years later was 
elected vice-president of United States 
Lines. 

* * - 

Edward G. Smith, 69, director and re- 
tired vice-president, secretary and treas- 
urer of the Union Pacific Railroad Co., 
died May 2 in Savannah, Ga., while on 
a trip through the south, the railroad 
has announced. Mr. Smith started his 
railroad career in 1903 with the New 
York Central System and joined the 
Union Pacific in 1907 as a stenographer 
in the treasurer’s office in New York. 
He held various positions with that 
company, becoming treasurer in 1920 
and secretary and treasurer in 1942 
from which positions he retired in 1952. 
He had been a director since 1941. 


More than 600 members and guests attended the annual installation dinner of the Traffic Club 
of Greater Los Angeles, Calif., held recently in the Biltmore hotel, at which Thomas J. McGrail, 
of the Southern Pacific Co., was installed as the new president. Shown in the photograph taken 
at the installation dinner are newly-elected officers and directors. 
W. Shaffer, of the St. Louis-Southwestern Railroad, director; Ronald Sennett, of the Santa Fe 
Railroad, secretary; Mr. McGrail, president; Richard W. Sellwood, of Motor Transportation Magazine, 
vice-president; and C. D. Brown, of Illinois-California Express, treasurer. Back row, left to right 
(all directors): William Roth, of Matson Steamship Lines; Sam Dickerson, of Pacific Intermountain 
Express; Harold Sands, of the Coca Cola Bottling Co., and William Daly, of the Los Angeles 
Chamber of Commerce. 


Bottom row, left to right: John 


held August 16 at the Columbia Hills 
Country Club. 


* * * 


Dr. Schoendeust Goetz, transportation 
executive from Luxembourg, will be the 
guest speaker at a meeting of the 
Flint (Mich.) Traffic Club, designated 
as “motor carrier night”, on May 17 in 
the Durant hotel. 

* ok oo 

J. W. Harley, director of traffic of the 
United States Rubber Co., will be the 
guest speaker at a meeting of the Traffic 
Club of Baton Rouge, La., to be held 
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“Shipping transcontinentally or in- 
tracontinentally — ship via Trans- 


Toledo, Peoria & Western 


continental Peoria Way!” 


Railroad Company 


May 15 in the Bellemont Motor hotel. 

Mr. Harley will speak on “Industrial 

Traffic Management”. 
* * * 

The Metropolitan Traffic Association 
of New York, N.Y., will hold its annual 
golf outing May 24 at the Englewood Golf 
Club, Englewood, N.J. 

a * a 

The next meeting of the Sioux Falls 
(S.D.) Transportation Club will be held 
May 16 at the Y.M.C.A. 

* * * 

A meeting designated as “I.B.M.” night 
will be held May 14 by the Traffic Club 
of North Jersey in the Alexander Hamil- 
ton hotel, Paterson, N.J. 

* * a 

The Transportation Club of Peoria, 
Ill., has scheduled the following events 
at Keenland Park: “Fish fry” on May 
17; annual picnic and golf outing on 
June 20; family picnic on July 15; and 
a “clam bake” on August 23. 

* * 


The Traffic Club of Newark, N.J., has 
listed its golf outings for the year as 
follows: May 15 at the Forest Hills 
Country Club, Bloomfield, N.J.; June 14 
at the Glen Ridge Country Club, Glen 
Ridge, N.J.; July 10 at the Rock Spring 
Country Club, West Orange, N.J.; and 
September 18 at the Suburban Country 
Club, Union, N.J. 

7 * 

Alexander Purdon, executive director 
of the Committee of American Steam- 
ship Lines, Washington, D.C., will speak 
on the topic, “Your Business is Steam- 
ship Business”, at a meeting of the Rock 
River Valley Traffic Club, designated as 
“export and steamship night”, to be held 
May 16 in the Verdi Club, Rockford, Ill. 

~ * = 

Clayton Frye, assistant secretary of 
the California State Athletic Commis- 
sion, will be the guest speaker at a 
luncheon of the Los Angeles (Calif.) 
Transportation Club, featuring a box- 
ing program, to be held May 15 in the 
Rodger Young Auditorium. The club 
will launch its observance of “World 
Trade Week” with a “National Maritime 
Day” luncheon on May 22 in the Bilt- 
more hotel. 

co ake oe 

The Traffic Club of Baltimore, Md., 
will hold its annual smoker May 14 
in the Alcazar hotel. 

* * a 

Members of the Norfolk-Portsmouth 
(Va.) Traffic Club have been invited 
to attend the annual dinner meeting 
of the Women’s Traffic Club to be held 
May 15 at the Norfolk Yacht and 
Country Club. L. Edward Galaspie, di- 
rector of traffic of the Reynolds Metals 
Co., and regional vice-president of the 
Associated Traffic Clubs of America, 
will be the guest speaker. He will dis- 
cuss the “Aims and Objectives of the 
A.T.C.” J. S. Branch, general traffic 
manager of the Virginian Railway and 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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a director of the A.T.C., will conduct 
ceremonies for the new officers of the 
Women’s Club who will be installed at 
the dinner. The men’s traffic club will 
hold its annual spring golf outing May 
16 at the Cavalier Golf Club which will 
be followed by a dinner at the Amer- 
ican Legion Club on Laskin Road. 
ok co Te 

Raymond J. Wood, former freight 
traffiC manager of the Pennsylvania 
Railroad, was honored by members of 
the Traffic Club of New York, N.Y., at 
a testimonial luncheon held May 11 in 
the Grand Ballroom of the Biltmore 
hotel. Mr. Wood is a past president of 
the traffic club. 


NEWS OF 
DELTA NU ALPHA 





Roger Callahan, sales manager of Kra- 
mer Bros. Freight Lines, Metuchen, N.J., 
was elected president of the Central New 
Jersey Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc., at a 
meeting held May 2 in Sally’s Restaurant, 
Highland, Park, N.J. He will be inducted 
with other newly-elected officers and 
directors at the chapter’s June meeting. 
Mr. Callahan succeeds George R. Perelka, 
traffic manager of the Buffalo Tank Cor- 
poration, Dunellen, N.J. Other officers 
elected were: Ralph W. Welker, traffic 
consultant of Elwell Philips & Co., Eliza- 
beth, N.J., first vice-president; Alfred A. 
Miller, sales representative of Spector 
Freight System, Inc., Union, N.J., second 
vice-president; Alfred F. Reilly, traffic 
manager of the Kingston Conley Division 
of the Hoover Co., North Plainfield, N.J., 
treasurer, and Walter Bowden, sales 
representative of McLean Trucking Co., 
New Brunswick, N.J., secretary. Veto N. 
Paritte, of the general traffic department 
of the American Cyanamid Co., New 
York, N.Y., was elected a member of the 
board of directors for three years, and 
Edgar H. Magnuson, sales representative 
of Akers Motor Lines, New Brunswick, 
N.J., was elected a member of the board 
for one year. 

oe * * 

John J. Miller, commercial agent of 
Acme Fast Freight, Inc., newly-elected 
president of the Bronx, N.Y. Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., will be installed at the 
chapter’s fourth annual dinner to be 
held May 22 in the Schnorer Club, 
Bronx, N.Y. George H. Leonard, assist- 
ant to the president of Acme Fast 
Freight, Inc., will be the guest speaker. 
He will discuss “Regulation Under the 
Interstate Commerce Act.” Other newly- 
elected officers to be installed are: 
Andrew J. Killelea, assistant traffic 
manager of L. J. Buck, Inc., first vice- 
president; John M. Gumley, traffic man- 
ager of the R. C. Williams & Co., Inc., 
second vice-president; Frederick F. Kel- 
ler, commercial agent of Railway Ex- 
press Agency, Inc., treasurer; and Angelo 


Gnisci, representative of the Kelleher 
Motor Freight Lines, Inc., secretary. 
Elected as directors were: Ernest A. 


Phillips, traffic representative of the New 
York, New Haven & Hartford Railroad 
Co., chairman; Walter H. Bruning, traf- 
fic manager of Gristede Bros., Inc., and 
John S. Tracey, sales manager of Lo- 
Biondo Bros. Motor Express, Inc. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


HAOUOOUNOOQOOOUUOQODOUUOAGOUO UAE 


Help Wanted 


RESIDENT NEW YORK METROPOLITAN 
area. Experienced freight classification man, 
able to properly classify commodities and 
who is familiar with Middle Atlantic Con- 
ference tariffs. Must have car. State age, 
education and experience for type of work. 
Write Box 863. 


Situations Wanted 


TRAFFIC MGR. or ASSISTANT. Licensed 
to practice before I.C.C. Traffic College grad. 
Experienced all phases transportation. Pres- 
ently employed as Traffic Mgr. of manufac- 
— with national distribution. Write Box 
64. 


YOUNG MAN, 33. B.S. Degree, Acad. Adv. 
Traffic Grad. ICC Practitioner, 15 years exp. 
railroad industrial traffic, exp’d. rail and 
motor rates, claims, transit, and expediting. 
Desires responsible position. Write Box 865. 


INDUSTRIAL TRAFFIC MANAGER—thor- 
oughly experienced, cost conscious, capable 
administrator seeks challenging broader 
horizons. Presently employed. Will relocate. 
Available short notice. Write Box 866. 


YOUNG TRANSPORTATION OFFICER to 
be discharged May 15, 1956 desires respon- 
sible position in some industrial traffic dept. 
3 yrs. college plus Army Service Schools. 
Married, 29 yrs. old. Resume on request. 
Write Box 861. 


TOP TRAFFIC MAN, 
Exceptional rate knowledge, handle all 
phases of traffic. ICC Pract. Member 
gg Desires West Coast location. Write 
Ox a 














15 yrs. exp., age 37. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager’? determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. 
on 15 days’ 








Order your copy today 
approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. - Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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Where can you get 
a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intre- 
ductory offer. 


SS A LS 


MAY 


15—Freight Claim Committee of the Southern 
Motor Carriers Rate Conference (annual 
shipper - carrier - receiver meeting), At- 
lanta, Ga. 


15-16—Eastern Industrial Traffic League, Inc. 
(semi-annual meeting), Philadelphia, Pa. 

17-18—Association of Interstate Commerce Com- 
mission Practitioners (27th annual meet- 
ing), Philadelphia, Pa. 

19-20—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual spring meeting), Houston, Tex. 


21-22—Central Western Shippers Advisory Board, 
Sun Valley, Ida. 


22—Southwestern Industrial Traffic League 
(annual meeting), Galveston, Tex. 


22-24—Southwest Shippers Advisory Board, Gal- 
veston, Tex. 


JUNE 
3-5—Propeller Club of the United States 
(Middle Atlantic regional conference), 


Virginia Beach, Va. 


5—Texas Industrial Traffic League (annual 
meeting), Dallas, Tex. 


6-7—Trans-Missouri-Kansas Shippers Advisory 
Board, Wichita, Kan. 


13—Allegheny Regional Advisory Board 
(meeting of executive and railroad con- 
tact committees), Butler, Pa. 


13-14—Southeast Shippers Advisory Board, Bir- 
mingham, Ala. 


TRAFFIC DATES} 











14-15—Pacific Coast Shippers Advisory Board 
San Francisco, Calif. 

14-17—National Truck, Trailer and Equipmen 
Show, Los Angeles, Calif. 

18-21—National Freight Claim Council of Amer. 
can Trucking Associations, Inc. (annud 
membership meeting), Cleveland, 0. 

19-20—Great Lakes Shippers Advisory Board 
Buffalo, N.Y. 


20—Ohio Valley Transportation Advisor 
Board, Indianapolis, Ind. 
21-22—Pacific Northwest Shippers Advisory 
Board, Longview, Wash. 
JULY 
17-18—Middlewest Shipper-Motor Carrier Con. 
ference (fifteenth regular meeting), 


Rockford, Ill. 


25-26—Midwest Shippers Advisory Board, Mil. =a 
waukee, Wis. 1 


25-26—Northwest Shippers Advisory Board, Dv. 
sluth, Minn. 


AUGUST , 


5-7—Movers’ Conference of America (annvol| 
assembly), Chicago, Ill. 


SEPTEMBER 


19-20—New England Shippers Advisory Boord, 
Manchester, Vt. : 





OCTOBER -th 


24-25—Associated Traffic Clubs of America (on- 
nual convention), Miami Beach, Fla. 


tl 


Annual Dinner Dates of Traffic Clubs 


MAY 


14—Twin City Women’s Traffic Club, Inc., Min- 
neapolis-St. Paul, Minn. 

15—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 

15—Traffic Club of Akron, Akron, O. 

16—Traffic Club of Billings, Inc., Billings, Mont. 

17—Transportation Club of Winona, Winona, 
Minn. 

19—Traffic Club of Houston, Houston, Tex. 

21—Women’s Traffic Club of Houston, Houston, 
Tex. 

22—Bronx Chapter of Delta Nu Alpha Trans- 
portation Fraternity, Inc., Bronx, N.Y. 


28—Woman’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


29—Western North Caroline Traffic Club, Ashe 
ville, N.C. 


JUNE 
12—Women’s Traffic Club of New York, Inc. & 
New York, N.Y. ‘ 


» 
14—Woman’s Traffic Club of Detroit, Detroit, 
Mich. 


18—Women’s Traffic Club of Lehigh Valley, 
Allentown, Pa. 
20—Women’s Traffic Club of Greater Miami, 


Miami, Fla. 
27—Women’s Traffic Club of York, York, Pa. 


JULY 


10—Women’s Traffic Club of Oakland, Ook 
land, Calif. 
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-thru-way- THRU-TRAILER SERVICE. One trailer -thru-way- RELAY. Coordinated dispatching and 
moves your shipment from coast to coast. driver relays keep freight on the move from 
a (on- (Service also to intermediate points.) pickup to delivery, including fast trailer 
. ' .. interchange at Chicago. 


SINGLE THRU BILLING. One bill takes 


thru-way- your shipment to its destination when mov- | -way- 
y ing thru-way. thru y INSURANCE. Protection all the way 


against loss and damage. 
THRU MANIFESTS AND TRACING. ‘ . 


With thru manifests and integrated tele- 
-thru-way- ‘ype and record systems, prompt and ac- “thru-way- sates AND SERVICE. Call the nearest 


curate information on location of thru-way , ‘ 
_ , ; , Spector or P-1-E office for information. 
shipments is readily available, 


PHONE FOR A PICKUP TODAY ... WRITE FOR A THRU-WAY POINT LIST 
Ashe 


~ 
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299 Adeline St., Box 958, Oakland 4, California 
GLencourt 2-1616 


slley, 





ami, 3100 South Wolcott Avenue, Chicago 8, Illinois 
FRontier 6-0330 
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BLUEPRINT 
FOR OUTSTANDING 
SERVICE... 


LESS CARLOAD FREIGHT FORWARDING 


— SERVICE COAST TO COAST 


GENERAL OFFICES: 
New York e 345 Hudson Street 
Chicago ¢ 977 West Cermak Road 


CARLOADING & DISTRIBUTING CO., INC. Los Angeles ¢ 1227 Wilson Street 


> other offices in principal cities throughout the av. s.-—_> 





